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Thereport and all its appendices are intended for the use of the National Stakeholder Working Group
(NSWG) of NEITI to implement the standards of Extractive Industries Transparency Initiative (EITI) by
NEITI in Nigeria and in compliance of the national otitigaunder the NEITI Act 2007. Any reliance

therefore placed upon this report and its appendices by third parties shall be in accordance with the
NEITI Act of 2007.
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STATEMENT BY THE EXECUTIVE SECRETARY/CEO

I AGAT SyaQ | 00Saa (2 NBtALFOES Ay T2NNI (A 2egeipts,y R F
and prudent utilization through public disclosure defines the essence of the regular EITI industry reports
for the 54 member countries implementing the initiative. The Nigeria Extractive Industries Transparency
Initiative (NEITI) has been produgiindustry reports since 1999, providing empirical information and
data that support national development planning and implementation. These reports have been widely
disseminated to the public, governments, extractive industries companies, the medikgis&ature,

and civil society, empowering accountability actors with the data and information needed to advocate
F2N) 4dzAGFAYlF6fS NBF2N¥Ya yR LRfAOASE Ay bAISNR

The NEITI Fiscal Allocation and Statutory Disbursement Regamifically focuses on how the payments

by companies and revenue receipts by the government through its relevant agencies are utilized to
I RRNBaa OAGAT SyaQ RSYFyRa F2NINRIFR&ax St SOGNROA
propertyand their general welbeing. This responsibility is consistent with the provisions of section 3(j)

of the NEITI Act.

The report further seeks to empower citizens with basic information and data to help them understand
how revenues from the extractive s®r contribute to shaping our lives, reducing poverty, and
developing the nation. The report also exposes the citizens to the challenges, gaps, and process lapse
in ensuring the efficient utilization of these revenues.

The NEITI 2022 2023 Fiscal Allation and Statutory Disbursement Report examined how revenues
are generated from the extractive sector and remitted to the Federation Account. Furthermore, it
reviewed the basis or rationale for the allocation and disbursements of these revenues from the
Federation Account to statutory recipients in the various tiers and levels of government, and analyzed
how these revenues were applied and utilized by the beneficiaries to address the increasing demands
of both recipients and beneficiaries.

The report speifically disclosed revenues remitted to the Federation Account by revgenerating
agencies, and describes the process of the allocation and disbursements of these revenues to local,
state, and federal government, statutory beneficiary agencies withenpiiriod 2022; 2023.

Key revenue generating agencies at the Centre of this report include the Ministry of Solid Mineral
Development (MID and MCO), Nigeria National Petroleum Company Ltd (NNPCL), Nigeria Upstrean
Regulatory Commission (NUPRC), and thefa¢dhland Revenue Service (FIRS).

On the disbursement side, five federal beneficiary agencies were reported on. The agencies were the
Niger Delta Development Commission, Tertiary Education Trust Fund, Petroleum Technology
Development FundNigeria Content Development and Monitoring Board, and Nigerian Sovereign
Investment Authority.

In addition, the report also covered twenty selected resoudrich states drawn from across the six

geopolitical zones in Nigeria. The relevant states includi,AAnambra, Imo, Bayelsa, Delta, Edo,
Ebonyi, Akwa Ibom, Rivers, Lagos, Ondo, Osun, Nasarawa, FCT, Kogi, Ogun, Kano, Gombe, Zamfara,
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Taraba states. For the purpose of the EITI report, the initial nine states reported on during the last audit
cycle isherewith presented.

A notable feature of the 20224 nHo C! {5 NBLEZ2NI ¢+F& boL¢LQa 3INI
collection process to the use of the NEITI Audit Management System (NAMS). This innovation seeks tc
consolidate process efficiency addta integrity.

I, therefore, invite all Nigerians, especially at the sathional levels, policynakers, legislators, civil
society, and opinion leaders, to study the report, own it, and use it as a tool to hold state arsdaten

actors accountable.

Onbehalf of NEITI Secretariat and Independent Administrators Segun Awosanya & Co. | wish to thank
our National Stakeholders Working Group (NSWéG}jhe support in accomplishing this repoitalso

wish to extend my gratitude to the Federal Government fandling the report, State Governments
covered by the report for their cooperation, relevant agencies, oil and gas companies, civil society, and
our global development partners, especially the EITI International Secretariat in Oslo, Norway, for their
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EXECUTIVE SUMMARY

1.0 Introduction:

This report marks the Fifth cycle of NEITI's FASD audit, covering January 1, 2022, to December 31, 202
The NEITI Fiscal Allocation and Statutory Disbursement (FASD) Audit Report §202322ovides a
comprehensive review of revenue generation, alldc&y > | yR dziAt AT F A2y &A
sector. This report aligns with the Extractive Industries Transparency Initiative (EITI) standards and
emphasizes transparency and accountability.

The objectives of the Audit are as follows:

Track and recacile revenue remittances from extractive industry entities to the Federation Account.

1. Analyze allocations and disbursements to statutory beneficiaries.

2. Evaluate fund utilization by covered entities (Federal Beneficiary Agencies, and selected State
Governnents).

Audit Approach:

To achieve the audit scope within the set timeline, three specialized tedRevenue Generating &

Regulatory Agencies, Federal Beneficiary Agencies, and State Governmemgse deployed to work

concurrently on theirespective deliverables. This approach included:

A Data Template ReviewEnsured all templates were consistent with EITI standards.

A Data CollectioY DI 0KSNBR NB@SydzS IyR NBYAGOHFIYyOS RI
approved templates.

A Data Verificaton and Validation Crosschecked data submitted by entities with source documents
to ensure completeness, accuracy, and reliability.

A Engagement MeetingsConducted discussions with various entities to clarify data and procedures.

A ReportPreparation and PresentationFinal reports were presented for NSWG approval.

A thorough reconciliation process was carried out to ensure data accuracy, following ISRSs 4400
guidelines foragreedzLl2 Yy LINR OSRdzZNBa ® ¢ KA & S yspaieNdy,RndiokuSonl dzR
compliance with statutory allocations and disbursements.

1. Key Findings
a. Revenue Generation and Remittance
o Total remittances to the Federation Account for 2022 & 2023 w25.44 Trillion
Mineral Revenue: 9.99 Trillion (36%)
NonMineral Revenue: 11.39 Trillion (42%)
VAT: 6.05 Trillion (22%)

Major Contributors:

0 NNPCLcontributed 12% of mineral revenue, with 155% increase attributed to Petroleum
Industry Act (PIA) implementation; 63% of its 2023 remittance came from dividends.
NUPRontributed 49% of mineral revenue but saw a 5.71% decline due to lower crude oil prices.

o  FIRSontributed 39% of mineral and 68% of romneral revenue; mineral revenue dropped 34%,
while nonmineral revenue rose 84%.

0 NCSontributed 32% of nomineral revenue and recorded a 17% increase.

SUMMARY OF REMITTANCE INTO THE FEDERATION ACCOUNT.
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Description 2022 2023 Total Contribu  Extractive
Killion ®illion ®illion tion (%) Contribution (%)
1 Mineral Revenue
1.1 NNPCL 329,285 839,684 1,168,969 | 4% 12%
1.2 NUPRC 2,537,264 | 2,392,474 | 4,929,738 | 18% 49%
1.3 FIRS 2,326,051 | 1,540,123 | 3,866,174 | 14% 39%
1.4 | Solid mineral 14,938 16,681 31,619 | 10% 0.32%
Subtotal (a) 5,207,538 | 4,788,962 | 9,996,499 | 36% 100%
2 Non-Mineral Revenue
2.1 FIRS 2,724,263 | 4,999,151 | 7,723,414 | 28% 68%
2.2 | NCs 1,686,972 | 1,981,459 | 3,668,431 | 14% 32%
Subtotal (b) 4,411,235 | 6,980,610 | 11,391,845| 42% 100%
3 VAT
3.1 | FIRS(C) 2,511,518 | 3,539,728 | 6,051,246 | 22%
Grand total(A+B+C) | 12,130,291 | 15,309,300 | 27,439,590 | 100%
Summary of Remittances to the Federation
Account 2022 2023
8,000,000
>
« 7,000,000
= 6,000,000
= 5,000,000
© 4,000,000
o
3,000,000
2,000,000
1,000,000
Mineral Revenue Non-Mineral Revenue
®2022 w2023
b. Geopolitical Zone Analysis of the Disbursement to States for 2@22023

Overview of Revenue Allocation

A SouthSouth Zone received the highest allocation (34% of total revenue). Highest allocation
witnessed was due to 13% derivation revenue for roitgoroducing states (five of which are in
SouthSouth).

Allocations for other zones:

A North-West: 15%

A SouthWest: 16%

A North-Central: 13%

A North-East: 11%

A SouthEast: 10% (lowest allocation).

Breakdown by Zone and States

— )
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SouthSouth Zone 6 Delta State (800.29 billion) 0 Cross River State 148.36 billion)
0 Rivers State (609.29 billion)

North-West Zone 8 Kano State (255.27 billion) 0 Zamfara State (150.98billion)
0 Kaduna State (200.77 billion)

SouthWest Zone 0 Lagos State (621.15 billion) 0 Ogun State (137.54 billion)
0 Oyo State (217.36 billion)

North-Central Zone 8 FCT (185.31 billion) 0 Nasarawa State (L36.54 hillion)
0 Niger State (173.31 billion)

North-East Zone 0 BornoState ( 181.43 billion) 0 Gombe State 142.11 billion)
0 Bauchi State (178.55 hillion)

SouthEast Zone 0 Imo State (189.58 billion) 0 Ebonyi State (137.83 billion)
0 Anambra State (176.56 billion)

REVENUE ALLOCATED TO GEOPOLITICAL

SW16% NG13%

NE11%

NW-15%
SS34%

SE10%

2. Revenue Disbursement
Funds were allocated following théertical Allocation Formula
i. Federal Government: 52.68% (norineral revenue), 45.83% (mineral revenue).
ii. States: 26.72% (nemineral), 23.25% (mineral).
iii. Local Governments: 20.60% (Romneral), 27.92% (mineral).
iv. 13%Derivation: Direct allocation to gfroducing states.

Share of revenue to the Federal government is further distributed as follows:

0 Derivation & Ecology FGN Share (2%)

0 Federal Capital Territory (2%)

0 Development of Natural Resources (3%)

0 Stabilization Aazunt (1%)

0 Consolidated Revenue Fund (92%)

Revenue Sharing
S/N | Description Mineral Revenue | Non-Mineral Revenue | VAT
1 Federal Government | 45.83% 52.68% 15%
2 State Government 23.25% 26.72% 50%
3 Local Government 17.92% 20.60% 35%
4 13%Derivation 13% T T

Total 100.00% 100.00% 100%
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Summary of Mineral Revenue Shared

= Iu il B

State Government

3,000,000.00
2,500,000.00
2,000,000.00
1,500,000.00
1,000,000.00

500,000.00

YaAtt A2y

Mineral Producing States Federal Government Local Government

(13% Derivation) (a)

®2022 &2023

SUMMARY OF REVENUE COLLECTION BY FIRS FOR THE PERIOD

The Federal Inland Revenue Service (FIRS) is the principal tax authority in Nigeria, established by the FIR
Establishment Act of 2007. Igimary mandate is to assess, collect, and account for tax revenues and other
financial resources that accrue to the Federal Government. This includes a wide range of taxes such as corporate
income tax, valuedded tax (VAT), Petroleum Profit Tax, amoritea.

Mineral Revenue
Petroleum Profit Tax 4,209,017| 2,715,200 6,924,217 79.90% (1,493,817) | -35%
(PPT)/Hydrocarbon Tax (HT)
Company Income Tax 193,768 1,547,720 1,741,488 20.10% 1,353,952 | 699%
Subtotal (a) 4,402,785 4,262,920 8,665,705 38%
Non-Mineral Revenue
Company Income Tax 2,649,191| 3,348,750 5,997,941 78% 699,559 26%
Capital Gain Tax 45,572 19,080 64,652 0.84% (26,492) -58%
Stamp duties 53,526 96,290 149,816 1.95% 42,764 80%
Subtotal (b) 2,748,289 | 3,464,120 6,212,409
Education Tax (c) 328,674 719,440 1,048,114 13.61% 390,766 119%
Consolidated account (PIT) (d) 37,402 53,480 90,882 1.18% 16,078 43%
NITDEF (e) 22,574 26,970 49,544 0.64% 4,396 19%
Electronic Money Transfer Levy (f) 125,669 169,780 295,449 3.84% 44,111 35%
NASENI (g) 2,375 1,570 3,945 0.051% (805) -34%
Police Trust Fund (PTF) (h) 66 70 136 0.002% 4 7%
Subtotal i= (b+c+d+e+f+g) 3,265,049 | 4,435,430 7,700,479 34%
Other NonMineral Revenue
Non-import VAT 1,990,021| 2,924,810 4,914,831 79.91% 934,789 47%
NCSmport VAT 521,497 714,510 1,236,007 20.09% 193,013 37%
Subtotal (j) 2,511,518 3,639,320 6,150,838 27%
Total Federation Account (a+b+j) 9,662,591| 11,366,360 | 21,028,951
Grand Totala+i+j) 10,179,35 | 12,337,670 | 22,517,022 100%

2
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Source https://www.firs.gov.ng/tax -resourcesstatistics

Summary of Collections
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7,000,000
6,000,000
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4,000,000 u
3,000,000 I
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2,000,000
1,000,000

>

#2022 &2023

SUMMARY OF REVENUE REMITTANCES BY FIRS FOR 2022 AND 2023

Remittance

Description 2022 2023 Total Contribution | Change | %
Killion Million Killion % Hillion | change

Mineral Revenue

Petroleum Profit Tax 2,326,051 | 1,540,123 | 3,866,174 | 33.96% (785,928) | -34%

(PPT)/Hydrocarbon Tax

(HT)

Non-Mineral Revenue

(Company Income Tax | 2,724,263 | 4,999,151 | 7,723,413 | 67% 2,274,888| 84%

+CGT+SD)

Total Federation 5,050,314 | 6,539,273 | 11,589,587| 100%

Account (a+b)

Other NonMineral Revenue

VAT 2,511,518 | 3,539,728 | 6,051,246 1,028,210 | 41%

Grand total (a+i+j) 7,561,831 | 10,079,001 | 17,640,832

SUMMARY OF VARIANCE ANALYSIS

Total revenue variance stood aB3.39 trillion, mainly driven by receivables from NNPC3.QG8 trillion). Other
contributors include the Road Infrastructure Tax Credit Schem#4§.28 billion) andexchange rate
inconsistencies (148.87 billion).

Variance analysis | | Reason for the Variance |
Description Revenue Remittance | Variance | Receivable | Road Exchange | 2021 Over Total
®illion Million ®illion from Infrastr | rate Electronic stated ®illion
NNPCL ucture inconsiste | Money remittan
Million Tax ncy Transfer cein
Million Levy June
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Credit Million WMillio
Scheme n
®fillio
n
Mineral
Revenue
Petroleum 6,924,217 | 3,866,174 3,058,044 | 2,972,176 | - 85,869 - 3,058,046
Profit Tax
(PPT)/Hydroca
rbon (HT)
Non-Mineral
Revenue
(Company 7,953,897 | 7,723,413 230,483 104,812 63,004 (10,515) (73,066) | 230,509
Income Tax 146,275
+CGT+SD)
Total 14,878,114 | 11,589,587 | 3,288,527 | 3,076,988 148,873 (10,515) (73,066) | 3,288,555
Federation 146,275
Account (a+b)
Other Non
Mineral
Revenue
VAT 6,150,838 | 6,051,246 99,592 - - - -
Grand total 21,028,952 | 17,640,833 | 3,388,119 | 3,076,988 148,873 (10,515) (73,066) | 3,288,555
(a+i+) 146,275
FINDINGS, IMPLICATIONS, AND RECOMMENDATIONS
S/N | Findings FIRS response Implication Recommendations
1. Unremitted balance: 3.39 Receivablefrom Withholding or Delays An independent audit or
trillion NNPC accounted for | in remittances by legislative committee
Amount actually remitted: 90.82% (3.08 NNPClcreates budget| should verify non
17.64 trillion trillion) unremitted funding gaps, Remittance Justifications b
revenue,while the especially for states | FIRS.
Roadinfrastructure relying on FAAC FIRS should use all statuto
Tax Credit Scheme | disbursements. power to ensure NNPCL
accounted for clear arrears immediatg.
146.28 billion.
2. Foreign Currency Tax CBN exchange rate | Revenue beingnder- | CBN and FIRS should adoj

Remittance Compliance:
Companies earning income in
foreign currencies are required
by law to remit taxes in the
same currency of transaction.
While this supports accurate ta
assessments, it presents
challenges such derex
availability, exchange rate
exposure, and increased
administrative burden due to
stringent documentation
requirements.

inconsistency in May
2023 accounted for
148.87 billion
discrepancy in
revenue remittance.

declared due to
varying exchange
rates distorts actual
value due to the
Federation, and
creates arbitrage riskg

a single, transparent
exchange rate for all
federally collectible
revenues to prevent under
valuation.

Clarify RS Guidelinesn
foreign currency tax
remittance processes.
Create a Dedicated Tax
Forex Deskvithin FIRS to
assist affected companies
Digitize Reporting
Platformsto allow e
submission of foreign
currency records.
Support SMEwith
simplifiedprocedures for
crossborder transactions.
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Enhance InteiAgency
Coordinationto align trade
and tax compliance system

Revenue and Remittance
Reconciliation Issues
During the reconciliation of
revenue figures with actual
remittances to the Federation
Acount, the following
discrepancies were identified
between the records of the
Federal Inland Revenue Servic
(FIRS) and the Central Bank of
Nigeria (CBN).
a) Overstatement of
Remittanceg June 2023
FIRS reported that the CBN
overstated the remittance for
the month of June 2023 by
73.07 billion. This
overstatement contributed to a
material variance between the
actual revenue generated and
the amount reported as
remitted for that period.
b) Misclassification of EMT
Levyg 2021/2022
Additionally, FIRS indicated the
an amount of 10.52 billion,
which relates to the 2021
Electronic Money Transfer
(EMT) Levy, was properly
accounted for in its 2021
records. However, the CBN
included the same amau as
part of 2022 receipts, resulting
in a temporal mismatch and
further complicating the
reconciliation process.

The overstatement of

73.07 billion in June
2023 and the
misclassification of

10.52 billion EMT
Levy between 2021
and 2022 can lead to
misrepresentation of
government revenue
in the respective fisca
years. This
undermines the
reliability of revenue
reporting.

These discrepancies
highlight the need for
enhanced coordination and
alignment of accounting
periods between revenue
generating agenes and the
CBN to ensure accurate an
consistent reporting of
government revenue.
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SUMMARY OF REVENUE GENERATED BY NNPCL

The Nigerian National Petroleum Company Limited (NNPCL) was created through the Petroleum Industry Act
(PIA) of 2021, whictestructured the Nigerian oil and gas industry. The establishment of NNPCL aimed to regulate
and oversee the petroleum industry, ensuring that Nigeria maximized its oil and gas resources for national

development.

REVENUE REMITTANCE TO THE FEDERATIONABZQWNPCL

Description 2022 2023 Total
QaAf QaAff QaAff
Domestic Crude Oill 329,285 | 115,141 444,426
Receipts
Export Crude Oil Receipty - 6,053 6,053
40% Federation Profit Oil | - 94,873 94,873
Export Gas Receipts - 50,344 50,344
NNPCL dividend - 526,568 526,568
Total 329,285 | 792,979 1,122,264

Revenue due to the Federation from NNPCL operations in

2022- 2023
7,000,000.00
© 6,000,000.00
|
—. 5,000,000.00
< 4,000,000.00
= 3,000,000.00
2,000,000.00
1,000,000.00
| ||
Domestic Domestic GasExport Crude Export Gas NLNG  Miscellaneous NNPCL
Crude reciepts reciepts Oil Receipts  Receipts Feedstock dividend
Receipts
m 2022 m 2023
REVENUE EARNED FROM FEDERATION PROFIT OIL
Description 2022 2023 Total
QaAf QaAfft QaAffAa
40% Federation Profit Oil | 4,278 550,461 554,738
30% NNPC management f¢ 3,208 412,845 416,054
30% frontier exploration 3,208 412,845 416,054
fund
Total 10,694 1,376,151 1,386,845
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CURRENT STATUS OF NNEEUNDS OF 13% DERIVATION

Description 2022 2023 Total
QaAff QaAfi QaAff}

13% Refunds on Subsidy, Priority 217,957 217,957 435,914

Projects and Police Trust Fund from

1999 to Dec 2021

13% Refunds on Subsidy, Priority 528,388 277,388 805,776

Projects and Police Trust Fund 2022

13% Refunds on subsidy, priority - 87,965 87,965

projects 2023

Total 746,344 | 583,310 | 1,329,655

FINDINGS, IMPLICATIONS, AND RECOMMENDATION

Unremitted profit
oil proceeds:
From available
records, the Nigeriar,
National Petroleum
Company Limited
(NNPCL) generated
total of 1.39 trillion
from profit oil
proceeds on behalf
of the Federation
between August
2022 and December,
2023. Of this
amount, 832.10
Billion
(approximately 6%)
was deducted for
NNPCL managemer
fees and the Frontiel
Exploration Fund
(FEF), as allowed
under the Petroleum
Industry Act (PIA),
leaving a balance of
554.74 billion
(40%) due for
remittance to the
Federation Account.
However, only
286.07 billion wa
actually remitted as
of January 2024 (as

per NNPCL paymen

The delay in
remittance of
268.67 billion
deprives the
Federating units of
critical funding
needed for national
development,
budget
implementation.
Failure to fully
remit due proceeds
as at when due
contravenes the
provisions of the
Petroleun Industry
Act (PIA) and could
be deemed a
breach of fiduciary
responsibility.
Federation Account
inflows directly
influence the
financial health of
federal, state, and
local governments.
Persistent shortfallg
could lead to
borrowing, cash
flow crises, or
service delivery
failures.

The 554.74 Billion PSC
Profit due to the
Federation from 2022 to
2023 is explained below.
The sum of
118,591,102,628.63
was included in the
ongoing presidential
Reconciliation
Committee saddle with
reconciling alFederation
receivable and payable t
December 2024.
The sum of
374,884,773,731.51
was duly remitted to the
Federation.
The sum of
61,263,217,454.78 was
outstanding as of
December 2023. All
payments up to July 202
have been reconciled an
fully paid to e
Federation which is in
alignment with NNPC
Monthly FAAC report.

A comprehensive,
independent forensic
audit should be
commissioned to
review NNPCL's
management,
deductions, and
remittance of profit
oil under Production
Sharing Contracts
(PSCs) from Augt
2022 to December
2023, to ensure that
all revenue due to
the Federation was
accurately accounteqg
for and remitted.
The National
Assembly should
intensify oversight
functions through
hearings, and
investigations.
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mandates), resulting
in an outstanding
balance of 268.67
billion. This
substantial shortfall
raises critical
concerns about
accountability,
transparency, and
compliance with
statutory remittance

obligations.
Federation Share of | It undermines the | Kindly note that the A thorough,
PSC profit oil 32 3SNY YSy 229.89 billion is part of | independent

utilized for subsidy
Included in the
NNPCL justification
for discrepancy
between revenue
and remittance to
the Federation for
the period under
review is a total sum
of 229.89 billion
representing the
CSRSNI GA2
of PSC profit oll
utilized for the
payment of fuel
subsidy. However,
the audit could not
justify this practice,
especially
considering that the
President had
publicly declared the
removal of fuel
subsidy during his
inauguration speech
in May 2023. This
action appears to
contradict the polig
direction of the
Federal
Government.

credibility and
consistency in
policy
implementation.
Redirecting
Federation funds
for subsidy
payments without
clear legal and
policy backing
constitutes a
misapplication of
public resurces.

It reduces the
funds available for
distribution among
the Federal, State,
and Local
Governments,
affecting budget
execution and
public service
delivery.

the 40% PSC profit of

554.74 Billion earlier
referred to per
observation. Of the

229.89 billion, the sum
of 116.80 is part of the
amount under
reconciliation in the
ongoing Presidential
Reconciliation
Committee with the
agencies while the
balance of 113.09
Billion has been duly
remitted to the
Feceration (See attached
NNPC Ltd Mandate to
CBN).

investigation should
be commissioned to
determine the basis
for the continued
subsidy payments
postMay 2023 to
verify compliance
with the new
subsidyfree regime.
If found unjustified
the sum of 229.89
billion should be
recovered and
remitted into the
Federation Account
without delay.

Exchange rate
differences due to
delayed remittance
to CBN

Included in the

NNPCL justification

The Federation
suffered a
preventable
revenue shortfall of
3.21 billion which
could have been

Please note that

3.21Billion is gained to
the Federation.
Notwithstanding the
above, most remittances
were made in the

NNPCL should be
directed to
reimburse the
Federation for the
sum of 3.21 billion
lost due to its
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for discrepancy
between revenue
and remittance to
the Federation for
the period under
review is a total sum
of 3.21 billion. This
amount represents
loss to the
Federation due to
exchange rate
differences arising
from delayed
remittance of funds
by the NNEL. The
delay in converting
and transferring the
proceeds in a timely
manner resulted in
significant foreign
exchange losses,
ultimately reducing
revenue accruable
to the Federation.

available for
national
development and
public services.
Delayed
remittances expose
Federation
revenues to
unnecessary forex
market volatility,
undermining
financial planning
and projections.
Delays in
remittance may
breach the
provisions of the
Fiscal Responsibilit
Act and other
public finance
regulations
mandating timely
remittance of
public revenues.

transaction currency.
When exceptions

occurred, the prevailing
CBN exchange rate was

applied.

delayed actions.

NUIMS JV Profit
Share (1 298.27
billion).

Included in the
NNPCL justification
for discrepancy
between revenue
and remittance to
the Federation for
the period under
review is a total sum
of 298.27 billion
described as "NUIM!/
JV Profit Share",
which was deducted
from Federation
proceeds. However,
the audit could not
confirm the
justification for this
deduction, which
raises concerns
about the
transparency and
legitimacy of the
transaction.

Without a clear
legal or contractual
basis, there is a risk
that Federation
revenues have
been improperly
deducted

The PIA has ceded JV

assets to NNPC LTD
which means that all

proceeds are retained.

NNPC statutory
responsibilities are

Royalty, Tax and Divider

payment only.

If the deduction is
found to be
unauthorized or
improperly
accounted for, the
sum of 298.27
billion should be fully
recovered and
credited to the
Federation Account.
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REVENUE GENERATED BY NUPRC
The Nigerian Upstream Petroleum Regulatory Commission (NUPRC) was established by the Petroleum Industr
Act (PIA) of 2021, markings@gnificant reform in the governance and regulation of Nigeria's oil and gas sector.
This commission took over the responsibilities previously held by the Department of Petroleum Resources (DPR)
and is tasked with ensuring compliance with petroleum lawgutations, and guidelines specifically within the

upstream segment of the industry.

The NUPRC revenue stream includes the collection of;, Royalties (Oil & Gas), NNPCL Receivables, Gas Fla
Penalty, Concession Rentals, Signature Bonus, Lease Renewdl, aBdoValuable Consideration, and

Miscellaneous Oil Revenue.

REVENUE GENERATED BY NUPRC

Description 2022 2023 Total Contribution Change % change
®illion Killion Killion % Killion
Royalties (Oil &
Gas) + NNPCL 3,343,848 | 3,756,456| 7,100,304 87.38% 412,608 12%
Receivables
Gas Flared Penalty 70,423 | 140,543 | 210,965 2.60% 70,120 100%
Concession 6,224 10,216 | 16,440 0.20% 3,993 64%
Rentals
Misc. Oil Revenue | 13,416 16,379 29,795 0.37% 2,962 22%
Signature Bonus 132,013 256,992 | 389,006 4.79% 124,979 95%
Lease Renewal 166,218 - 1166,218 2.05% (166,218) -100%
Good and Valuablg 49,501 | 163,635 | 213,136 2.62% 114,134 231%
Consideration
Total 3,781,643 | 4,344,220| 8,125,864 100% 562,577 15%
REVENUE REMITTED BY NUPRC
Description 2022 2023 Total
Killion ®illion ®illion
Royalty (crude) 1,467,821 2,119,842 3,587,663
Royalties (gas) 979,380 111,070 1,090,450
Penalty for gas flared 70,423 136,160 206,582
Miscellaneous oil revenue 13,416 16,208 29,625
Rent 6,224 9,194 15,418
Total 2,537,264 2,392,474 4,929,737

NUPRC REVENUE AREEMITTANCE VARIANCE ANALYSIS FOR THE PERIOD UNDER REVIEW

Revenue Remittance Variance
Description Rillion Rillion Rillion
Mineral Revenue
Royalties (Oil & Gas) 7,100,304 4,678,113 2,422,191
Gas Flared Penalty 210,965 206,582 4,383
Concession Rentals 16,440 15,418 1,023
Misc. Oil Revenue 29,795 29,625 170
Signature Bonus 389,006 - 389,006
Lease Renewal 166,218 - 166,218
Good and Valuable Consideration 213,136 - 213,136
Total Federation Account 8,125,864 4,929,737 3,196,127

The table above shows a significant variance of 39820 trillion) between revenue due to the Federation
from the Nigerian Upstream Petroleum Regulatory Commission (NUPRC) and the actual remittances.
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FINDINGS AND RECOMMENDATIONS

S/N | Findings NUPRC response | Implications Recommendations
1 Total revenue due NUPRC, in collaboration
from NUPRC:8.13 with NNPCL and the Office
trillion. of the Accountant General
Amount actually of the Federation, should
remitted: 4.93 strengthen oversight to
trillion ensure that all revenues
due are fully econciled and
transparently accounted for
in the Federation Account.
2 Unremitted balance: | a). Ol and Gas Receivables from | NNPCL should be mandate

3.20 trillion ( 8.13
Trillion- 4.93
Trillion)

The breakdown of the

unremitted balance of

3.20 trillion is as
follows:

a. Oil and Gas
Royalties 2.4
trillion

b. signature bonus

389.01 billion

c. Lease Renewal

166.22 billion

d. Good and
Valuable
Consideration

213.14 billion

e. Gas Flared
Penalty 4.38
billion

f. Concession
Rentals 1.02
billion

g. Misc. Oil
Revenue 170
million

NR&I fdeQ:
is accounted for
by Receivable
from NNPCL and
Deductions by
NNPCL for
government
priority projects.
b). The sum of
389.01 billion for
signature bonus
was remitted to
the signature
bonus (CBN
Accountant
General FGN)
account awl part
was utilized for
funding PTDF and
augment amount
available to the
federating units
c). The sum of
166.22 billion for
Lease Renewal
was remitted to
the signature
bonus (CBN
Accountant
General FGN)
account and part
was utilized for
funding PTDF and
augment amount
available to the
federating units.

NNPCL and their
unchecked
deductions create
serious opacity

Diversions of
revenue from
designated
accounts could
violate
constitutional and
fiscal responsibility
provisions if not
properly
authorized. It also
reduces visibility
over how these
funds are spent.

A 39% shortfall in
expected
remittance
undermines the
cash flow of he
Federation,
impacting
budgeting, public
spending, and deb]
servicing.

Revenue being
under-declared
due to varying
exchange rates
distorts actual

value due to the

to Clear Arrears
Immediately.

Forensic audits should be
conducted on all NNPCL
deductions tagged
ogovernment priority

A = o

LINR2SOUac¢€

To prevent undewaluation
of federally collectible
revenue, it is recommendec
GKFG /. bQa I
exchange rate be uniformly
adopted by all relevant
agencies, in line with the
principle of a single,
transparent exchargrate.
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d). The sum of Federation, and
213.14 billion for| creates arbitrage

Good and risks

Valuable

Consideration was
remitted to the
appropriate sulg
Federation
Account dedicated
for good and
valuable
consideration,
which was
distributed to the
Federatirg units in
April/May 2024
and Sept/Oct 2024
e). CBN exchange
rate inconsistency
accounted for

53.89 hillion
discrepancy in
revenue
remittance in May
2023.

Nigerian Midstream and Downstream Petroleum Regulatory Authority (NMDPRA)

The Nigerian Midstream and Downstream Petroleum Regulatory Authority (NMDPRA) was established in
September 2021 as part of the reforms introduced by Betroleum Industry Act (PIA) 2021. This regulatory
body was created to oversee the midstream and downstream sectors of Nigeria's petroleum industry, succeeding
the functions of several previous agencies, including the Department of Petroleum Resourcgs tfePR
Petroleum Products Pricing Regulatory Agency (PPPRA), and the Petroleum Equalization Fund (PEF). TI
NMDPRA's formation aims to create a more efficient regulatory framework that encourages investment,
enhances government revenue, and ensures fdinmes for investors. Section 47(4) of the PIA provides that at

the end of financial year, any money that accrued to the Authority Fund, which have not been utilized for the
purpose provided under subsection (3) shall be paid into the Consolidated Revamdie F

Revenue Generated by NMDPRA
The Authority generated a total revenue 0214.25 billion over the period 2022 to 2023, representing a 99%
increase in revenue in 2023 compared to 2022.

The Gas Flare Penalty remained the dominant revenue source, contribuit8ig75 billion, which accounted for
89.50% of the total revenue. This stream recorded a significantgegear increase of 77%, highlighting either
intensified enforcement or inciesed noacompliance in gas flaring operations.

Pursuant to Section 52 of the Petroleum Industry Act (PI1A) 2021, the Authority commenced collection of the 0.5%
levy on the wholesale price of petroleum products sold in Nigeria. This revenue is designated for the Midstream
and Downstream Gas InfrastrucauFund. In 2023, the levy yielded 4.438 billion, representing 6.74% of total
revenue.
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License fees contributed 2.73% of total revenue, with collections rising by 64% from 2022 to 2023, reflecting

increased licensing activity and regulatory enforcement.

All other revenue streamsincluding service permits, import/export permits, and training fees collectively

contributed less than 1% of total revenue during the period.
The table below shows the summary of the revenue generated in the period under review.
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Table 14: Summary of Revenue Generated by NMDPRA for 2022 and 2023

Description 2022 2023 Total Contribution % % change
®illion ®illion Rillion

License fee 2,223 3,635 5,859 2.73% 64%

Midstream & downstream oil & - 817 817 0.38% 100%

gasindustry service permit

Petroleum import permit 218 1,135 1,353 0.63% 420%

Gas network code electronic 13 1 15 0.01% -91%

license

Safety training fodownstream 10 3 13 0.01% -70%

operations

Gas flare penalty 69,306 122,441 | 191,747 89.50% 7%

0.5% levy - 14,438 14,438 6.74% 100%

Export permit (Products) 3 9 12 0.01% 186%

Total 71,774 142,480 | 214,254 100% 99%
3.5.2. Findings and Recommendations

Findings Implication NMDPRA Response Recommendations

Revenue Acrrued to thl 0 Section 47(4) of th{ In accordance with Sectiorf The Federal Governmer

Authority Fund:
Out of the total revenue of
HMn ®PHp . Aff
in 2022 and 2023, the surr
2T HT ®dpH . A
reported by the Authority
Fa NBYAGGHSR
AY HAnHH YR
in 2023) to the
Consolidated Revenue
Fund in accordance with
Section 47(4) of the
Petroleum Industry Act
(PIA), 2021. However,
audit review noted that
the remittance of
extractive revenues to the
CREF, rather than the

PIA legally
empowers the
Authority to remit
its revenues to the¢
CRF, yet this creat
a potential conflici
with Section 162(1

of the 1999
Constitution (as
amended),  whicl
requires all
revenues of the
Federation,

including extractive
income to be paic
into the Federatior|
Account.

0 The remittance of
HT ®pH O A
the CRF

47(4) of the Petroleum
Industry Act (PIA) 2021, th
Authority's revenues, after
deducting its operational
costs and statutory surplus
are to be remitted into the
Consolidated Revenue
Fund (CRF) of the Federa
Government, and not into
the Federation Account.

through the Federal
Ministry of Finance, Federe
Ministry of Justice, and
National Assembly, should
initiate a review and
harmonisation of the PIA
provisions with Section 162
of the Constitution to
clearly define what
constitutes Federation
revenue, and what qualifies
as Federal Government
revenue.
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Federation Account, instead of the
represents an exception to Federation Account
the established norm for | reduces the
extractive resource distributable pool of
revenue, which are revenue at FAAC,
traditionally shared among| depriving States and
the three tiers of Local Governments of
government through the | their potential share of
Federation Account. these extractive
proceeds.
2. FEDERAL BENEFICIARY AGENCIES

Financial Overview20222023)
A Total Receipts for 2022 & 2023 wa858.45 billion. Oil companies contributed 76%, while the
Federal Government contributed 22% to the total receipts. {$tatutory Sources contributed only
1.19 billion (0.12%).
A Significant revenue increase in 2023 was witnessed from oil compar&i8s:bilion (compared to
143 billion in 2022).

a) Niger Delta Development Commission (NDDC)
Mandate: Develop the Niger Delta region through targeted projects and initiatives funded by a 3% levy on oll
companies and other statutory allocations.

Receipts by NDDC from 262023 |

S/N | Description 2022 2023 Total
~ Million Willion Willion
Statutory Revenue
1 Contribution from Oil Companies \ 143,096.34 586,007.46 729,103.80
2 Federal Government 89,324.89 119,939.60 209,264.49
3 Federal Government Ecological Funn\ 8,836.71 10,049.71 18,886.42
SubTotal Statutory Revenue 241,257.94 715,996.77 957,254.71

Non-Statutory Revenue ‘
1  Tender Fee - - -
Bank Interest - - -
3  Recoveries - : -
Sundary Income 1,194.84 - 1,194.84
SubTotal NonStatutory Revenue ‘ - - -

Total Revenue \ 242,452.78 715,996.77 958,449.55
Source Audited Financial Statements and 2022 and 2023 NEITI Temolate and Signed NDDC Tt

N
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Expenditure by NDDC from 2022023

SIN Description 2022 2023
'million 'million

1 Allocation to Strategic Poverty Reduction Priorities
Education 20,054.51 -
Health 17,223.80 -
Water 23,045.70 -
Infrastructure (Electrification) 20,626.39 -
Agriculture 3,050.66 -
Transportation 107,225.00 -
SubTotal (a) 191,226.07 -

2 Other Expenditure
Environment 20,969.19 -
Governance -
Administrative expenses 14,372.11 -
SubTotal (b) 35,341.30 -
Total (a+b) 226,567.37 -

Source: Completed data template.

OBSERVATIONS AND RECOMMENDATIONS

SIN Observation Recommendations

1 The AFS for 2022, agitrtains to the NEITI
template for oil companies, shows notable
discrepancies.

There are inconsistencies between the NEITI
templates and the signed NDDC templates fo|
both 2022 and 2023.

No information has been provided regarding
expenditures, projectsndertaken, and related

details.
2 Contracts: a). Adopt a NeeeBased Development
Approach:
a) We observed that the descriptions of | Based on the contract findings, it is
certain items do not align with their respective recommended that NDDC adopt a nelealsed
project types. planning system that enables communities to

identify and articulate their specific
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b) It was also noted that the contract development priorities. This will enhance

amounts across various zones were identical.| project relevance, ownership, reflective of

This raisegjuestions about whether the actual ommunity priorities and sustainability.

projects were genuinely necessary.

W mewn e s woms s oo G sesw we wesnn | ), Develop Comprehensive Stateevel Project
g B [ Monitoring Reports:

/| Currently, there is a lack of detailed proje
monitoring reports for each state. Such repo
should be developed to include up-date
project status, timelines, and supportin
photographs. This is particularly important f

Faics projects that commenced as far back as 2019
c) A comprehensive project monitoring | prolonged inactivity may indicate potentig
report for each state is lacking. abandonment. Notably, Interim Payme
Certificates (IPCs) continue to lssuied for some
of these projects despite the lack of progress

¢). Conduct a Comprehensive Project Audit a
Enforce Recovery Measure
A full audit of all ongoing and past projeq
should be conducted. For projects confirmed
be abandoned, no furtherayments should be
made. Where advance payment guarante
were issued, these should be enforced
recover public funds lost due to net
performance or abandonment.

Tertiary Education Trust Fund (TETFUND)
Mandate: Improve educationahfrastructure and provide scholarships for higher education.
Classification of Receipts:

6  Statutory receiptscomprise the 3% Education Tax (previously 2.5% until September 2023).

6 Non-statutory receiptsinclude interest income from investments (e.g., TregsBills, FGN Bonds, bank
deposits).

6 Total Receipts for the Period1,048,274 Trillion.

Total Receipts 2022 Vs. 2023

o 2022: 328.78 billion

o 2023: 719.49 billion

o IncreaseStatutory revenue rose h{/18.85%from 328.74 Billion in 2022 t0719.44 Billion in 2023) due
to the tax rate increase from 2.5% to 3% effective September 2023.

40



NEITI 2022023 FISCAL ALLOCATION AND STATUTORY DISBURSEMENT (FASI

Net Receipts from EDT

719,493,
69%

328,781,
31%

2022 m2023
FUNDS UTILIZATION
S/IN DESCRIPTION 2022 2023 TOTAL %
Million Million Million TOTAL

1.1 Gross EDT receipts 328.78 719.49 1,048.27
1.2 4% FIRS cost of collection (13.15) (28.78) (41.93)
1.3 Net EDT receipts by TETFund | 315.63 690.71 1,006.34
1.4 TETFund cost of administratior] (15.78) (34.54) (50.32)
15 Net Statutory receipts availableg 299.85 656.17 956.02 100

for disbursement tobeneficiary

institutions

1.6 Investment Income
1.7 Total amount available for 299.85 656.17 956.02 100

disbursement to beneficiaries
SourceValidated Template and audited financial statements for 20023

COMPARISON OF EXPECTED AND ACTUAL DISBURSEMENT
Universities Polytechnics College of Education
Description 2022 2023 2022 2023 2022 2023 Total
Killion Million Million Qidlion Qilion Qidion Qidlion

Amount 149.93 328.09 74.96 164.04 74.96 164.04 956.02
Available
Actual 135.87 144.80 56.70 58.2 56.50 54.76 506.83
Disbursement
Difference 14.06 183.29 18.26 105.72 18.04 108.81 449.19
% of 9.38 55.87 24.36 64.45 24.07 66.33 46.99
Difference
Source Validated template and audited financial statements
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FINDINGS AND RECOMMENDATIONS

Recommendations
The report recommends that regulg
monitoring exercise should be evolved.

S/N | Findings

1 There was no report on the monitoring exerci
to examine the level ofimplementation or
execution of projects and identification (
abandoned projects if any.

2 The report noted that there was ner
compliance to statutory provisions for te
deduction as some institutions frequently ma|
additional deductions on payments
contractors beyond the statutory deductions
stamp duty, VAT and withholding taxes.

3 The report revealed that there was a balance
449.19 billion representing 46.99% of tf
funds available for disbursement not vy
distributed to the beneficiaries.

TETFund management should ensure st
O2YLIX AlLyOS FyR | RKS
guidelnes and extant rules and regulations
all Beneficiary institutions.

¢9¢Cdzy RQa RA&0dzZNAES)Y
projects are typically in tranches, with initi
releases tied to proposal approval ai
subsequent releases contingent on progr¢
reports and successful completion of projel
and inspection of procured items. T§
monitoring team should identify critical are
that the balance of funds should be utilized
the beneficiary institutions.

b) Petroleum Technology Development Fund (PTDF)

PTDF serves as a dedicated fund to train and provide skilled, competent, and quzdidilechanpower for the

oil and gas industry. It also plays a role in developing and enhancing local institutions that offer training and
education, equipping Nigerians with the skills and expertise needed for active participation in the sector. PTDF
provides scholarships to Nigerians through its Local Scholarship Scheme (LSS) and Overseas Scholarship Sche
(OSS)

The PTDF statutory revenue which is the signature bonus gener&2d@5billion in 2023 and53.88billion in
2022. No investment income was geated in 2023 while in 2022 was.18billion.

The PTDF revenue increased from 2022 to 2023 primarily due to the increase in the signature bonus and
dividends received. The dividend received refers to the dividends paid PTDF by companies in which it holds
shares. The total receipts accrued to PTDF wi#5.60billion

RECEIPTS
PTDF Receipts 2022023
2022 2023 Total

S/N | Description Million Kaillion Klillion

1 Statutory Revenue
Signature bonus 53,881.10 62,756.50 | 116,637.60

2 Non-Statutory Revenue
Investment income 5,185.00 | - 5,185.00
Dividends received 55.00 3,723.10 3,778.10
Other income - 6.17 6.17
Sub TotaNon-Statutory Revenue 5,240.00 3,729.26 8,969.26
Total Revenue 59,121.10 66,485.76 | 125,606.86
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Source Audited financial statements for 2022023 and NEITI Template

PTDF Receipts 2022023

> 70,000.00
N
=< 60,000.00
— 50,000.00
<
< 40,000.00
30,000.00
20,000.00
10,000.00
[ |
Signature bonus Investment income Dividends received Other income
2023 m2022
FUND UTILIZATION FOR PHRIOD 2022023
Funds Utilization for the Perioc
2022- 2023
SIN Description 2022 2023 Total Contributio
n
Killion Killion Killion %
1 Core operating expenses 19,218.60 35,651.15 54,869.75 | 59.24%
2 Personnel 12,627.90 18,772.25 31,400.15 | 33.90%
3 Administrative expenses 2,218.86 4,133.70 6,352.56 | 6.86%
34,065.36 58,557.10 92,622.46
CORE OPERATING EXPENSES
SIN Description 2022 2023 Total Contributio
n
Million Million Million %
Core Operating Expenses
1 Scholarship related expenses 15,045.62  25,215.30 40,260.91 73.38%
2 PTDF assisted projects 1,078.27 3,539.14 4,617.41 8.42%
3 Training research and software 3,094.72 6,896.71 9,991.43 18.21%
4 Development expenses =
19,218.60 35,651.15 54,869.75
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t ¢ 5 C Q{2028 @amparison between Expenditure and Revenue

PTDF 20222023ComparisorBetween Expenditure and Revenue

S/N Description 2022 2023 Total
Million Million Million
Statutory Revenue 53,881.10 62,756.50 116,637.60
Signature bonus 5,240.00 3,716.26  8,956.26
Total Revenue 59,121.10 66,472.76 125,593.86

1 Core operating expenses 19,218.60 35,651.15 54,869.75

2 Personnel 12,627.90 18,772.25 31,400.15

3 Administrative expenses 2,218.86 4,133.70 6,352.56

Total Expenses 34,065.36 58,557.10 92,622.46
% core operating expenses to revenue 33% 54% 44%
% of other expenses to revenue 25% 34% 30%
% of revenue to expenditure 58% 88% 74%
Source2022- 2023 Audited Financial Statements

FINDINGS AND RECOMMENDATIONS

S/No. Findings Recommendations

1. It was noted that PTDF was unabli A process should baeveloped to track returning
to provide data on scholars' scholars and their employment status, in order
employment status and/or assess the impact of the program.
manpower utilization.

2. There is a gender disparity in the More incentives an@pportunities should be
number of females given the provided to females to enable them to
opportunity to pursue further participate in the program.
studies.

3 Cost Analysis per student was not
provided

C) Nigerian Content Development and Monitoring Board (NCDMB)

The Nigerian Content Development and Monitoring BqAf@DMB) was established in 2010 under the Nigerian

Oil and Gas Industry Content Development (NOGICD) Act. The Board aims to promote the development and
utilization of local capacities to industrialize Nigeria through the effective implementation of theriddig
Content Act.
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Receipts:
Its revenue sources include NCD Fund Statutory Inflow (1% of Contract in the Upstream Sector), Federal
allocation, tender fees, gains from asset disposal, foreign exchange gains and Interest income.

NCDMBReceipts
Trend
S/N  Description 2023 2022 2021 2020 2019 Total % Contribution

'Million 'Million 'Million 'Million 'Million 'Million
1 1% NCDF 81,228.98 77,477.61 31,174.26 41,937.22 34,948.00 266,766.06 92.34%

2 Interest 7,178.67 4,467.63 3,158.38 3,928.48 3,386.00 14,940.49 5.17%
income
88,407.65 81,945.23 34,332.64 45,865.70 38,334.00 288,885.22

SourceNEITI Template and FASD Report, Financial Statements 2022 anc

FUNDUTILIZATION

Expenditure Overview

Total expenditure for the period amounted tdl43.98 Billion distributed as:
o) Operational Expenses (Administrative)95.15 Billion (66.09%)

o) Capital Expenditures: 48.82 Billion (33.91%)

This indicates a strongéwcus on operational activities over capital investments.

Key Components of Expenditure

0 Employee Costs: 25.53 Billion (17.73% of total expenditure)

0 Training & Conferences:20.26 Billion (14.07% of total expenditure)

0 Construction in Progress &ssets Work in Progress43.71 Billion (30.37% of total expenditure)
Strategic Shift

The data reflects atrategic transition from infrastructure development to operational consolidatidetween
2022 and 2023emphasizing increased spending on stedifare, capacity building, and operational activities
while moderating capital projects.

Findings and Recommendations

S/No. Findings Recommendations

1. The total expenditure incurred during the We recommend that management
years under review amounted t0143.98 conduct a detailed review of the
billion, of which operational expenses expenditure line items, with a
accounted for 95.15 billion (66.09%), particular focus on operational costs.
while capital expenditure totaled48.82  This will help identify potential
billion (33.91%). This reflects a significan inefficiencies and create oppamities
emphasis a operational activities relative to reallocate resources toward capite
to capital investments. projects that drive longerm

development and sustainability.
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d) NIGERIA SOVEREIGN INVESTMENT AUTHORITY (NSIA)
The NSIA is the statutory investment institution of the Federation of Nigeria wiaclages the Nigeria Sovereign
2 Sf0K CdzyR Ayili2 gKAOK GKS &adzNlJ dza Ay O2YS LINER RdzOSF

The core funding for the Authority is allocated to three ffiegced funds, namely the Stabilization Fund (SF),
FutureGenerations Fund (FGF) and Nigeria Infrastructure Fund (NIF).

RECEIPTS
The receipts for the period under review are classified into three main headings; Investing inflows, Operating
inflows and Financing inflows.

97.74% of the revenue for the period under review was from Statutory Allocations for Operations, while financing
AyFi2ga | 002dzyiSR F2NI mdpdz: 2F GKS ! dziK2NRAGE&Qa NBC
The total inflow grew from 111.36 Billion it recorded in 2022 to1.21 Trillion in 2023 representing 982.83%
increase inclusive of foreign exchange gain during the period.

S/IN Description 2022 2023 Total Total
Killion Million Killion %

1 Investing Inflows 4,095.59 4,751.68 8,847.27 0.67

2 Operating Inflows 107,273.89 1,180,199.78 | 1,287,473.67 | 97.74

3 Financing Inflows 0.00 20,984.74 20,984.74 1.59

Total 111,369.48 1,205,936.20 | 1,317,305.68 | 100

Source: NSIA Audited Financial Statements
OPERATING OUTFLOWS
¢tKS&4S I NB SELISy&aSa AyOdNNBR 6S0ldAS 2F (KS ! dzi K2 NA

the Authority. Expenses on infrastructure subsidiaries investments accounted for 6.41% of the total operating
outflows forthe period under review. These are expenses incurred related to the Nigeria Infrastructure fund.
Investment management fees include fees paid to local and global custodians of the funds.

S/N Description 2022 2023 Total Total
Million Million Million %
1 Infrastructure operating expenses 92.04 1,32791 1,41995 6.41
2 Operating and administrative expenses 7,235.73 8,734.61 15,970.34 72.07
3 Investment management and custodian fee 1,665.40 3,100.86 4,766.26 21.51
Taxation 1.31 0.83 2.14 0.01
Total 8,994.48 13,164.21 22,158.69 100

Source: NSIA Audited Financial Statements

INVESTING OUTFLOWS:

Investing outflows represents the cash used for various investments related activities during the period under
review. The investment of 54.26% in open market operations and treasury bills was the highest followed by

30.96% investments in financial assessried at amortized cost.
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S/N  Description 2022 2023 Total Total
6 Mion 6 Mion Million %

1 Purchase of property and equipment  785.57 1,067.18 1,852.75 0.15

2 Addition to right of use assets 14.36 132.60 146.96 0.01

3 Purchase of otheintangible assets 39.74 22.57 62.31 0.01

4 Purchase of debts instrument at fair 0 4,714.33 4,714.33 0.38
value

5 Investment in financial assets carried a 84,431.36 72,202.97 156,634.33 12.63
FVTPL

6 Purchase of open market operation anc 226,031.22 446,831.44 672,862.66 54.26
treasury bills

7 Investment in financial assets carried a 126,213.14 257,747.83 383,960.97 30.96
amortize cost

8 Investment in joint ventures/associates 19,828.19 19,828.19 1.60
Total 457,343.58 782,718.92 1,240,062.50 100

Source: NSIA Audited Financial Statements

FINANCING OUTFLOWS
The financing outflows during the period under review includes repayment of borrowings, interest expense and
payment of principal portion of leadmbilities.

S/N Description 2022 2023 Total Total
Million Million Million %

1 Payment of principal portion of lease 85.60 132.60 216.20 1.25
liabilities

2 Capital return to the Government 0 0.00 0.00

3 Repayment of borrowings 0 17,000,000 17,000,000 98.73

4 Interest paid 0 2.90 2.90 0.02
Total 85.60 17,135.50 17,219.10 100

Source: NSIA Audited Financial Statements

FINDINGS AND RECOMMENDATIONS
S/No. | Findings

Recommendations

1. Thereport revealed that the funds (Stabilization, | It is advised that the government should
Future generation and Nigeria Infrastructure) did | make funds available for NSIA to inase
not perform maximally. This was due to limited their investment capacity to prepare fung
capital injected into the funds. as buffer in periods of economic hardshi
and liquidity issues for the nation.
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ECOLOGICAL/FUND (EF)

The fund was established by the Federation account act of 1981as an intervention fund &netieration of
ecological problems such as soil erosion, flood, drought, desertification, oil spillage, pollution and general
environmental pollution; as well as preventing suffering and possible deaths from these natural disasters. At
inception, one perent (1%) of the revenues into the federation account was set aside for the fund, and was later
increased to two percent (2%) in 1992. In July 2002, a review was carried out, 1% of the derivation allocation was
added thus, bringing the total percentage tarée percent (3%).

RECEIPTS
Table 63: Receipts
S/N Description 2022 2023 Total Total

Million Million Million %
1 Statutory Allocation 53,875.48 39,737.45 93,612.93 78.12
2 Exchange Gain 371.70 16,072.77 16,444.47 13.72
3 Non-Oil Excess Revenue 3,800.00 4,316.94 8,116.94 6.78
4 Forex Equalization - 1,653.00 1,653.00 1.38
Total Revenue 58,047.18 61,780.16 119,827.34 100

Source Populated template 2022023

FINDINGS AND RECOMMENDATIONS

S/N | Findings Recommendations

1 The report revealed that the statutory allocation fq It is advised the government should make
ecological funds was93.6 billion as against total | funds available for NEMA to enable it functio
sum of 43.4 billion disbursed to execute capital | optimally considering the rise in emergencie!
projects across the 36 states and FCT having a | and environmental disasters.

shortfall of 50.2 billion representing 53.63% of th
statutory allocation.

2 Some states across the six geo political zones ha There is a need for a fair and transparent

no capital projects carried out during the period | process for distribuhg ecological funds on thi
under review. severity of environmental challenges in each
of the geo political zones.

e) EXCESS CRUDE ACCOUNT (ECA)

The Excess Crude Account (ECA) is the Nigerian fiscal account created to save revenues in excess of the budget
benchmark crude oil prices generated from the sale of oil. The Excess Crude Account (ECA) was established |
HAnnn o0& GKS CSRSNIt D2@SNYYSyld 2F bAISNRAL G2 &adl ¢
external economic shocks and protect itinghe impact of oil price volatility.

The ECA is funded by the difference between the market price of crude oil and the budgeted price of crude oil as
O2y G AYSR Ay (GKS 3JI20SNYYSyidQa | LIWNBLNAFGA2Y ermAf f @
(CBN). Its sources of funds are Excess Crude Oil, Excess PPT and Royalties.

LY HamMmZ bAISNAI Q& bldAaz2ylf 902y2YAO [/ 2dzyOAf | LILINR

Sovereign Wealth Fund (SWF). Currently, these twointethded instruments of fiscal poliaythe Excess Crude
Account and the Sovereign Wealth Fundestst in the country.
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RECEIPTS
Table 66: Receipt
SIN Description 2022 2023 Total
$ $ $ %
1 Excess Crude Oil | 27,382,720 - 27,382,720 77.19
2 Excess PPT & 8,091,035 - 8,0 91,035 19.22
Royalties
Total 35,473,755 - 35,473,755 100
Source:OAGF

FUND DISBURSEMENT

A total of $35 million was disbursed from the Excess Crude Account (ECA) duriggQ2®® partially fund

the procurement of two higkendurance offshore patrol vessels. Of this amount, $27 million (77.14%) came

from Excess Crude Oil, and $8 million (22.86%) from Excess PPT and Royalties. No disbursements were made
2023.

FINDINGS AND RECOMMENDATIONS

S/N | Findings Recommendation

1 There were no transactions made in the year 2023 | There should be a well spelt out procedur
there were neither receipts nor payments recorded| that should be strengthened to ensure tha
the year 2023. monies in the account are not depleted

without being regularly increased to serve
After the disbursement from ECA during the period| the purpose for which the account was
under review, there was a balance of $473,755 left| established.

the account without apprecidb effort to increase the
fund.

f) STABILIZATION FUND (SF)

The Stabilization Fund (SF) is a mechanism set up by the government to insulate the domestic economy from
large influxes of revenue, from commodities such as oil. The fund is a special account domiciled at the Central
Bank of Nighdd I 6/ . b0o AYUSYyRSR (2 KSfLI AyONBIaS GkKS O
macroeconomic framework and to act as a buffer against short term mampoomic instability. As such, the
Fdzy RQa | aaSiéia aKz2dzZ R 0S balghtedévieEnRiend atisgia Snbdddt poditideSdiens 5
and preserving capital in normal terms. Additionally, given the unpredictable andSH®ml vy I G dzNB 2 F
potential liabilities, immediate liquidity is required.

At inception, the fund was 0.72866 the inflows into the Federation Account and later reviewed to 0.5% in 2004.

For Administrative convenience, the Accountant General of the Federation maintains this account name as 0.72%
stabilization Account. The stabilization Fund Account is an acemunvalent to 0.5 percent of the Federation
Account allocated and paid into a designated fund from where, if any State suffers absolute decline in its revenue
arising from factors outside its control, shall tap in, to augment the allocation to the State.
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RECEIPTS
Table 69:Stabilization Fund Receipts 2022023
S/N | Source of Funds 2022 2023 Total Total
Million Million Million %

1 Statutory Allocation 26,942 23,376 50,318 78.51

2 Non-oil revenue 900 2,159 3,059 4.77

3 Exchange Gain 149 2,397 2,546 3.97

4 Non-Oil Excess Revenue 1,000 - 1,000 1.56

5 Excess Bank Charges 38 - 38 0.06

6 FOREX Equalization - 827 827 1.29

7 Refund of 13% derivation 345 317 662 1.03

8 Excess Oil Account

9 FGN Intervention Funds

10 Stabilization Account

11 Solid Mineral Revenue - 5,639 5,639 8.81
Total Revenue 29,374 34,715 64,089 100

Source:FAAC Report and OAGF template 202P23

FUND UTILIZATION

During the review period, 15.60 billion (24.87%) from the Stabilization Fund was released to the Nigeria
Sovereign Investment Authority (NSIA), as approved by the President. AdditiorEDhybillion (15.95%) was
allocated as a financial cushion for the Bakassi Peninsula la8djillion (15.95%) was disbursed to correct a
revenue misallocation from the Okoro Oil Field, ar2l7 billion (43.23%) was released as an intervention fund

02 adzLI2 NI GKS bAISNAI t2f A0S C2NOSQa AYyuSNylrt asc

FINDINGS AND RECOMMENDATIONS

S/IN Findings Recommendation

1 The report noted some instances where disburseme| Every good policy initiative requires a
were made from the fund for purposes not within i strong pditical will to succeed. There is
mandate; few instances are sighted below. therefore the need for all stakeholders to|

support the right controls over how

The purpose for tha 27 billion released to the disbursements are made from the Fund.
Nigeria Police Fund was considered not within 1
purview of the Stabilization Fund. There is need for a more explicit
Release approved by the Honorable Minister| Procedure to guide disbursement from th
Finance and Coordinating Minister of the Econo| Fund and should be strictlpifowed.

as derivation revenue from Okoro Oil Field frauty
2008 to September 2018 to Akwa lbom Std
Government which was wrongly paid to Rivers St
Government was also considered not within t|
purpose of the Stabilization Fund for which it w

established.
2 We also observed that 97.85% of total receipts was | The Federal Government should consideg
utilized; leaving a balance of1.38 billion setting a cap on the disbursements as a

percentage of the monthly inflows so as
ensure that there is pergaal balance in
the account.
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0) DEVELOPMENT OF NATURAL RESOURCES FUND (DNRF)

Development of Natural Resources Fund (DNRF) was established in July 2002 to enhance alternative minera
resources. The Fund was set up to achieve resodieersification and reduce the reliance of the Nigeria
economy on petroleum.

The sources of receipts for this Fund include; Statutory Allocation, Excess Crude (FOREX equalization), Exchan

Gain Difference, Excess Bank Charges, Solid MiE@naihgs and NNPC Refund.

Table 71 Receipts for 2022 2023
S/N | Description 2022 2023 Total Total
Million Million Million %

1 Statutory Allocation 90,526 | 78,560 169,086 77.59

2 FOREX Equalization Account - 2,777 2,777 1.27

3 Exchange Gain Difference 499 | 8,055 8,554 3.93

4 Non-Oil Excess Revenue 3,360 - 3,360 1.54

5 Non-Oil Revenue 3,024 7,253 10,277 472

6 FGN Intervention Fund 2,400 2,400 4,800 2.20

7 NonMineral Revenue - 18,947 18,947 8.69

8 Solid Minerals - - -

9 Excess Bank Charges 125 - 125 0.06
Total Receipts 99,934 | 117,992 | 217,926 100

Source:OAGF DNRF Template for 2@22023

FUND UTILIZATION

The total disbursement from the fund was103.98 Billion. Disbursements to NEMA and Solid Minerals
Development Fund accounted for 42.75% and 28.63% respectively. See details in the table 72 below.

A review of the disbursements from the account shows that funds were not utilized for the purpose for which
the Fund was established, rather, it was used to meet various government expenditure such-af$ ¢gmat for
the National Council on Climate Clgan(NCCG), annual contributions to Gulf of Guinea Commission and arrest

of heavy landslide in Ebonyi State.
Table 72: Breakdown of Fund Utilization
S/N | Description 2022 2023 Total Total
Million Willio Million | %
n

1 NEMA 44,451 - 44,451 42.75

2 Federal Ministry of Agriculture and Rural 596 - 596 0.57
Development

3 Federal Ministry of Works and Housing - 3,000 3,000 2.89

4 FCTA 6,708 - 6,708 6.45

5 Zaria Water Supply and ExpansRmoject. 4,308 - 4,308 4.14
(Reimbursement of Funds by the FG)

6 Release to Ebonyi State to arrest heavy lands| 1,500 - 1,500 1.44
in Afikpo South LGA

7 Takeoff Grant for the National Council on 500 1,000 1,500 1.44
Climate Change (NCCG)

8 Solid Minerals Development Fund 18,423 11,343 | 29,766 28.63

9 Annual contributions to Gulf of Guinea 425 - 425 0.41
Commission
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10 Control of Transboundary pests in Frontline 5,522 - 5,522 5.32
States

11 National Agricultural Development Fund - 6,200 6,200 5.96
(NALDA)
Total Utilization 82,433 21,543 | 103,976 100

Source:OAGF DNRF Template for 2@22023

FINDINGS AND RECOMMENDATIONS

S/N Findings Recommendation

1 A review of utilization as presented in the table above, Laws should be enacted to prohibit th
showed that money was spent on items outside the disbursements of funds from the
purpose for which the Fund was created Accounts for purposesutside those

for which the Fund was established.

3. SELECTED STATE GOVERNMENTS:
¢cogSyiGe ounnlO 2 dzbix (6Fstates, HeFeNdlect€@do participatelindhe 223 FASD audit. For
the purpose of the EITI report, the initial nine §8tes covered in the last audit cycle is reported on.

¢KS aStSOlAzy 2F adrdiSa ¢la oFlaSR 2y ONRGSNALF Sadi
including:

0 States benefiting from the 13% derivation funavhich is allocated toil-producing‘\states;

0 WSLINBaSyal GA2y | cpblical Zonds to Bh&nithin b Ridgeayrapdhic dis8ikution.
SUMMARY OF THE 13% DERIVATION FOR OIL PRODUCING STATES.

Revised States Allocation Process from Federation Account

Reveriue Sources

Non«ll.nerl' Revenue \“I

Mmmlv Account

13% Dervatorr PR~ | /

m&l(“ﬂ seate Goulk (26.77%) hm&m

Homonlniﬁlhxaﬂm
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STATES RECEIPTS{AFS & RETURNED TEMPLATES) FAAC DISBURSEMENTS

States Receipts 2022 | States Receipts 2023 FAAC Disbursment | FAAC Disbursment | TotalDisbuwsements ‘
(% ] TotalStates Recepts (W) | 2022(W) 03 #) ] varace () %
[Akwa-Toom | 237583650297 | IMAULAIS247.60 |  416974519150.57 | 22 RL09LSG6 58| 1RDEA06IL%| 404919501 507.94)  12.055,017,622.63 28

Bayeka 183037,957.420%8 | 1T 760 78360 64 0799707362 | BAOIEEANL MLBIIRALH] RNEEANHMGIN  TARHMETRIS P
Deka WLTHHTSRG | RS 007.73.06 H790,85 7010 | BeEL04 0L NSBSULALE|  S6LOWL45S513.75 LM 0086024264 [ BT
Imo 17,506, 735, 53141 G135, 756 A08.67 27,062,550.99548 | IBGI0Z8E3NTT| G MBRIN|  27,954.978.884.09)- ABSmeL 219
Ondo 2B23,005986.5 1 M5%,MLHD.% 50,100,747,633.78 |  25.948,394,01098] 2536839280200 sms,mm.os]- L05,5,149.27 | 23§
Rivers 163,687,915 13323 | (3148L.728,260.66 307.169,644.393.89 | 169, M5,43595548] 13,96 T8 RS % m,m,mm.ul- o ATIRHARY S X
{Anambra 3,TM, 158,003.64 123,008,581 11,013,227,528.34 46,3258555  TROMS NN 1210700054831  LEspe0097 ) 883
Abia 6,59.373 17100 §,03),448,138.31 14,629,824 310.31 EHYIEHAH| AU MET]  1L129,028009.56)  3,500,7%3,300.05 46
Edo VIOREME | DAAVIRE 6076742308733 | 17498080571 2 MEN 15 HSS!,JTQQI.SOI- 4807 630
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ANALYSIS OF FAAC REPCRT AND STATE'S AUDITED FINANCIAL STATEMENTS N FEDERAL ALLOCATION

' 5L¢95

CLb! b/ L!'[ {

¢! ¢9a9bc{

54

STATESRECEIPTS FAAC DISBURSEMENTS
StatesRecaints 2022 | States Receipts 2023 FAAC Disbursment | FAAC Disbursment | Total Disbursements

{¥) (%) Total States Recaipts (%) 022 (%) plveit ] varizce (%) |Variance %
Bewalbom | LGBALTMAEL | ABIBUMMTM|  TEIASTHE | A6AL6LNLL| IETRGLIR| 6151805138168 l0E LN M4
Bayelsa WARIE BT | TEAMLIMANG | 704385,508,60832 [ 24955350610 15 248,100, 430,070.13  497,665,201,682. 23| W6 6M.2% 506,04 | 4153
Deta 413 BETELE | SN0 | 1071635433,815.28 | IO 2L 1N20] 42073 43052585 792813, 552,963.Dﬁ| 178, 821, 50, 850.20 BT
Gombe %599 005G 5 | 139146750060 | 235784580,34040 | G TRENING| MR I 142154186545.38]  BENIBIEH | E5ET
Imo 0ULERIGS | BILETBH | 1885450070035 | B6TBNSH| 1005046663 199262755783  QLTLILE| 033
Kano 157, 343,088 000,00 | 172,951,847,000.00 330, 20475500000 | 13009204 T0.00(  142,730,396,530.03) 255,759,691, 000.13 4,535,063, 740.87 Bl4
Nasarawa G 718,151 56675 | 127,284, 90 B8L13 195,014,112 447.86 G, 3L252, %5080 TR 0N AL/ 136,907,328 234.15] 5845578 20371 481
Ondo L9653 7800 | L44026040625 |  206,420156,384.27 [  90E4 30016022 114778 99606845  205,513,386,228.67 815,770, 155.60 {140
Rivers VETNATGME | M0BTOMANLA | 634638381,90583 | LM ILN0LT| 355 WS04 607430817521 270 0T3R0.8 446
Anambra MIBTELELS | IBTNLISHM | AT 70075045407 | TR0 M SS9 L0L4BUALGRD3) 176523,086216.22| M ISGTMIRTS| B3R!
Kogi TAMMSEL | BEOMAEIR | 1654958545648 | TLUTEDM6E|  0MT NG00  161565275025.05  3e0t0dnas| 24l
Dgun BHRIBH0T | U7 SEALE | 55NN | KBTI B0 6H|  1518%6,68405507]  s1uimas| Al
Lagos 133,100, 106,000.00 | 329,652, %41,000.00 362, 794047, 000.00 | D4 5T BEALET| 20344389745 SN TN 39362982088 743
Zamfara LA 06 | 9ToR 40650 | 168730000.66805 | GA36IS3ER0Y|  BASTIMOSN0TL  15104020834083] 70604 by
FT BEAMLGLE | MEBITHEEH | I7RSATHTHTI0 | RI305L 5646 10L559T 46 1645 8BETLOTF  SUBMLIBE | 27
thia BOOTRSSS | ATUT AL | 190, 118712,9845 | 69,696 146,63045 851783004 154874.466619.00 B9 | 2076
Eboyi 63,134, 557, 073 48 £, 77,42, 833,46 146,007,499,906.94 G050, 3L5,554.83| TR EOOTUTTE|  137720,392,902.60 £,287, 1407, 004,35 802
Edo L3564 30560840 | 1SBARQB505L05 |  200.047500.65047 | MB10(0THE0 UTMB2BENREH 2075023038834  HTBRLULE[ A3
sun L6 A6 | BUMTEL%IR | 169,300,033 88443 | WS EENIT| B I069TLMEBE| 1455255409333  B3AL34 LA 1636
Taraba WOT SIS | MITOBAGE | 1501345091841 | @ALIBINN|  NMIHLEL|  143158955070.00 15 sEeR | LS
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bt [, {L{ hC {9[9/¢95 {¢!¢9{Q w9/ 9Lt c¢{ ®

ANALYSIS OF RECEIPTS OF SELECTED 20 STATES
S/IN 2022 2023 Total

STATES Sub Total %
1 Federal Allocation
1.1 | Abia 83,000,753,575 107,117,959,412 190,118,712,986.45 2.79

Akwa
1.2 lbom 342,643,399,683| 433,368,912,024 776,012,311,706.86 11.40
1.3 | Anambra 84,378,789,255 | 133,330,961,200 217,709,750,454.97 3.20
1.4 Bayelsa 327,463,256,136| 376,872,272,473 704,335,528,608.32 10.35
1.5 Delta 472,376,088,783| 599,259,345,033 1,071,635,433,815.28 15.74
1.6 Ebonyi 63,234,557,073 82,772,942,833 146,007,499,906.94 2.15
1.7 Edo 131,564,315,608| 158,483,285,051 290,047,600,659.47 4.26

Federal

Capital
1.8 | Territory 83,864,240,051 | 94,683,327,646 178,547,567,697.19 2.62
1.9 Gombe 96,599,904,504 | 139,184,675,837 235,784,580,340.40 3.46
1.10 | Imo 90,212,673,167 | 98,371,829,534 188,584,502,700.35 2.77
1.11 | Kano 157,343,088,000| 172,951,667,000 330,294,755,000.00 4.85
1.12 | Kogi 72,424,920,519| 93,030,764,937 165,455,685,456.43 2.43
1.13 | Lagos 233,101,106,000| 329,692,941,000 562,794,047,000.00 8.27
1.14 | Nasarawa 67,719,151,567 | 127,294,960,881 195,014,112,447.86 2.87
1.15 | Ogun 96,803,923,861 | 119,187,598,422 215,991,522,282.42 3.17
1.16 | Ondo 91,966,533,978 | 114,462,622,406 206,429,156,384.27 3.03
1.17 | Osun 73,291,566,917 | 96,047,671,968 169,339,238,884.43 2.49
1.18 | Rivers 293,790,427,695| 340,847,954,301 634,638,381,995.83 9.32
1.19 | Taraba 64,907,505,935 | 94,227,003,283 159,134,509,218.41 2.34
1.20 | Zamfara 70,781,803,126 | 97,956,406,542 168,738,209,668.05 2.48
Total Federal
Allocation (a) 2,997,468,005,433.00 | 3,809,145,101,783.00 6,806,613,107,213.93 | 100.00
2 Independent Revenue/Other Income
2.1 | Abia 18,542,053,289.81 17,984,321,444.98 36,526,374,734.79 1.06

Akwa
2.2 lbom 33,105,073,000.04 43,270,238,000.00 76,375,311,000.00 2.22
2.3 | Anambra 29,096,397,877.44 36,194,312,273.66 65,290,710,151.14 1.90
2.4 Bayelsa 18,392,415,062.11 26,503,150,213.02 44,895,565,275.13 1.31
25 Delta 89,885,148,501.29 120,707,711,025.79 210,592,859,527.08 6.13
2.6 Ebonyi 19,648,349,640.90 15,560,210,732.09 35,208,560,372.99 1.03
2.7 Edo 45,398,179,755.11 59,227,264,048.00 104,625,443,803.11 3.05

Federal

Capital
2.8 | Territory 150,490,690,138.00 251,519,903,050.84 402,010,593,188.84 11.70
2.9 Gombe 13,210,968,086.25 15,179,050,180.25 28,390,018,266.50 0.83
2.10 | Imo 16,711,346,111.19 18,227,144,840.62 34,938,490,951.80 1.02
2.11 | Kano 19,713,320,000.04 22,008,717,000.00 41,722,037,000.00 1.21
2.12 | Kogi 37,786,923,555.94 58,770,151,399.55 96,557,074,955.49 2.81
2.13 | Lagos 600,046,027,000.00 797,182,733,000.00 1,397,228,760,000.00 40.68
2.14 | Nasarawa 21,361,711,074.62 28,027,496,201.97 49,389,207,276.59 1.44
2.15 | Ogun 119,828,164,306.02| 146,016,129,518.72 265,844,293,824.74 7.74
2.16 | Ondo 33,742,187,953.74 39,740,181,201.07 73,482,369,154.79 2.14
2.17 | Osun 26,898,979,663.21 27,469,039,109.17 54,368,018,772.44 1.58
2.18 | Rivers 173,303,593,966.15 195,246,271,572.57 368,549,865,538.72 10.73
2.19 | Taraba 9,744,331,840.01| 10,428,177,572.98 20,172,509,412.99 0.59
2.2 Zamfara 6,513,960,477.20| 22,162,099,820.62 28,676,060,297.82 0.83
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Total
Independent
Revenue/Other
Income (b) 1,483,419,821,299.06 | 1,951,424,302,205.90 3,434,844,123,504.96 | 100.00
3 Loan
3.1 Abia 40,044,483,770.0¢ 6,212,163,725.89 46,256,647,495.97 2.51
Akwa
3.2 Ibom 0.00 0.00 0.00 | 0.00
3.3 Anambra 15,763,887,163.84 0.00 15,763,887,163.88 0.86
3.4 Bayelsa 0.00 0.00 0.00 | 0.00
3.5 Delta 136,967,001,303.94| 72,220,000,000.00 209,187,001,303.94 11.36
3.6 Ebonyi 0.00 12,207,048,556.35 12,207,048,556.35 0.66
3.7 Edo 23,903,061,651.2¢ 44,317,183,075.59 68,220,244,726.85 3.70
Federal
Capital
3.8 | Territory 0.00 0.00 0.00 | 0.00
3.9 Gombe 60,917,072,485.69 20,775,388,037.74 81,692,460,523.43 4.43
3.1 Imo 80,000,000,000.0¢ 42,000,000,000.00 122,000,000,000.00 6.62
3.11 | Kano 28,255,000.00 | 8,993,930,000.00 9,022,185,000.00 0.49
3.12 | Kogi 24,589,137,853.09 23,277,285,290.00 47,866,423,143.09 2.60
3.13 | Lagos 318,023,628,000.00 378,483,612,000.00 696,507,240,000.00 37.81
3.14 | Nasarawa 18,043,082,742.84 0.00 18,043,082,742.84 0.98
3.15 | Ogun 80,616,816,460.24 47,813,595,784.71 128,430,412,244.95 6.97
3.16 | Ondo 21,233,321,683.41 23,000,000,000.00 44,233,321,683.41 2.40
3.17 | Osun - -
3.18 | Rivers 35,134,432,045.2¢4 213,902,344,833.33 249,036,776,878.61 13.52
3.19 | Taraba 19,200,793,969.63 13,705,037,062.82 32,905,831,032.45 1.79
3.20 | Zamfara 47,152,621,956.63 13,100,000,000.00 60,252,621,956.63 3.27
Total Loan 'C 921,617,596,085.97 | 920,007,588,366.43 1,841,625,184,452.40 100.00
4 Grant
4.1 Abia 6,107,003,988.50| 36,987,540,803.12 43,094,544,791.62 474
Akwa
4.2 lbom 53,579,828,000.0¢ 23,038,725,000.00 76,618,553,000.00 8.44
4.3 Anambra 4,344,876,760.65| 3,761,804,025.23 8,106,680,785.88 0.89
4.4 Bayelsa 10,580,534,441.54 13,458,122,926.87 24,038,657,368.39 2.65
45 Delta 6,900,146,177.08| 12,793,326,696.37 19,693,472,873.45 2.17
4.6 Ebonyi 15,491,558,722.49 41,111,117,775.58 56,602,676,498.06 6.23
4.7 Edo 6,457,516,185.18| 6,873,450,457.27 13,330,966,642.45 1.47
Federal
Capital
4.8 | Territory 0.00 0.00 0.00 | 0.00
4.9 Gombe 25,775,947,652.73 36,134,291,755.58 61,910,239,408.31 6.82
4.1 Imo 36,830,054,041.23 35,001,891,724.15 71,831,945,765.38 7.91
4.11 | Kano 49,828,011,000.0(¢ 53,688,386,000.00 103,516,397,000.00 11.40
4.12 | Kogi 0.00 0.00 0.00 0.00
4.13 | Lagos 96,012,439,000.0¢ 97,754,109,000.00 193,766,548,000.00 21.33
4.14 | Nasarawa 15,248,254,704.44 15,420,572,834.62 30,668,827,539.08 3.38
4.15 | Ogun 0.00 0.00 0.00 0.00
4.16 | Ondo 18,127,834,380.10 28,724,231,844.44 46,852,066,224.54 5.16
4,17 | Osun 29,705,606,128.94 41,514,096,887.40 71,219,703,016.32 7.84
4.18 | Rivers 23,359,706,008.84 11,314,163,080.65 34,673,869,089.53 3.82
4,19 | Taraba 7,324,651,324.85| 10,208,310,770.53 17,532,962,095.38 1.93
4.2 Zamfara 10,476,653,464.25 24,376,006,020.90 34,852,659,485.15 3.84
Total Grant (d) 416,150,621,980.83 | 492,160,147,602.71 908,310,769,583.54 100.00
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Grand Total
(at+b+c+d)

5,818,656,044,798.86

7,172,737,139,958.04

12,991,393,184,754.80

Source: FASD 2022023 Audit Template

ANALYSIS OF EXPENDITURE OF SELECTED TWENTY STATES

ANALYSIS OF EXPENDITURE OF SELECTED 20 STATES

SIN 2022 2023 Total Sub
Total
STATES %
1 Statutory Deduction (a)
1.1 Abia 9,886,049,683.12 7,872,386,693.59 17,758,436,376.71 | 3.85
1.2 Akwa lbom 16,560,590,000.00 18,885,869,000.00 35,446,459,000.00 | 7.67
1.3 Anambra 6,208,357,056.57 7,070,611,664.93 13,278,968,721.50 | 2.88
1.4 Bayelsa 18,803,895,816.71 16,488,353,944.54 35,292,249,761.25 | 7.64
15 Delta 21,026,112,496.98 23,432,789,218.06 44,458,901,715.04 | 9.63
1.6 Ebonyi 6,587,686,890.15 9,693,371,220.35 16,281,058,110.50 | 3.53
1.7 Edo 10,807,143,183.90 12,186,408,739.04 22,993,551,922.94 | 4.98
Federal Capital
1.8 Territory 1,024,771,347.00 - 1,024,771,347.00 | 0.22
1.9 Gombe 24,983,184,346.82 12,913,539,672.97 37,896,724,019.79 | 8.21
1.10 | Imo 22,373,000,000.36 21,288,000,000.82 43,661,000,001.19 | 9.45
1.11 | Kano 16,131,795,000.00 14,256,220,000.00 30,388,015,000.00 | 6.58
1.12 | Kogi 13,008,779,070.31 18,346,145,659.60 31,354,924,729.91 | 6.79
1.13 | Lagos - - - -
1.14 | Nasarawa 6,314,050,135.50 5,859,093,484.34 12,173,143,619.84 | 2.64
1.15 | Ogun - - - -
1.16 | Ondo 19,687,573,954.51 17,728,363,863.84 37,415,937,818.35 | 8.10
1.17 | Osun 21,659,099,232.05 16,856,154,825.92 38,515,254,057.97 | 8.34
1.18 | Rivers 11,865,723,913.90 11,480,514,093.92 23,346,238,007.82 | 5.05
1.19 | Taraba 12,595,167,706.62 7,971,240,372.19 20,566,408,078.81 | 4.45
1.20 | Zamfara - - - -
Total Statutory Deduction
() 239,522,979,834.51 | 222,329,062,454.11 461,852,042,288.62 100.00
2 Recurrent Expenditure (b)
2.1 Abia 100,712,893,396.31 | 75,564,601,653.49 176,277,495,049.80| 2.68
2.2 Akwa Ibom 241,777,217,999.62 | 224,257,268,000.34 466,034,485,999.96 | 7.09
2.3 Anambra 55,144,407,088.99 65,153,531,803.97 120,297,938,892.96 | 1.83
2.4 Bayelsa 251,303,861,483.86 | 287,573,208,214.05 538,877,069,697.91| 8.20
2.5 Delta 335,259,532,233.10 | 339,749,475,103.83 675,009,007,336.93| 10.27
2.6 Ebonyi 41,329,254,301.38 51,901,659,952.58 93,230,914,253.96 | 1.42
2.7 Edo 66,202,358,151.52 85,474,392,348.08 151,676,750,499.60| 2.31
Federal Capital
2.8 Territory 154,618,543,656.00 | 105,961,311,170.86 260,579,854,826.86| 3.96
2.9 Gombe 94,279,847,299.48 91,267,025,202.33 185,546,872,501.81 | 2.82
2.10 | Imo 98,698,000,000.40 97,702,000,000.15 196,400,000,000.55| 2.99
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2.11 | Kano 127,248,008,000.00 | 138,855,658,000.00 266,103,666,000.00| 4.05
2.12 | Kogi 97,450,789,628.00 121,739,132,146.31 219,189,921,774.31| 3.33
2.13 | Lagos 660,360,734,000.00 | 815,526,879,000.00 1,475,887,613,000.00| 22.45
2.14 | Nasarawa 82,302,536,272.39 99,263,448,559.62 181,565,984,832.01| 2.76
2.15 | Ogun 195,939,174,077.00 | 231,073,571,211.32 427,012,745,288.32| 6.50
2.16 | Ondo 85,677,088,247.67 135,017,841,847.57 220,694,930,095.24 | 3.36
2.17 | Osun 96,096,384,682.65 105,146,980,441.25 201,243,365,123.90| 3.06
2.18 | Rivers 188,974,715,774.87 | 206,331,811,768.29 395,306,527,543.16| 6.01
2.19 | Taraba 75,055,210,412.62 61,373,700,294.47 136,428,910,707.09| 2.08
2.20 | Zamfara 103,127,539,509.88 | 82,160,235,864.74 185,287,775,374.62 2.82
Total Recurrent
Expenditure (b) 3,151,558,096,215.74| 3,421,093,732,583.25| 6,572,651,828,798.99 100.00
3 Capital Expenditure ©
3.1 Abia 45,422,292,247.56 62,165,327,984.70 107,587,620,232.26 | 2.35
3.2 Akwa lbom 200,281,388,000.00 | 196,508,914,398.00 396,790,302,398.00| 8.66
3.3 Anambra 66,266,370,294.96 94,560,622,103.86 160,826,992,398.82| 3.51
3.4 Bayelsa 139,913,618,350.43 | 169,214,104,557.74 309,127,722,908.17| 6.74
3.5 Delta 252,630,953,657.28 | 189,847,051,174.81 442,478,004,832.09 | 9.65
3.6 Ebonyi 78,156,276,597.53 79,169,129,753.08 157,325,406,350.61 | 3.43
3.7 Edo 90,558,915,003.78 124,992,888,420.31 215,551,803,424.09| 4.70
Federal Capital
3.8 Territory 125,043,179,183.00 | 11,661,129,584.29 136,704,308,767.29 | 2.98
3.9 Gombe 61,693,391,345.49 88,721,122,884.42 150,414,514,229.91 | 3.28
3.1 Imo 86,321,000,000.92 75,627,000,000.36 161,948,000,001.29| 3.53
3.11 | Kano 126,643,917,000.00 | 186,542,767,000.14 313,186,684,000.14 | 6.83
3.12 | Kogi 46,938,446,684.00 50,371,677,023.00 97,310,123,707.00 | 2.12
3.13 | Lagos 230,544,581,000.00 | 314,276,460,000.00 544,821,041,000.00| 11.88
3.14 | Nasarawa 29,803,651,609.01 53,396,213,133.37 83,199,864,742.38 | 1.81
3.15 | Ogun 113,685,566,650.17 | 94,257,233,577.96 207,942,800,228.13| 4.54
3.16 | Ondo 39,856,659,395.74 49,668,079,668.12 89,524,739,063.86 | 1.95
3.17 | Osun 33,121,067,085.56 50,248,826,101.15 83,369,893,186.71 | 1.82
3.18 | Rivers 340,645,958,506.68 | 430,034,814,283.40 770,680,772,790.08| 16.81
3.19 | Taraba 29,159,385,057.73 58,594,290,282.42 87,753,675,340.15 | 1.91
3.20 | Zamfara 30,769,224,423.32 36,838,551,984.97 67,607,776,408.29 | 1.47
Total Capital Expenditure (
C) 2,167,455,842,093.16| 2,416,696,203,916.10| 4,584,152,046,009.27 100.00

Grand Total (a+b+c)

5,558,536,918,143.40

6,060,118,998,953.46

11,618,655,917,096.90

Source: FASD 2022023 Audit Template
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FINDINGS AND RECOMMENDATIONS FOR SELECTED STATES

SIN

Findings

Recommendations

FederalAllocation Receipts: There is a heavy
dependence on Federal Allocation by the State
despites positive economic growth potentials an
mostly latent Internally Generated Revenu
Growth Potentials.

Federation allocation remains the dominan
source of income for most States;aunting for

52.39% of total receipts. Despite this, sever
States possess untapped potential for Internal
Generated Revenue (IGR), indicating a fis|
structure still heavily reliant on federal transfers
Notably, States like Ebonyi and Taraba reseiv
significantly low allocations (2.15% and 2.34%),

States must aggressively redug
dependency on federal allocations b
expanding their tax base, improving ta
collection mechanisms. Encouraging SMi
leveraging technology, and supporting higl
yield sectrs such as agriculture, mining, an
services are critical.

Loan:

Loans stock contributed significantly to the totg
inflows of some of the States.

Total loan receipts amounted to 1.84 trillion,
with three States Lagos, Rivers, and Deita
accounting for 62.69% of the total. Meanwhile
some States such as Akwa Ibom, Bayelsa, Os
and the FCT recordezkero loan receiptduring
the period under review

A strategic plan to further reduaeliance on
federal allocations and avoid futurg
borrowing is essential for financia
resilience.

States should institute clear borrowing
frameworks, including projeetpecific
loans, and debt servicing plans. Fisc
responsibility laws should be enforced
ensure sustainable debt management.

CapitalExpenditure:

Although capital expenditure grew by 11.01f
from 2022 to 2023, the bulk of -capita
expenditure are focused on the physical projec
like roads and transport at the expense of humg
capital & social development like education an
health. Also, economic sedector of agriculture,
energy, commerce, industry & science are beil
neglected.

While infrastructure is important, Stateg
must balance capital investments b
increasing funding fo health, education,
agriculture, and other social sectors the
yield longterm economic returns. A
diversified capital investment approach wi
foster inclusive and sustainable growth

Recurrent Expenditure: Recurrent spending mai
up 56.52% oftotal expenditure, reflecting a
consistent rise in personnel and overhead costs

The current level of recurrent expenditure
should be reviewed and controlled tc
improve the state's ability to create wealth
and foster economic growth anc
development.

Also, streamline personnel and overhea
expenses to prevent operational costs fror
overshadowing development  needsg
Prioritize budgeting for pensions an
gratuities to fulfill longterm obligations and
enhance fiscal accountability.
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1.0 BACKGROUND

1.1 Overview

¢KA&d NBLRNI NBLINBaSyida bAISNAIQa CATUK OedotsS 27F
O2@SNRAY3I GKS LISNA2R FNBY WFydzZ NBE MXI HanuwHX G2 580
governance and accountability extends beglotmiaditional extractive revenue, process aptlysical audits
emphasizing that the government must maximize the benefits derived from its mineral resources. Thus, the FASD
audit is timely, as it assesses the total funds accruing to the Federation Actoeintdisbursement, and,
ONAGAOFftes GKSANI dziAftATFGA2y o6& RSaA3IylIGSR o0SyS¥T7
S@Oltdza GAy3I IYyR RAaAOf2aAy3 (GKS | LILX AOFGAZ2Y 2F (KSa
expendture clearly and accessibly, the report aims to enhance public understanding of how government revenue
is utilized, ultimately strengthening citizens' trust in public financial management and governance.

The report outlines the findings from a comprehemsreview of all government agencies responsible for revenue
collection from the extractive sector, as well as those benefiting from these revenues, in alignment with the
Nigeria Extractive Industries Transparency Initiative (NEITI) Act, 2007, andltBeaBt&rd.

The National Stakeholders Working Group (NSWG) supervised the reporting process, while Messrs Segur
Awosanya & Co. compiled the report as an Independent Administrator, in full compliance with the NEITI Act,
2007, and the EITI Standard.

Disclosed payments and revenues in this report include tax andaopayments, as well as other payments
mandated by relevant Nigerian laws.

EITI implementation

The Extractive Industries Transparency Initiative (EITI) was launched in 2003 as a vglahtdrgtandard to
improve financial transparency and accountability within the extractive sector. Its core objective is to foster
2LISyySaa Ay NBO2NRAY3I YR RA&aOf2aAy3a NBGSydzsS Ft26:
effort, enconpassing resourcéch countries, international and national extractive companies, civil society,
investors, and supporting nations, all committed to upholding transparent practices in resource management.

In line with the EITI Standard, implementing coiex are required to publish timely reports on company
payments and government revenues related to the extractive sector, compiled by an independent administrator
to ensure accuracy and impartiality.

As at the time of this report, there are Béuntries implementing the EITI Standard. Further details are accessible
at www.eiti.org

1.2 EITI Implementation in Nigeria

¢KS bAISNAI 9EGNI OGAQGS LyRdzZAGNASE ¢ Nlwgrkfadimpl@nédisg L y A
GKS 9L¢L {dFYRFENR® 9yl OGSR (KNRdzAK (GKS boL¢L ! O
9L¢LQA LINAYOALX Sad LY HAamMMEI bAISNRI I OKAS@SR @K
requirements, ¥ R & 2F GKS HnHwo 9L¢L GFfARFGAZ2YZ GKS

h@dSNEAIKG 2F bAISNRAFIQa 9L¢L AYLXSYSydlFrdAazy NBada
established in compliance with the EITI Standard. Reconstituted on Apri022, By the President of Nigeria,
the NSWG consists of 15 members drawn from government, extractive companies, and civil society.

Through NEITI, Nigeria seeks to deepen transparency and accountability in natural resource management,
encourage public diapue, and enhance sectoral understanding. For more information, please
visitwww.neiti.gov.ng
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In 2023, EITI introduced an updated Standard with significant enhancements to strengthen transparency and
accountabilityin natural resource governance. Summary of the changes are outlined below;

TheEITI Standard 202i8troduces key provisions to enhance countries' capacity to address contemporary
challenges in natural resource governance. Central updates inekyinded requirements for disclosing:

0 Anti-Corruption Policies Emphasizing transparency in licensing, contracts, and payments to combat
corruption in the extractive sector.
0 Energy Transition Requiring countries to report on policies and actioakted to energy transition,

underscoring the role of extractives in climate goals and supporting the global shift toward sustainable
energy sources.

0 Gender, Social, and Environmental Impackdandating disclosures that highlight gender representation,
sacial impacts, and environmental practices, these provisions aim to ensure inclusive and responsible
resource management that considers community welfare and environmental sustainability.

0 Revenue Collection Transparencinhancing clarity in revenue flons governments, including taxes,
royalties, and other payments, to provide a comprehensive view of the financial contributions made by
the extractive sector.

¢tKSaS NBFAYSR YR I RRAGAZ2YI§ NB Ij dzA NBYSy (ia nlofingd vy Ra
transparency, reinforcing accountability, and stimulating informed public discussion on resource governance.
Released in June 2023, tB¢TI Standard 202&ill be the definitive benchmark for evaluating implementing

countries starting January 1, ZB2marking a new phase in the global commitment to responsible natural
resource management.
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2023 EITI Standard introduced
v v v v

2023 2024 2025 2026

Validation under the 2019 EITI Standard Validation under the 2023 EITI Standard

1.3 The Fiscal Allocation and Statutory Disbursement (FASD) Audit

hyS 2F b9L¢LQa ag@med with the BT (repditiigi Sandargs, is to develop a
comprehensive framework for enhancing transparency and accountability in the disclosure of
NEZSydz§a RSNAGSR FNRBY bAIASNRAI Q& SEGNF OGAGS Ay Rdz
funds from extractive activities is transparent and that extractive revenue management practices
FRKSNBE (2 9L¢LQE LINAYyOALX Sao

SpecificallySection 3(j) of the NEITI Amandates NEITI to verify that &liscal Allocations and
Statutory Disbursements (FA$Bom the Federal Government to statutory beneficiaries are made
accurately and transparently.

b9L¢LQ& F LILINELI OK {-#imehsioratzindubidFinandaR Rhysical, ard Proaizs G A
audits of the Oil and Gasind Solid Mineralsectors. Thé&ASD audispecifically evaluates:

0 Total revenues from the extractive industmemitted to the Federation Account
0 Allocation and disbursement of fundom the Federation Account to statutory recipients
0 Utilization and application of these fundby recipierns

The FASD audit emphasizes transparent reporting of all remittances to the Federation Account and
ensures allocations and disbursements comply with established legal & regulatory frameworks and

are tracked through to their end use. Fdilsclosure of government revenues and expenditures
SYKIyoOoSa LJzmfAO dzyRSNBUOIFIYRAY3 2F FAYIFYOALE 3I2@3SNH
GKS GNIyaLIl NByd YIFEylFr3aSYSyid 2F bAISNRAFQ&a yI GdzNT f

1.4 Overview of the Nigeria Extractive Indg

bAISNAF Q& SEGNI Ol A @ Soil knyl Badaddsdl® riineraldsectors is ntggial tdzR S & (i |
the national economy. Theil and gas sectoremains the largest contributor to government revenue

and foreign exchange earnings, yet #$aid mirerals sectolis gaining prominence as part of the
320SNYYSyiQa adNIGS3IAO RNAGS G261 NR SO2y2YAO RA
bAISNAI Q& S0O02y2YAO o0la&aS IyR NBRdzZOS RSLISYyRSyOe 2y
sustairable resource management and inclusive economic development.

Below is a summary of key reform initiatives in the solid mineral sector in 2022 and 2023;

Name or title of | Description (brief Project Achievement/progress | Outcome
activity/project/policy/ | background Objective
programme information)
Up-grade of the SIGTIN Streamline applicatior] i.  Upgrading| 100% - Installation of| - Increase in
software to web | processes ang¢ and the eMC+ softwae for | revenue
based/online  mineral significantly increas¢ Automation of| Online Mineral Title| generation.
application submissior
and processing at bott
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Title administration and private sector| the Mining| MCO HQ and Zoné - Increase in
management investment in Mining | Cadastre Office offices. application
. ; submission.
il Online
Mineral  Title - Ease of doing
application business
submission anc
processing
Modern Erecord and| Sorting, tagging| Digitalization | At the stage of - Optimizes
archiving of Mineral scanning, rebidding of Mineral Title| integrating into eMC+ inter-office
Titles Management, and uploading to the Application during the pcoming| sharing of
system (Continuation) | server. ( conversion g files. phase Il maintenanc¢ documents
hard files copies tg period. :
digital copies) - Quick and
easy access t
Mineral Title
Files.
- Enhanced
security of
documents.
Strategic revenue Publication off To have a Increased revenue - Increased
recovery of Valid Minera| defaulters in  the| repository of| generation revenue
Titles, Gazette ol National dailies, Mineral Titles generation.
defaulters and, Notice of revocation of (database).
revocation Mineral Easy access t = Adherence
Titles/Production  ofl Mineral Title to regulatory
Inventory of Mineral| information in campliance.
Titles. line with the
Sed 2 N a
practice and
integration into
the eMC+
Beaconing of Mining Surveying/Beaconing | Beaconing Six numbers selectel - Reduced
Titles sites in selecte( of selected Mineral report for | Mineral Sites in six Gec conflict
areas in six Gepolitical | Title Sites in six Gea Mineral Title political zones in Nigeri: between
zones in Nigeria political zones in were survey beacon an{ Mineral Title
Nigeria. report was submitted. | Holders.
-Improved
relationship
between
Mineral Title
Holders and
the Host
mining

communities.

- Protection of
heritage sites.
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Thematic mapping o] Production of set of | Depicting areas At the stage of - Reduced
Mineral Title areas, accurate thematic| designated as integrating into eMC+ granting  of
restricted and protected maps of Nigeria closed to| during the upcoming Mineral Titles
areas of Nigeria Mineral phase Il maintenance| on residential
exploration period. area, Market,
and etc.
exploitation
(nationwide) to
prevent
granting of
Mineral Titles
over such
areas.

Source:Nigeria 2023 Progress Report.

1.5.1 Oil and Gas Industry

The Nigerian economy relies heavily on the oil and gas sector, which is a major sofocsgof
exchange earnings and a significant contributor to federation revenue. Key institutions in this sector
include the Ministry of Petroleum Resources (MPR), the Nigerian National Petroleum Company
Limited (NNPCL), the Nigeria Upstream Petroleum Regul&€ommission (NUPRC), and the Nigerian
Midstream and Downstream Petroleum Regulatory Authority (NMDPRA). These regulatory bodies
oversee compliance and operations across the oil and gas value chain, which is divided into Upstream,
Midstream, and Downstiam segments, each serving a distinct role in the industry.

In 2023, the oil and gas sector's contribution to Nigeria's GDP continued its downward trend,
underscoring a diminishing economic impact. By Q2 2023, the sector represented only 5t84&bo of

real GDP, down from 6.33% in Q2 2022 and 6.21% in Q1 2023. This decline highlights challenges such
as reduced production volumes and unfavorable market conditions, which have adversely affected
0KS aSOi2NRna SO AstigntRu@avbISMNFSNY I y OSd 0o

1.5.2 Solid Minerals

Nigeria possesses a diverse range of mineral resources, incf@didg Coal, Bitumen, Iron Ore,
Tantalite/Columbite, Sphalerite, Galena, Barytes, Cassiterite, Gemstones, Talc,
FeldsparandMarble. In 2023, the sector recded its highest revenue to date, reaching.07 Billion

This represents 49% increase in sector revendi®m previous years, though its GDP contribution
remains modest at approximatef/15% Despite the country's resource wealth, the solid minerals
sector remains underdeveloped. The government has set an ambitious target to increase its
contribution t03% of GDRh the near future, yet achieving this requires addressing issueslégal
mining, security challenges, value addition and infrastructuteficiencies

In pursuit of these goals, the government has initiated several reforms, including the digitalization of
the mining cadastre system and fostering puiplitcvate partnerships to boost sector productivity.
TheNigeria Mining Cadastre Office (®0) tasked with the management of mineral titles, has shown
significant revenue improvements. Since its inception, the MCO has generated a total revenue
of 27.85 Billion with 19.1 Billioncollected between 2019 and 2023epresenting68.6% of total
revenue generated to datéNationalBureauof Statistics.
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enhancing its economic impact in alignment with EITI standards.

1.6 Covered Entities
The entities included in the 2022023 Fiscal Allocation and Statutory Disbursement (FASD) audit are

grouped i

nto three primary categories:

a. The GeneratingRegulatory Agencies:
This category comprises institutions responsible for generating, regulating, monitoring, and remitting

revenue from the extractive industries to the Federation Account, in line 8&tttion 162 of the 1999

O2yiAydsS |

~

a

LI I Yy §

Constitution of the Federal &ublic of Nigeria These agencies play a pivotal role in ensuring that

extractive industry revenues are accurately collected, reported, and remitted as required by law.

Table 1: The list below shows the entities under this category:

Table 1:

Revenue Generating Agencies

S/No. | Name Links
Revenue Generating Agencies

1 Nigerian National Petroleum Company Limif https://nnpcgroup.com/
(NNPCL)

2 Federal Inland Revenue Service https://firs.gov.ng/

3 Ministry of Solid Minerals Development https://msmd.gov.ng/

4 Nigerian Upstream Petroleum Regulat@gmmission https://www.nuprc.gov.ng
(Department of Petroleum Resources)
Revenue Regulatory/Custodian Agencies

1 Central Bank of Nigeria https://www.cbn.gov.ng/

2 Federation Account and Allocation Committee https://faac.ng/

3 Office of theAccountant General of the Federation | https://oagf.gov.ng/

4 Budget Office of the Federation https://budgetoffice.gov.ng/

5 Federal Ministry of Finance https://finance.gov.ng/

6 Revenue Mobilization Allocation and Fis( https://www.rmafc.gov.ng/
Commission

b. The Federal Beneficiary/Custodian Agencies:
This category comprises entities that receive revenue either directly from extractive industry
companies, through allocations from the Federation Account Allocation Committee (FAAC), or from

both sources. These entities play a crucial role in managingdfun®R SNA SR FNR Y

bA3SN

resources, ensuring they are allocated and utilized in line with statutory mandates for the benefit of
the nation. The specific entities in this category are as follows:

Table 2:

Federal Beneficiary Agencies

S/No

Name

Links

Niger Delta Development Commission

https://nddc.gov.ng/

Tertiary Education Trust Fund

https://tetfund.gov.ng/

Petroleum Trust Development Fund

https://ptdf.gov.ng/

Nigerian Sovereign Investment Authority

https://nsia.com.ng/

A E e I L

Nigeria Content Development and Monitoring Bog

https://ncdmb.gov.ng/
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C. Selected State Governments

hdzi 27F b A-S)5B86)stas) twenty 20)Jvere selected to participate in the 20023 FASD

audit. Thisa St SOGA2Y ol a o0FaSR 2y ONARGSNAI SadlofAak
representation, including:

0 States benefiting from the 13% derivation funavhich is allocated to eproducing states;
o} WSLINBaSyll GA2y | gddpBlitical zohes ToSmakthi® & faid de@graphic

distribution.
Table 3: Selected States
S/No. | Name Geopolitical Zones Links
1 Abia SouthEast https://abiastate.gov.ng/
2 Anambra SouthEast https://anambrastate.gov.ng/
3 Imo SouthEast https://imostate.gov.ng
4 Bayelsa SouthSouth https://bayelsa.gov.ng
5 Delta SouthSouth https://www.deltastate.gov.ng/
6 Edo SouthSouth https://edostate.gov.ng/
7 Ebonyi SouthEast https://ebonyistate.gov.ng/
8 Akwa lbom SouthSouth https://akwaibomstate.gov.ng
9 Rivers SouthSouth https://www.riversstate.gov.ng/
10 Lagos SouthWest https://lagosstate.gov.ng/
11 Ondo SouthWest https://www.ondostate.gov.ng/
12 Osun SouthWest https://www.osunstate.gov.ng/
13 Nasarawa North-Central https://nasarawastate.gov.ng
14 FCT North-Central https://fcta.gov.ng/
15 Kogi North-Central https://kogistate.gov.ng/
16 Ogun SouthWest https://ogunstate.gov.ng/
17 Kano North-West https://kanostate.gov.ng
18 Gombe North-East https://gombestate.gov.ng/
19 Zamfara North-West https://zamfara.gov.ng/
20 Taraba North-East https://www.tarabastate.gov.ng/

1.7 Terms of Reference

Segun Awosanya & Caasappointed to conduct the fifth cycle of the Fiscal Allocation and Statutory
Disbursement (FASD) audit, covering the period from 2022 to 2023. The audit was performed in

accordance with the agreed Terms of Reference (TOR) as detafipgandix 8.1.

1.7.10bjectives of the Assignment

The primary objectives of the FASD audit are as follows:

a. To track and report on:

1. Remittances of extractive industry revenue into the Federation Account;

2. Allocations and disbursements by the Federation Acc@lldcation Committee (FAAC) to
designated beneficiaries, verifying that these disbursements were made in line with
applicable legislation; and

3. Funds received by beneficiaries and their utilization in accordance with their mandates to
benefit the citizens.

b. To provide data and insights enabling citizens to hold the government and associated agencies
accountable.
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1.7.2  Scope of Work
The scope of work, as defined by the Terms of Reference, includes:
1. Matching Collections and Disbursements

Alignrevenue collections from extractive industry companies with statutory disbursements
made by the Federal Government, in compliance with @eastitution of the Federal
Republic of Nigeria

N

Reporting on Disbursements

a. Disclose actual disbursements from thedEration Account to beneficiaries, with an
emphasis on funds originating from the extractive sector.

b. Report on direct disbursements by Extractive Industry Companies to beneficiary agencies,
emphasizing the origin of funds from the extractive sector.

c. Recorile and report on disbursements by FAAC to beneficiaries across the Federal, State,

and Local Government Councils.

3. Validation and Reporting on Beneficiaries

a) Confirm Federal Government agencies benefitting from allocations, including NDDC,
TETFUND, PTDF, NCDMB, NSIA, and other relevant entities as identified by the consultant.

b) Report on disbursements to twenty (20) selected states across Nigeria's six geopolitical
zones, specifically: Abia, Anambra, Imo, Bayelsa, Delta, Edo, Ebonyi, AkwaRIbers,
Lagos, Ondo, Osun, Nasarawa, FCT, Kogi, Ogun, Kano, Gombe, Zamfara, and Taraba.

c) Assess and report on the utilization of funds by all government agencies and the twenty (20)
states receiving disbursements.

1.8 Caveat and Limitation

Segun Awosary& Co. (Chartered Accountants), herein referred to as "the consultant,” undertook
this assignment as specified in tlherms of Referenc€TOR). This report reflects the outcomes of
work performed within these parameters. However, it should be noted thainy receipts or
disbursements were omitted from the reporting templates by either paying or receiving entities, these
omissions fall outside the detection capabilities of this audit, as the analysis is confined to the
information provided in the reportig templates.

This report is based on data and information provided by covered entities, covering transactions up
to 31st December 2023 Relevant comments and adjustments following this date have been
incorporated where appropriate.

2.0 Approach andvethodology

The audit approach comprised the following core steps:

1. Professional Team Assembliyormation of a skilled team with proven expertise in extractive
sector audits.

2. Ongoing Monitoring and Progressive Revielnsured efficiency in time and cost nagement.

3. Quality Control and VerificationVerification and validation of final deliverables to meet quality
standards.

4. Final Deliverable Assessmert: (K2 NR dzZZIK NBGASg (2 O2yFANY
objectives and scope.

To achieve the audit scopeithin the set timeline, three specialized team&evenue Generating &
Regulatory Agencies, Federal Beneficiary Agencies, and State Governmergie deployed to
work concurrently on the respective deliverables. This approach included:

0 Data Template Reviewehsured all templates were consistent with EITI standards.
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o) Data Collection Gathered revenue and remittance data from relevant entities using NEITI
b{2DQa I LILINRPISR GSYLX I iSao

o) Data Verification and ValidationCrosschecked data submitted by entities with w@e
documents to ensure completeness, accuracy, and reliability.

0 Engagement MeetingsConducted discussions with various entities to clarify data and
procedures.

0 Report Preparation and Presentatioriinal reports were presented for NSWG approval.

2.1Key Data Sources
The primary data sources for the 22923 FASD audit included:

0 Completed data templates from covered entities,

o) Engagement meetings with entities,

0 Publicly available data and research,

0 Review of previous reports and documents,

0 Interviews,and other submissions by the covered entities.

2.2 Data Quality and Assurance

To assure data quality, specific steps were deployed by the IA per the requirement for data quality as
set out by the NSWG at the start of the project with regards to data aftdmation received from
covered entities; these steps were applied to data templates, checklist requests and interviews
conducted in the course of the 202023 FASD audit. The steps are outlined below:

o) Verification of all transactions against source doemts.

o Review of transactions in line with statutory provisions.

o) Signoff on reporting templates by authorized senior officers as well as formal
representation of information provided from interviews and meetings.

0 Validation of data witltorresponding source documents during the audit.

0 Benchmarking transactions against approved budgets to assess variances.

0 Collection of Attestation Letters from entities confirming data completeness and accuracy.

0 Reconciliation of data with signeaff approval from senior officers.

A thorough reconciliation process was carried out to ensure data accuracy, following ISRSs 4400
guidelines for agreedzLl2 Y LINP OSRdz2NBadd ¢ KAa SyadzaNBR (GKS | dzRA(
on compliance witlstatutory allocations and disbursements.

2.3 Materiality Level
The Terms of Reference (TOR) for the 22223 FASD engagement specify that:
0 Any discrepancies in the underlying data, or conflicting data from different sources on a
transaction, must be repted and summarized.
0 Transactions with discrepancies exceeding an aggregate valug0gd00,000.00 must be
investigated and resolved.
0 An aggregate reporting margin of error below or equal to 0.5% of the total revenue and
investment flows was maintaed toensure data reliability.

2.4 Reporting All Discrepancies

All identified data discrepancies were thoroughly documented, with those exceedidg00,000.00
subjected to further investigation. Each discrepancy was reported alongside a detailed andtgsis of
nature, ensuring transparent and accurate audit results

2.4.1. STATEMENT OF ASSURANCE
Nigeria Extractive Industries Transparency Initiative (NEITI) Fiscal Allocation and Statutory
Disbursement (FASD) Independent Assurance on the-2022 Audit

69



NEITI 2022023 FISCAL ALLOCATION AND STATUTORY DISBURSEMENT (FASI

We, Segun Awosanya & Co., acting as the Independent Administrator appointed by the Nigeria
Extractive Industries Transparency Initiative (NEITI), have carried out theZll2ZRFiscal Allocation

and Statutory Disbursement (FASD) Audit in accordance watfi ¢hms of Reference (ToR) approved

by NEITI and consistent with the Extractive Industries Transparency Initiative (EITI) Standard.

This statement provides independent assurance over the entire content of the FASD Report, covering
revenue remittances, altations, and disbursements, as well as the utilization of funds across federal,
state, and local levels of government, including statutory recipient agencies.

Scope of the Audit and Assurance Coverage
The audit covered revenue generation from teractive industries, including the oil, gas, and solid
mineral sectors; remittances to the Federation Account; disbursements to:

6 Three tiers of government (Federal, State, and Local Government Councils)
0 Five key federal beneficiary agencies (NDDC, THT,FRINDF, NCDMB, and NSIA)
6 Twenty (20) selected states across Nigeria's six geopolitical zones

The assurance exercise involved review and validation of:

Revenue remitted by NNPCL, FIRS, NUPRC, NMDPRA, and MSMD
Fund disbursement processes by FAAC and etiatitutions

6 Utilization of funds by beneficiary agencies and selected states

O¢ O«

Methodology and Data Quality Assurance
Our assurance procedures were based on international best practices, EITI requirements, and ISRS
4400 guidelines. Data was obtained from

0 Audited Financial Statements (AFS)

0 Validated reporting templates

0 Official submissions from covered entities

0 Publicly available reports and official correspondences

Reconciliation and validation were carried out to ensure consistency @mdpleteness of
information. Where discrepancies were identified, they were documented, and clarifications or
adjustments were made as required.

Findings
The audit revealed:

0 Total revenue remitted to the Federation Account in the period amounted to RIGA Trillion

o} Mineral revenue contributed 36%, nanineral revenue 42%, and VAT 22%

0 Disbursements and fund utilization were mostly in line with statutory mandates

o} Lack of validated submissions from eleven states, constituted a constraint in the redmmcilia
process. For those states the reconciliation was based solely on publicly available AFS.

0 Revenue growth in the solid minerals sector was recorded, though its overall GDP contribution

remains low.

Assurance Conclusion

Based on the audit procedures dad out and the information provided by covered entities, we offer
reasonable assurance that the data and analysis contained in this report fairly reflect the fiscal
allocations and statutory disbursements for the period 2€2223. The audit was conducted
accordance with the Terms of Reference for the 2223 FASD Report and in alignment with the
2023 EITI Standard. Appropriate due diligence was applied to ensure the accuracy and reliability of
both financial and operational disclosures.
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Neverthelessthe absence of validated data submissions from certain states and agencies constrained
our ability to fully reconcile specific transactions and fund utilization records.

Recommendations for Improved Assurance

0 Ensure Full Compliance with DaBbmission Requirements: All tiers of government and
relevant entities should adhere strictly to data subsin® obligations to enable comprehensive
and timely reconciliation.

0 Institutionalize Automated Reporting Systems: Platforms such as the NEITMan@igement
System (NAMS) should be upgraded and fully integrated into the annual reporting ptocess
streamlinedata collection, enhance traceability, and reduce manual reporting errors.

0 Strengthen Internal Controls and Oversight Mechanisms: Governmemicags and custodial
bodies should improve internal audit systems and governance structures to support data
accuracy and accountability.

0 Enhance Coordination Among Revenue and Oversight Institutions: Improvedagaecy
collaboration will promote consiehcy in reporting and ensure that fiscal flows are properly
tracked and reconciled.

We commend the efforts of NEITI and the cooperation of all participating entities. We reaffirm our
O2YYAGYSyd G2 LNRY2GAYy3 (NI yaLl xbtiyeCsectorthfdaghl O O 2 dzy
independent, objective, and professional audit practice.

Segun Awosanya & Co.

Independent Administrator,

For the Nigeria Extractive Industries Transparency Initiative (NEITI),
2022-2023 Fiscal Allocation and Statut@isbursement (FASD) Audit
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REGULATORY AGENCIES

MIMISTRY OF MINCS
AND STEEL DEVRLOFMENTY
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3.0 Revenue Generation, Remittances and Regulatory Agencies

3.1 Federation Revenue 2022023

Section 162(1) of the 19990onstitution of the Federal Republic of Nigeria states that; The Federation
AaKFEt YFAYGFrAy | ALISOALFE | O002dzyid G2 o6S OFffSR a
revenues collected by the government of the Federation, except the proceeds thie personal

income tax of the personnel of the armed forces of the Federation, the Nigeria Police Force, the
Ministry or department charged with responsibility for Foreign Affairs and the residents of the Federal
Capital Territory, Abuja.

Further in the Constitution, under Section 162 (Public Revenue), the Federation Revenue is defined as
any income or return accruing to or derived by the government of the Federation from any source and
includes:

0 Any receipt, however described, arising from the openatd any law;

0 Any return, however described, arising from or in respect of any property held by the
government of the Federation;

0 Any return by way of interest on loans and dividends in respect of shares or interest held by the

government of the Federatioim any company or statutory body.

The agencies charged with the assessment, collection and remittance of the Federation Revenue from
the extractive sector, include the Nigerian National Petroleum Company Limited, the Nigerian
Upstream Petroleum RegulagpCommission, Federal Inland Revenue Service, Ministry of Mines and
Steel Development (now subdivided into Ministry of Solid Mineral Development (MMSD) and Ministry
of Steel Development (MSD)) as well as the Nigerian Customs Service. The generatiorittartteem

of revenue into the Federation Account by the NCS is not covered by the scope of this audit.

Revenue Streams

¢tKS NBOGASG LISNA2R albg || &aKAFG Ay (GKS ydzYoSN 27
following theimplementation of the Petroleum Industry Act (PIA) 2021, which took effect between

HAHH YR HanHo® t2a0G tL! AYLISYSYyGlGA2yZeightKS & SO
(28) in 2022 to thirty (30) in 2023 as the new legislation reshaped fiszakfvorks. Meanwhile, the

solid minerals sector maintained thirthree (33) distinct revenue streams during the same period.

Tables 4a, 4b, and 4c below detail these changes, illustrating revenue streams in the oil and gas sector

0 ST2NB I yR simflen8niation, Kléhgside thoSe from the solid minerals sector.

Table 4a 2022 Revenue Streams: Pmaplementation of the PIA, 2021

Table 4a | Revenue Streams Responsible/ Oversight Entitie
Reconciled

1 Proceeds from the sale of Federatiexrport crude oil

2 Proceeds from the sale of profit oil

3 Proceeds from the sale of domestic crude NNPC Ltd
4 Proceeds from the sale of Federation gas

5 Proceeds from the sale of feedstock

6 Dividends from NLNG

7 Royalty (oil)

8 Royalty (gas)

9 Signature bonus NUPRC
10 Gas flare penalty

11 Concession rentals

12 NDDC 3% levy NDDC

13 NCD1% levy NCDMB
14 Petroleum Profit Tax (PPT)

15 Company Income Tax FIRS
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Table 4a Revenue Streams Responsible/ Oversight Entitie
16 Education Tax
17 Valueadded Tax
18 Withholding Tax
19 Pay As You Earn
20 Capital Gains Tax
21 Miscellaneous incomeT tansportation fees inclusiye NNPC Ltd
22 Stamp Duties FIRS
23 Police Trust Funds
24 National Agency for Science and Engineering
Infrastructure (NASENI)
25 Withholding Tax SIRS
26 Pay As You Earn
27 NESS fee FMF
28 Environmental Payments FMEv/ SMEv

Source: NEITI 2022 OGA Report

Table 4b below shows the revenue streaatisibuted to the government posimplementation of
the PIA, 2021

Table 4b: 2023 Revenue Streams: Post-Implementation of PIA, 2021

Proceeds from the sale of profit oil
Dividends from NLNG NNPC Limited
Dividends from NNPC Limited
Royalty (oil)

Royalty (gas)

Signature bonus

Gas flare penalty

Concession rentals NUPRC
Decommissioning and Abandonment Fund

10 | Frontier Exploration Fund

11 | UpstreamEnvironmental Remediation Fund
12 | 3% Host Community Development Trust Fund
13 NDDC 3% levy NDDC
14 NCD 1% levy NCDMB
15 | Petroleum Profit Tax (PPT)
16 Company Income Tax

17 Education Tax

18 | Valueadded Tax

19 | Withholding Tax

20 | Pay Asrou Earn FIRS
21 | Capital Gains Tax
22 Hydrocarbon Tax
23 Police Trust Funds
24 | Stamp Duties

25 | National Agency for Science and Engineering Infrastructure (NA$
26 | 0.5% Midstream and Downstream Gas Infrastructure Fund NMDPRA
27 | Withholding Tax

OO |NO|O|R(WIN|F

28 Pay As You Earn SIRS
29 Environmental Payments FMEv/ SMEv
30 | NESS fee FMF

Source: NEITI 2023 OGA Report
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Table 4c¢ below shows the revenue streams attributed to the government from solid mineral sector
Table 4c: Revenustreams from Solid minerals sector

1 Value Added Tax (VAT)
2 Corporate Income Tax (CIT)
3 Education Tax
4 Withholding Tax Credit FIRS
5 Capital Gain Tax
6 Stamp Duties
7 Other Payments
8 Mining titles(s) application processing fee
9 Mining titles(s) annual service fees

L . _— MCO
10 Mining title(s) fee for processing of renewal application
11 Other Payments
12 Royalty
13 Permit to mix ANFO
14 License to manufacturexplosives
15 Permit to erect a magazine
16 Blasting Certificates
17 License to buy explosives

- : MID
18 License to sell explosives
19 Explosives magazine License
20 Permit to blast on the road
21 Explosives Handlers Permit
22 License T&xport
23 Other Payments
24 Consultancy Fees NGSA
25 Registration fees for Environmental Impact Analysis MOE
26 Other Payments
27 Annual surface rents (Grounds Rents)
28 Withholding Tax (WHT)
29 Pay As You Earn (PAYE)
30 Busines$remises SIRS
31 Penalties
32 Development Levy
33 Other Payments

Source: NEITI 2022023 Solid Mineral Audit Report

The average monthly exchange rate advised by the Federation Accounts Allocation Committee
(FAAC) (as shown in the table below) wesed for NNPelated transactions.
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US$/Naira US$/Naira

January 433.27 389.00
February 433.27 389.17
March 434.98 389.30
April 434.08 389.66
May 436.38 392.35
June 769.88 394.80
July 757.02 401.30
August 756.52 403.87
September 768.26 409.50
October 824.49 418.18
November 941.62 417.42
December 898.89 432.78
Annual 657.39 402.28
Average

Source: Monthly FAAReport 20222023

3.2 Remittances to the Federation Account 2022 -2023

The total revenue remitted to the Federation Account by the Revenue Generating and Regulatory
Agencies amounted to 12.13 trillion in 2022 and 15.31 trillion in 2023. Mineral Revenue
contributions stood at 5.21 trillion in 2022 and 4.78 trillion in 2023 representing an overall
contribution of 36% to total revenue for the two years. Nd@ineral Revenue amounted to4.41

trillion in 2022 and 6.98 trillion in 2023, accounting for 42% of total remittances. VAT collections
totaled 2.51 trillion in 2022 and 3.54 trillion in 2023, contributing 22% to the aggregate revenue
remitted to the Federation Account.

Table 6: Remittance to the Federation Account 2022 -2023

Description 2022 Contribution (%) Extractive
Million Contribution (%)
1 Mineral Revenue
1.1 NNPCL 329,285 839,684 1,168,969 4% 12%
1.2 NUPRC 2,537,264 2,392,474 4,929,738 18% 49%
1.3 FIRS 2,326,051 1,540,123 3,866,174 14% 39%
1.4 Solid mineral 14,938 16,681 31,619 .10% 0.32%
Subtotal (a) 5,207,538 4,788,962 9,996,499 36% 100%
2 Non-Mineral Revenue
2.1 FIRS 2,724,263 4,999,151 7,723,414 28% 68%
2.2 NCS 1,686,972 1,981,459 3,668,431 14% 32%
Subtotal (b) 4,411,235 6,980,610 11,391,845 42% 100%
3 VAT
3.1 FIRS ('C) 2,511,518 3,539,728 6,051,246 22%
Grand total(A+B+C) 12,130,291 15,309,300 | 27,439,590 100%
Source Monthly FAAC Report 202P23
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SummarnyofrRemittancesqtorthe-Federation
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Figure 1 Revenueemittance to the Federation Account 2602023

The table above reveals the following:

0 The NNPCL contributed 12%1¢17 Trillion) of the total Mineral Revenue remittance to the
Federation Account for both years, the company recorded 155% increaseeinue remittance
to the Federation between 2022 and 2023. This increase in revenue remittance may be attributed
to the full impact of the PIA implementation in 2023. The PIA provides for the NNPCL to pay
dividend in place of the subrogation of JV assetthe NNPC Limited. It is noteworthy to state
that dividend remittance accounted for 63%526.57 Billion) of the revenue remitted by NNPCL
in 2023.

O«

The Nigerian Upstream Petroleum Regulatory Commission (NUPRC) contributed
approximately 4.93 Trillion, acounting for4d9%o0f the total mineral revenue remitted to the
Federation Account during the 2082023 audit period. However, the Commission recorded
a5.71% declinén revenue remittance between 2022 and 2023. This decline is largely
attributable to the dcrease in the annual average price of crude oil, which fell $060.08 per

barrel in 20220 $82.95 per barrel in 2023, representindla 1% decrease. The reduction in

crude oil prices directly impacted upstream revenue flows and, consequently, the E@minA 2 y Q a
overall remittance to the Federation Account.

[@]3

The FIRS contributed 39% 887 Trillion) of the total Mineral Revenue remittance to the
Federation Account in both years. Similarly, it contributed 68%42 Trillion) of the total Non
Mineral Revaue remittance to the Federation Account in both years. The Service however
recorded a 34%lecline in mineral revenue remittance to the Federation Account between 2022
and 2023, this may be largely due to the decline in the annual average crude oil patisg
Conversely, the Service recordadB4% increase in NeMineral Revenue remittance to the
Federation Account between 2022 and 2023. The major drivers of the increase are collection
reforms on VAT, WHT and CIT implemented in the mining sector.

[@]3

Reveme remittancefrom the solidmineral sector contributed 0.32% (81.62 Billion) of the total
Mineral Revenue remittance to the Federation Account, the sector recorded 12% increase in
mineral revenue remittance to the Federation Account between 2022 an8.202

0 The NCS contributed 32% Q.67 Trillion) of the total NoiMineral Revenue remittance to the

Federation Account in both years aretorded a 17%ncrease in revenue remittance between
2022 and 2023.
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0 VAT recorded 41% increase in revenemittance between 2022 and 2023.

3.3 Receipts and Remittances by Revenue Generating and Regulatory Agencies
This section presents the analysis of receipts and remittances by the revenue generating and
regulatory agencies for 20222023.

3.3.1. Federal Inland Revenue Services (FIRS)

The Federal Inland Revenue Service (FIRS) is the principal tax administrative authority in Nigeria,
established by the FIRS Establishment Act of 2007. Its primary mandate is to assess, collect, and
account fortax revenues and other financial resources that accrue to the Federal Government. This
includes a wide range of taxes such as corporate income tax,-adhled tax (VAT), and personal
income tax, among others.

Responsibilities and Functions

FIRSlays a crucial role in Nigeria's fiscal framework by ensuring that the government has adequate

revenue to fund public services and infrastructure. The agency is responsible for:

0 Tax Assessment. Evaluating the tax obligations of individuals and corpsrdatoensure
compliance with Nigerian tax laws.

6 Revenue Collection: Efficiently collecting taxes and other revenues to maximize government
income.

0 Taxpayer Services: Providing support and guidance to taxpayers, helping them understand their
rights and obligtions under the law.

6 Enforcement: Implementing measures to ensure compliance, including audits and investigations
into tax evasion.

3.3.2. Summary of Revenue Generated by FIRS for the Period-2022

The tax revenue collected by the Federal Inland RegeService (FIRS) during the period under review
amounted to 22.52 Trillion comprising 10.18 Trillion in 2022 and 12.34 Trillion in 2023This total
exceeded the proposed annual budget ¢1.94 trillion by approximatel\8% resulting in a positive
variance.

In terms of compositionnineral revenueaccounted for38%of the total collectionspon-mineral
revenuecontributed 34% whileValue Added Tax (VAMade up the remainin87%

A trend analysis of revenue performancetiveen 2022 and 2023 reveals notable variances across key
tax categories:

6 Due to the drop in average crude oil prices during the period.

6 ConverselyCompany Income Tax (Clggsted a substantial increase ©99% reflecting
improved complianceaudit-driven recoveries, and economic activity in paihsectors.

Within thenon-mineral revenue category most revenue lines recorded yean-year growth.

However:

6 Capital Gains Tax (CG3éclined by58% likely due to a slowdown in highalue asset
transactions.

6 National Agency for Science and Engineering Infrastructure (NASENI) réeorsded
a 34%drop, possibly linked to lower corporate assessments and collection inefficiencies.

These revenue trends highlight the continuealatility in mineralbased revenues and underscore the
growing relevance of neamineral tax streams in Nigeria's fiscal framework
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Table 7a. Summary of Revenue Collected by FIRS for the years 2022 and 2023

Contribution %

Description

Change

Million

Mineral Revenue

Petroleum Profit Tax 4,209,017 2,715,200 6,924,217 79.90% (1,493,817) -35%
(PPT)/Hydrocarbon Tax
(HT)
Company Income Tax | 193,768 1,547,720 1,741,488 20.10% 1,353,952 699%
Subtotal (a) 4,402,785 4,262,920 8,665,705 38%
Non-Mineral Revenue
Company Income Tax | 2,649,191 3,348,750 5,997,941 78% 699,559 26%
Capital Gain Tax 45,572 19,080 64,652 0.84% (26,492) -58%
Stamp duties 53,526 96,290 149,816 1.95% 42,764 80%
Subtotal (b) 2,748,289 3,464,120 6,212,409
Education Tax (c) 328,674 719,440 1,048,114 13.61% 390,766 119%
Consolidated account | 37,402 53,480 90,882 1.18% 16,078 43%
(PIT) (d)
NITDEF (e) 22,574 26,970 49,544 0.64% 4,396 19%
Electronic Money 125,669 169,780 295,449 3.84% 44,111 35%
Transfer Levy (f)
NASENI (g) 2,375 1,570 3,945 0.051% (805) -34%
Police Trust Fun(PTF) | 66 70 136 0.002% 4 7%
(h)
Subtotal i=
(b+c+d+e+f+q) 3,265,049 4,435,430 7,700,479 34%
Other NonMineral Revenue
NonImport VAT 1,990,021 2,924,810 4,914,831 79.91% 934,789 47%
NCSmport VAT 521,497 714,510 1,236,007 20.09% 193,013 37%
Subtotal (j) 2,511,518 3,639,320 6,150,838 27%
Total Federation 9,662,591 11,366,360 21,028,951
Account (a+b+j)
Grand total (a+i+j) 10,179,352 12,337,670 22,517,022 100%
Source:https://www.firs.gov.ng/tax -resourcesstatistics
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Figure 2: Summary of revenue collections by FIRS

Table 7b. Summary of Revenue Remittances by FIRS for the 2022 and 2023

Description 2022 2023 Total Contribution % | Change %
Million Million Million Million change

Mineral Revenue

Petroleum Profit Tax 2,326,051 (785,928)
(PPT)/Hydrocarbon Tax| 1,540,123 3,866,174 33.96% -34%
(HT)

Non-Mineral Revenue

(Company Income Tax 2,724,263 2,274,888
+CGT+SD) 4,999,151 7,723,413 67% 84%
Total Federation 5,050,314

Account (a+b) 6,539,273 11,589,587 100%

Other NonMineral Revenue

VAT 2,511,518 | 3,539,728 6,051,246 1,028,210 | 41%
Grand total (a+i+) 7,561,831 | 10,079,001

17,640,832

Source: Monthly FAAC Report 202023

The table above presents the breakdown of revenue remittances into the Federation Account. It
compares figures for 2022 and 2023 respectively.

Key highlights:

1. Significant Growth in Total Revenud@he grand total of remittances has increased substantially
from 7.56 trillion in 2022 to 10.08 Trillion in 2023. This indicates a positive overall trend in
revenue remittances. The combination of policy reforms, improvedaeibeector performance,
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enhanced revenue administration, and strategic fiscal adjustsienntributed significantly to
the observed increase in total remittances.

2. Decline in Mineral Revenudespite the overall growth in revenue remittances, mineral revenue
(from PPT/Hydrocarbon Tax) has decreased significantly by 34%, (a dré@092 lillion) from
2.3268Billion in 2022 to 1.540Billion in 2023. This reflects a decline in mineral revenue
generated in 2023 as a result of decline in average crude oil price in 2023.

3. Strong Growth in NorMineral Revenue:Norrmineral revenue remittances haweitnessed
remarkable growth, particularly in "Company Income Tax + CGT + SD" (Corporate Income Tax,
Capital Gains Tax, and Stamp Duty), which increased by 82%y (trillion). This is a strong
indicator of improved tax collection efficiency and possgrtywth in economic activities outside
the mineral sector.

4. VAT as a Major ContributoValue Added Tax (VAT) is another significant contributor to the
growth in nonmineral revenue remittances, showing a 41% increas#.q3 trillion). This
highlights the importance of consumption taxes in the revenue mix.

5. Shiftin Revenue Compositiomhe data suggests a potential shift in the composition of Nigeria's
revenue, with noAmineral sources becoming increasingly important. This diversification is crucial
for longterm economic stability as it reduces reliance on volatile mineral resourdes. T
trajectory of this trend in 2024 remains uncertain, as shifts in administrative leadership and
sweeping policy revisions across the economy unfold.

3.3.2.1. FIRS Revenue and Remittance Variance Analysis

The tablebelow shows variance analysis betwevenue collection and remittance to the
Federation by the FIRS.
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Table 7cFIRS Revenue and Remittance Variance Analysis for 2022 and 2023

Variance analysis Reason for the Variance
Description Revenue Remittance | Variance | Receivable | Road Exchange rate| 2021 Over stated| Total

Million Million Million from Infrastructure | inconsistency | Electronic | remittance Million

NNPCL Tax Credit Million Money in June
Million Scheme Transfer Million
dillion Levy
Million

Mineral Revenue
Petroleum Profit 6,924,217 | 3,866,174 | 3,058,044 | 2,972,176 | - 85,869 - 3,058,046
Tax
(PPT)/Hydrocarbon
(HT)
Non-Mineral
Revenue
(Company Income | 7,953,897 | 7,723,413 | 230,483 104,812 146,275 63,004 (10,515) | (73,066) 230,509
Tax+CGT+SD)
Total Federation 14,878,114 | 11,589,587 | 3,288,527 | 3,076,988 | 146,275 148,873 (10,515) | (73,066) 3,288,555
Account (a+b)
OtherNon-Mineral
Revenue
VAT 6,150,838 | 6,051,246 | 99,592 - - - -
Grand total (a+i+j) | 21,028,952 | 17,640,833 | 3,388,119 | 3,076,988 | 146,275 148,873 (10,515) | (73,066) 3,288,555

The table above highlights a revenue shortfall 839 trillion, with the Federal Inland Revenue Service (FIRS) attributing the variance to the

following factors:

O« O¢ O«
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Receivables from NNPCL accounted for 90.8234)8 Trillion) unremitted revenue
Roadinfrastructure Tax Credit Scheme accounted for 4.3%6.28 Billion) unremitted revenue
CBN exchange rate inconsistency accounted for 4.4848.87 Billion) unremitted revenue
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o] Overstatement of RemittanogJune 2023 FIRS reported that thHBNCoverstated the remittance
for the month of June 2023 by73.07 billion. This overstatement contributed to a material
variance between the actual revenue generated and the amount reported as remitted for that
period.
(o] Misclassification of EMT Lewy2021/2022: Additionally, FIRS indicated that an amount of
10.52 billion, which relates to the 2021 Electronic Money Transfer (EMT) Levy, was properly
accounted for in its 2021 records. However, the CBN included the same amount as part of 2022
receipts, resultig in a temporal mismatch and further complicating the reconciliation process.

3.3.3. Assessment and Collection Procedure

The tax assessment and collection process follow a structured protocol to ensure accurate payments
and thoroughreconciliation. The procedure is outlined below:

0 Assessments are raised by the Service or in the case of fixed rate collection like VAT, the taxpayer
pays the amount due through a designated/collecting bank.

The taxpayer presents the payment tellers to%;I1® obtain receipts as evidence of remittance.

The collecting banks remit weekly collections to CBN's designated accounts on Monday
F2ff26Ay3 GKS 6SS1 2F 02ttt SOGA2y > | FGSNJ RSRdzO
the details of their weely collections to the Area Tax Office and/or the Local VAT Office within
their domain for necessary reconciliation.

At the end of each month, the collecting banks send a return of their collections comprising the
summary of their collection, to FIRS headders and the Office of the Accountant General (AG)

of the Federation for reconciliation.

¢ O«

[@]3

3.3.4. Collection of Foreign Currencies

JP Morgan Chase plays a crucial role in managing foreign currency denominated tax payments for the
Federal InlandRevenue Service (FIRS) in Nigeria. The bank is responsible for crediting various FIRS
accounts with tax payments and subsequently advising the Central Bank of Nigeria (CBN) to ensure
these accounts are accurately credited. Additionally, JP Morgan Chasgelggaletailed account
statements that enables the CBN to effectively monitor transactions across these accounts.

In accordance with Section 54 of the Companies Income Tax Act (CITA), income tax assessments under
Sections 52, 53, or 55 must be conductedtlie currency in which the relevant transaction was
realized. This regulation requires Nigerian companies that engage in foreign currency transactions to
meet their tax obligations in same currency. As a result, businesses must source foreign currency for
these payments, reflecting the nature of their international transactions.

This requirement has significant implications for Nigerian companies involved in international trade
or those earning income in foreign currencies. Furthermore, companies areérgdgio maintain
accurate records of their foreign currency transactions to ensure compliance with tax regulations and
facilitate proper assessments by the FIRS.

The collaboration between JP Morgan Chase and FIRS underscores a commitment to enhancing
transparency and efficiency in tax administration. By providing comprehensive transaction
statements, JP Morgan Chase aids the CBN in monitoring tax revenues more effectively, thereby
fostering accountability within Nigeria's financial system. This partneistegsential for supporting

the government's efforts to increase tax compliance and optimize revenue collection.

When a taxpayer instructs their local or overseas bank to initiate a transfer, they provide the necessary
funds along with relevant remittamcinformation and account particulars. The bank then directs its
correspondent bank to credit the FIRS account held at JP Morgan Chase using this information.
Following this, JP Morgan Chase notifies the CBN of the receipt of funds via a SWIFT (Society for
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Worldwide Interbank Financial Telecommunication) message. Subsequently, CBN issued a statement
to FIRS confirming the transaction details. Notably, FIRS can now access their online statements with
JP Morgan Chase at the touch of a button, enhancing #islity to monitor their financial activities

in reaktime.

3.3.5 Findings, Implications, and Recommendations

S/IN | Findings FIRS response Implication Recommendations

1. Unremitted balance: 3.39 | Receivable from Withholding or Delays An independent adit or
trillion NNPC accounted fol in remittances by| legislative committee
Amount  actually remitted: 90.82% (3.08 | NNPCL creates budg¢ should verify non

17.64 trillion trillion)  unremitted | funding gaps, Remittance Justifications b
revenue, while Roaq especially for stateq FIRS.
Infrastructure Tax relying on FAAQ FIRS should use all statuto
Credit Schemg disbursements. power to ensure NNPC
accounted for clear arrears immediately.
146.28 billion.

2. Foreign Currency Ta CBN exchange rat{ Revenue being underi CBN and FIRS should adof
Remittance Compliancg inconsistency in May declared due to| single, transparent
Companies earning income | 2023 accounted for varying exchangq exchange rate for al
foreign currencies are requireq 148.87 billion| rates distorts actual federally collectible
by law to remit taxes in the sam| discrepancy in value due to the| revenues to prevent under
currency of transaction. Whil¢ revenue remittance. | Federation, and valuation.
this supports accurate ta creates abitrage risks | Clarify FIRS Guidelines
assessments, it present foreign currency tax
challenges such as forg remittance processes.
availability, exchange rats Create a Dedicated Ta
exposure, and increase Forex Deskithin HRS to
administrative burden due tg assist affected companies
stringent documentation Digitize Reporting
requirements. Platformsto  allow e

submission  of  foreign
currency records.

Support SMEwith

simplified procedures foi
crossborder transactions.

Enhance InteAgency
Coordinationto align trade
and tax compliance syesins

3. Revenue and Remittanc The overstatement of These discrepancie|
Reconciliation Issues 73.07 billion inJune | highlight the need for
During the reconciliation o 2023 and the| enhanced coordination and

revenue figures with actua
remittances to the Federatior
Account, the following
discrepancies were identifie
between the records of thg
Federal Inland Revenugervice
(FIRS) and the Central Bank
Nigeria (CBN).

a) Overstatement
Remittancec June 2023
FIRS reported that the CB
overstated the remittance for

of

the month of June 2023 b

misclassification  of

10.52 billion EMT
Levy between 2021
and 2022 can lead t
misrepresentation of
government revenue
in the respective fisca
years. This
undermines the
reliability of revenue
reporting.

alignment of accounting
periods between revenue
generating agencies and th
CBN to ensure accurate ar
consistent reporting  of
government revenue.
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73.07 billion. Thig
overstatement contributed to g
material variance between the
actual revenue generated an
the amount reported as
remitted for that period.

b) Misclassification of EMT LeV|
¢ 2021/2022

Additionally, FIRS indicated th
an amount of 10.52 billion,
which relates to the 2021
Electronic Money  Tranef
(EMT) Levy, was proper
accounted for in its 202]
records. However, the CB
included the same amount a
part of 2022 receipts, resultin
in a temporal mismatch ang
further complicating the
reconciliation process.

3.4 Nigerian National Petroleum Corporation Limited (NNPCL)
The Nigerian National Petroleum Company Limited (NNPCL) was created through the Petroleum
Industry Act (PIA) 2021, The Act restructured the oil and gas industry by unbundling NNPC into NNPCL.

The NNPC was created in 1977 by merging the Nigerian Na@ih@&lorporation (NNOC) with the
Federal Ministry of Petroleum and Energy Resources. This transformation was a response to the
growing significance of the oil and gas sector in Nigeria's economy, especially following the discovery
of oil in commercial quaities in Oloibiri, Bayelsa State, in 1956. The establishment of NNPC aimed to
regulate and oversee the petroleum industry, ensuring that Nigeria maximized its oil and gas resources
for national development.

The Nigerian National Petroleum Company Lim{tédPCL) plays a central role in Nigeria's oil and gas
sector, contributing significantly to the country's economic growth and energy security. Its core
activities include exploration and production, where it discovers and extracts crude oil and natural
gas often in partnership with international companies. Additionally, NNPCL owns and operates
refineries in Port Harcourt, Warri, and Kaduna, providing refined products such as gasoline and diesel
to meet domestic demand.

All oil and gas upstream assetsdm@jing to the State were held and managed by NNPCL through NNPC
Upstream Investment Management Services and from which a few assets were assigned to NNPC E&P
Limited (NEPL) as operator for capacity building. Section 54(1) of the PIA, 2021 provides that the
Minister of Petroleum and the Minister of Finance shall within 18 months of the effective date of the
PIA identify and transfer assets, interests and liabilities of NNPC to NNPCL. Therefore, NNPCL has taken
over all the Federation assets in the JVs angrafes as a business entity. This means that the sale of
equity crude proceeds, which hitherto went to the Federation prior to the implementation of PIA,
automatically become revenue to the NNPCL. The PIA however requires NNPCL to settle applicable
taxes, royalty and pay dividend to the shareholders (MOFI and MOPI). NNPCL and any of its
subsidiaries is to conduct their affairs on a commercial basis in a profitable and efficient manner
without recourse to government funds, operating as a Companies and Matkrs Act entity,
declaring dividends to its shareholders, and retaining 20% of profits as retained earnings to grow its
businesses.
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The PIA also provides for the NNPCL to manage the concession of all Production Sharing Contracts
(PSC), Profisharing and Risk Service Contracts as the National Oil Company on behalf of the
Federation in line with its competencies. Therefore, NNPCL will lift and sell royalty oil and tax oil on
behalf of the NUPRC and FIRS respectively (where they are colledt@d)infor an agreed
commercial fee and in the case of profit oil and profit gas payable to the concessionaire, NNPCL shall
promptly remit the proceeds of the sales of the profit oil and profit gas to the Federation less 30% for
management fee and Fronti&xploration Fund as specified in Section 64(C) and 9(4) of the PIA.

NNPCL is also heavily involved in gas development, ensuring that natural gas supplies both domestic
energy needs and export demands, which supports Nigeria's position in the globalaglast.m
Through its subsidiary, the Pipelines and Products Marketing Company (PPMC), NNPCL manages the
distribution of petroleum products nationwide, securing fuel supplies across key sectors of the
economy.

3.4.1 Revenue Generated by NNPCL

Total federation revenue fell sharply from%.88 trillion in 2022 to 3.53 trillion in 2028 a decline of
1.35 trillion (28%). This drop becomes evident when excluding 6@6.74 billion NNPCL dividend

recorded in 2023, a noaoperational revenue stream #t formed a significant portion of the

FSRSNI A2y Qa O2NB AyO2YSo

Primary Drivers of the Decline:

1. Petroleum Industry Act (PIA) 2021 ImplementatioiThe full enactment of Section 3.4
transferred Federation joint venture assets to NNPC Limited, divertiticetrievenue streams
away from the federation.

2. Crude Oil Price Volatility A lower annual average selling price for crude oil exacerbated
financial pressures.

2023 Revenue Breakdown:

o) Domestic CrudeDespite a 43% yeamn-year revenue drop, it remainedh¢ largest contributor
at 74% of total federation income.

o) Gas ReceiptLCollapsed across all categories:
o Domestic ga$92% decline
o Export gas78% decline

0 NLNG feedstocl87% decline
o) Export Crude While revenue surged by 434%, it accounted for just 7%otal earnings,
highlighting its limited offsetting impact.

Table 8: Revenue Generated by NNPCL on behalf of the Federation

Domestic Crude Receipts 3,973,003 2,282,990 6,255,993 74% -43%
Domestic Gas Receipts 80,142 6,164 86,306 1% -92%
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Export Crude Oil Receipts 91,676 489,840 581,516 7% 4349%
Export Gas Receipts 60,617 13,301 73,917 1% -78%
NLNG Feedstock Receipts 369,966 49,809 419,775 5% -87%
Miscellaneous Revenue 302,861 84,424 387,285 5% -72%
NNPCL dividend - 606,735 606,735 7% 100%
Total 4,878,264 3,533,262 8,411,526 100% -28%

Source: NNPCL Populated Template

Revenueddue to the Federation from INNPCL
operations iin 2022- 2023
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Figure 3:Summary of revenue collections by NNPCL

3.4.2. Deductions and Remittances to the Federation Account by NNPCL
¢LoftS ¢ NBGSIHta GGKIFIG NBYAGGFyOSa FTNBY bbt/ [ Qa (
declined by 19% (62.88 billion) between 2022 arD23.

This decline is likely linked to the full implementation of the Petroleum Industry Act (PIA) 2021, as
discussed in Section 3.4, which significantly altered the structure of Federation revenue inflows.
Notably, the NNPCL dividend represents a nevemere stream introduced by the PIA, marking a shift
from traditional remittance patterns.

Table 9: Remittance to the Federation Account by NNPCL

Domestic Crude Oil Receipts 329,285 115,141 444,426
Export Crude Oil Receipts - 6,053 6,053
40% Federation Profit Oil - 94,873 94,873
Export Gas Receipts - 50,344 50,344
NNPCL dividend - 526,568 526,568
Total 329,285 792,979 1,122,264

SourceMonthly FAAC Report 202023
Table 10: Revenue/Remittance Variance Analysis for the period under review

Revenue Receipts
Domestic Crude OReceipts 3,973,003 2,282,990 6,255,993
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Domestic Gas Receipts 80,142 6,164 86,306
Export Crude Oil Receipts 91,675 489,840 581,515
Export Gas Receipts 60,617 13,301 73,917
NLNG Feedstock Receipts 369,966 49,809 419,775
Miscellaneous 302,861 84,424 387,285
NNPCL Dividend - 606,735 606,735
Total receipt (A) 4,878,263 3,533,262 8,411,525
Deductions at source:

JV Cost Recovery & Govt Priority 1,025,071 539,045 1,564,115
Subsidy/PMS UndeRecovery 2,909,639 - 2,909,639
Dividend arrears - 80,167 80,167

Arrears - 56,399 56,399

Exchange rate differences due to delaye - 3,213 3,213

remittance to CBN

Federation Share of PSC Utilized for subsidy 2,488 227,398 229,886
Pipeline Security and maintenance 12,425 - 12,425

NUIMS JV Profit 165,529 132,745 298,274
PSC Management Fee (NNPC) 3,208 412,845 416,054
PSC (FEF) 3,208 412,845 416,054
Royalty 192,849 292,550 485,400
Taxes 234,562 583,075 817,637
Total deductions (B) 4,548,979 2,740,283 7,289,262
Federation Account (C=B) 329,284 792,979 1,122,263

Over the tweyear period spanning 2022 and 2023, the Nigeria National Petroleum Company Limited
(NNPCL) reported a total revenue d8.41 trillion. However, only 1.12 trilliort a mere 13.8% of the

totalt was remitted to the Federation Account, which distriés funds to federal, state, and local
governments. The staggering imbalance means that for evBryarned, 7 was retained or deducted

at source, leaving a fraction of oil earnings available for national development and governance. This
structure has itensified debates about fiscal sustainability, transparency, and the equitable
RAAGNRAOGdzOAZ2Y 2F bAISNARIFIQa 2Af 6SIHf UKD

Breakdown of Deductions

The bulk of the 7.29 trillion deductions 86.2% of total revenue was allocated to operational and

statutory obligations. Fuel subsidy payments dominated these deductions, consurifg trillion

(43%). While 2.91 trillion was spent on subsidies in 2022 alone, an additio229.89 billion was

RN} g6y FTNRBY GKS CSRSNIGA2YyQa &AKFENB 2F t NPRdzOUGAZ2Y
2023. Though the government partially phased out subsidies ir20@3, the lingering allocation

dzy RSNBR O2NB & (KS alnN®pabhdfivatcds. KA &2 G2 NAO a i NJ

Another significant portion, 1.56 trillion (21%), was directed to Joint Venture (JV) cost recovery and
priority government projects, reflecting the high upfront costs of oil production and partnerships.
Mandatory payments, includg tax obligations (818 billion, or 11%) and royalties485 billion, 7%),
further reduced distributable revenue. Additionally416 billion (6%) was deducted for Production
Sharing Contract (PSC) management fees and the Frontier Exploration Fund ¢fFERgaritated
under the Petroleum Industry Act (PIA). Smaller deductions included pipeline security cb2143
billion), unverified NUIMS JV profit share208.27 billion), and exchange rate adjustment8.21
billion) linked to delayed remittances. Uaigl dividends (80.17 billion) and other arrears 66.40
billion) further compounded the fiscal drag.

Critical Concerns
CKS NB@PASYG KAIKEAIKGA a2adtSYAO AadaadzsSa GKNBFGSYyAy
retains only 13.8% of oil eangs, severely limiting funds for public services, infrastructure, and debt
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servicing. This scarcity exacerbates fiscal strain across all tiers of government, particularly as Nigeria

grapples with rising debt and budget deficits. Second, the scale of tiedsic especially for subsidies
and JV cost recoveryraises questions about lorgrm sustainability. While some allocations, like
PlAmandated exploration funds, are legally justified, their cumulative impact starves the Federation
of critical revenue.

Transparency gaps further erode trust. For instance, auditors could not verify the rationale behind the
298.27 billion NUIMS JV profit share deduction, signaling potential mismanagement or opacity in
financial reporting. Similarly, delayed remittances teggg exchange rate adjustments3.21 billion)

SELR &S OdzZ ySNI oAt AGASE Ay bAISNRAIQa F2NBE YIyl 3

( 136.57 billion combined) also point to inefficiencies in revenue collection and accountability.

These hugeleductions undermine fiscal efficiency and equitable resource distribution. The subsidy
regime, even in its diminished form, continues to divert funds from developmental priorities.
Meanwhile, unsubstantiated deductions risk enabling corruption and redupirblic confidence in
bbt/ [ Qa 3A2BSNYI yOSo

Addressing these challenges demands urgent reforms. Phasing out remaining subsidies, enhancing

independent oversight of deductions, and revisiting PIA provisions to balance exploration investments
with revenue neds are critical steps. Strengthening transparency through regular, audited disclosures
g2dzf R Ffaz2 OdaND 2LJ OAdGe FyR SyadaNB | OO2udmdi 6 A
by extension its econonmywill remain trapped in a cycle of fiscal takility, depriving citizens of the
0SYySFAGA 2F UGUKSANI YylIGA2yQa NBaz2dz2NOS 46SIf K

Table 11: Revenue earned from Federation profit oil

Description 2022 2023 Total
QaAffA WaAfft YaaAft
40% Federation Profit Oll 4,278 550,461 554,738
30% NNPC management fee 3,208 412,845 416,054
30% frontier exploration fund 3,208 412,845 416,054
Total 10,694 1,376,151 1,386,845

In compliance with the Petroleum Industry Act (PIA) 2021, the Nigeria National Petroleum Company

Limited (NNPCL) is authorized to deduct 30% as a management fee and an additional 30% for the

Frontier Exploration Fund (FEF) from proceeds of "profit oil" befemgtting the remaining 40% to

the Federation Account. However, an analysis of revenue flows between 2022 and 2023 reveals
significant discrepancies between projected allocations and actual remittances, raising concerns
about transparency and compliance.

la akKz2gy Ay ¢FofS mmI NBGSyYydzS T NPN.69bKIG inRE2R S NI
and 1.38 trillion in 2023, cumulatively amounting tdlL.39 trillion over the tweyear period. Under

PIA guidelines, 40% of this sum564.74 billion) kould have been allocated to the Federation

1 O02dzy G | FGSNJ RSRdAzOGAY 3 o> 46.05 Kilioh)amthe Brontief Q a
Exploration Fund (416.05 billion). However, Table 9 indicates that no profit oil revenue was remitted
into the Fedeation Account in 2022, with only94.87 billion remitted in 2028 a mere 17% of the
expected 554.74 billion.

Records further show that between August 2022 and December 2023, NNPCL dedgddl
billion under PIA provisions for profit oil fund managermebespite the statutory requirement to
remit the 40% balance (654.74 billion), no corresponding transfers were made. The glaring
shortfallt over 83% of expected revenue withheldhighlights systemic failures in fulfilling fiscal
obligations to the Federaii.
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This disparity underscores critical issues in revenue governance: while deductions for management

fees and frontier exploration are legally mandated, the absence of corresponding remittances
deprives the Federation Account of essential funds for pudstipenditure. The lack of clarity around

0KSAaS 6AGKKSER Y2dzyia FdzSta O2yOSNya lo2dzi | 002
interests over national fiscal obligations.

Status of 13% derivation refunds on Subsidy, Priority Projects aolicP Trust Fund

The 2021 NEITI Oil and Gas Report recommended that the 13% derivation should be calculated based
on total collections for the applicable period, in accordance with Section 162(2) of the 1999
Constitution of the Federal Republic Nfgeria. This section mandates that not less than 13% of
revenue derived from natural resources be paid to the producing states.

In line with this constitutional provision, it was estimated that a total 409 trillion was deducted
from oil and gas revaues between 1999 and 2021 prior to the application of the 13% derivation. To
correct this, the sum is to be refunded in 60 equal monthly installmentsi&i16 billion.

Within the reporting period (January 2022 to December 2023), a totald®5.91 billon has been
refunded. The outstanding balance 0653.87 billion is to be paid over the remaining 36 months.

In addition, the sums of 805.78 billion and 87.97 billion were respectively refunded during the
same period in respect of 2022 and 2023 dedudidor Petrol Subsidy, Priority Projects, and the
Police Trust Fund.

The table below shows the 13% derivation refunds on subsidy, priority project8aitg Trust Fund
in the period under review.

Table 12: 13% derivation refunds on Subsid®yjority Projects and Police Trust Fund in 2022 and
2023

13% Refunds on Subsidy, Priority Projects and P« 217,957 217,957 435,914
Trust Fund from 1999 to Dec 2021

13% Refunds on Subsidy, Priority Projects and Poc 528,388 277,388 805,776
Trust Fund 2022

13% Refunds on subsidy, priority projects 2023 - 87,965 87,965
Total 746,344 = 583,310 1,329,655

SourceMonthly FAAC Repo2022-2023

QuastFiscal Expenditure

NNPCL deducted12.43 Billion on pipeline security and maintenance from January to June 2022 prior
to the implementation of PIA 2021. Furthermore, PMS under recovery/ price differential@.8f.
Trillion and 227.40 Blion was deducted in 2022 and 2023 respectively.

These expenditures were undertaken by the Statened Enterprise on behalf of the Federation.
However, these deductions were made outside the framework of the national budget. Table 13
presents the detad of these deductions.

Table 13: NNPCL Qudsical expenditure 2022023

Description 2022 Qa Af £2023 QaAf f Total QaAf €

Under recovery/ price differentials 2,909,639 227,398 3,137,037
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Pipeline Security and maintenance 12,425 - 12,425
Total 2,922,064 227,398 3,149,462
SourceNNPCL Reconciliation Report
3.4.3 Findings and Recommendations
1. Unremitted profit oil | The delay in The 554.74 Billion PS| A comprehensive
proceeds: remittance of| Profit due to the| independent forensiq
From availablg 268.67 billion| Federation from 2022 tq audit shald be
records, the Nigeriar deprives the| 2023 isexplained below. | commissioned to
National Petroleum Federating units o] The sum ofl review NNPCL'
Company Limiteq critical furding| 118,591,102,628.63 wal management,
(NNPCL) generated | needed for national included in the ongoin¢ deductions, and
total of 1.39 trillion | development, presidential Reconciliatiol remittance of profit oil
from profit oil | budget Committee saddle with under Production
proceeds on behalf of implementation. reconciling all Federatiol Sharing Contract:
the Federation| Failure to fully remit| receivable and payable t|{ (PSCs) from Augu

between August 2027
and December 2023
Of this amount,

832.10 Billion
(approximately 60%
was deducted for
NNPCL managemel
fees and the Frontie
Exploration Fung
(FEF), as allowe
under the Petroleum
Industry Act (PIA)
leaving a balance @

554.74 hillion (40%
due for remittance to
the Federation
Account. However
only 286.07 billion
was actually remitted
as of January 2024 (g
per NNPCL paymer

mandates), resulting
in an outstanding
balance of 268.67
billion. This
substantial  shortfall
raises critical
concerns about
accountability,
transparency, ang
compliance with
statutory remittance
obligations.

due proceeds as 4

when due
contravenes the|
provisions of the
Petroleum Industry

Act (PIA) and coul
be deemed a breac
of fiduciary
responsibility.

Federation Accoun
inflows directly
influence the
financial health of
federal, state, and
local governments
Persistent shortfallg
could lead to
borrowing, cash flow
crises, or service
delivery failures.

December 2024.

The sum of
374,884,773,731.51 wa
duly remitted to the
Federdion.

The sum of
61,263,217,454.78 wa
outstanding as of
December 2023. Al

payments up to July 202
have been reconciled an
fully paid to the Federatior
which is in alignment with
NNPC Monthly FAA
report.

2022 to Decembe
2023, to ensure that al
revenue due to the
Federation was
accurately accounte(
for and remitied.

The National Assembl
should intensify
oversight  functiong
through hearings, ang
investigations.
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Federation Share o] It undermines the| Kindly note that the A thorough,
PSC profit oil utilized 32 @S NY Y Sy | 229.89 billion is part o independent

for subsidy credibility and| the 40% PSC profit ( investigation shoulg
Included in the NNPQ consistency in policy 554.74 Billion earliel be commissioned tq
justification for| implementation. referred to per | determine the basig
discrepancy betweer Redirecting observation. Of the for the continued
revenue and Federation funds fo] 229.89 billion, the sum o subsidy payments
remittance to the| subsidy paymenty 116.80 is part of the postMay 2023 to
Federation for the| without clear legal amount under| verify compliance with
period under review i§ and policy backing reconciliation  in  the| the new subsidyree
a total sum of| constitutes a| ongoing Presidentia regime.

229.89 billion| misapplication  of| Reconciliation Committeq If found unjustified,
representing the| public resources. with the agencies while thq the sum ¢ 229.89
CSRSNJI (A 2y It reduces the fundg balance of 113.09 Billion| billion  should be
PSC profit oil utilize¢ available for| has been duly remitted tq recovered and
for the payment of| distribution among| the  Federation (Se| remitted into the
fuel subsig. | the Federal, Statel attached NNPC Lt| Federation  Accoun
However, the audif and Local Mandate to CBN). without delay.
could not justify this| Governments,
practice, especially affecting budget
considering that the execution and publig
President had publicly service delivery.
declared the remova
of fuel subsidy during
his inauguration
speech in May 2023
This action appears t
contradict the policy|
direction of the
Feceral Government.

Exchange ratg The Federatior| Please note thal NNPCL should b
differences due to| suffered a| 3.21Billion is gained t( directed to reimburse
delayed remittance| preventabk revenue| the Federation.| the Federation for the
to CBN shortfall of 3.21| Notwithstanding the| sum of 3.21 billion
Included in the NNPQ bhillion, which could above, most remtiinces| lost due to its delayed
justification for| have been availabl{ were made in the actions.

discrepancy betweer for national | transaction currency

revenue and| development and When exceptions

remittance to the| public services. occurred, the prevailing

Federation for thel Delayed remittancey CBN exchange rate w4

period under review ig
a total sum of 3.21
billion. This amount
represents loss to thg

Federation due tg
exchange rateg
differences arising
from delayed

remittance of funds
by the NNPCL. Th
delay in converting
and transferring the
proceeds in a timely

manner resulted in

Federatior
revenues to
unnecessary fore
market volatility,
undermining
financial  planning
and projections.
Delays in remittance
may breach the
provisions of the
Fiscal Responsibilit
Act and other publig
finance regulationg

expose

mandating  timely

applied.
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significant foreign remittance of public
exchange losseg revenues.
ultimately  reducing
revenue accruable tq
the Federation.

4. NUIMS JV Profit | Without a clear lega] The PIA has ceded JV asg If the deduction is
Share (1298.27| or contractual basis| to NNPC LTD which mea| found to be
billion). there is a risk thaf that all proceeds arg unauthorized (0}
Included in the NNPQ Federation revenueg retained. NNPC statutor] improperly accounted
justification for| have been| responsibilities are¢ for, the sum of
discrepancy betweer improperly Royalty, Tax and Divider; 298.27 billion shoulq
revenue and| deducted payment only. be fully recovered ang
remittance to the credited to the
Federation for the Federation Account.

period under review is
a total sum of
298.27 billion
described as "NUIM
JV  Profit Share'
which was deducteq
from Federation
proceeds. However
the audit could not

confirm the
justification for this
deduction, which

raises concerns abouy
the transparency ang
legitimacy of the
transaction.

3.5 Nigerian Midstream and Downstream Petroleum Regulatory Authority

(NMDPRA)

The Nigerian Midstream and Downstre&atroleum Regulatory Authority (NMDPRA) was established

in September 2021 as part of the reforms introduced by the Petroleum Industry Act (PIA) 2021. This
regulatory body was created to oversee the midstream and downstream sectors of Nigeria's
petroleum irdustry, succeeding the functions of several previous agencies, including the Department

of Petroleum Resources (DPR), the Petroleum Products Pricing Regulatory Agency (PPPRA), and the
Petroleum Equalization Fund (PEF). The NMDPRA's formation aims to areatee efficient
regulatory framework that encourages investment, enhances government revenue, and ensures fair
returns for investors.

The Nigerian Midstream and Downstream Petroleum Regulatory Authority (NMDPRA) plays a critical
role in regulating Nigeéas's midstream and downstream oil and gas operations. Key responsibilities
include overseeing technical, operational, and commercial activities to ensure safety, efficiency, and
environmental sustainability. NMDPRA sets tariff methodologies to creatprfaing frameworks for
petroleum products, helping protect consumers from unjust pricing.

Additionally, NMDPRA regulates the bulk storage, distribution, marketing, and transport of petroleum

products, enforcing safety standards to protect public healtll dhe environment. It also sets
standards for facility design, operation, and maintenance, ensuring adherence to environmental
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regulations. By promoting competition and private sector involvement, NMDPRA fosters innovation
and efficiency in the sector. lths the authority enforces consumer protection measures to ensure
fair treatment in the industry.

3.5.1 Revenue Generated by NMDPRA
The Authority generated a total revenue 0214.25 billion over the period 2022 to 2023, representing
a 99%increase in revenue in 2023 compared to 2022.

The Gas Flare Penalty remained the dominant revenue source, contributi®gy. 75 billion, which
accounted for 89.50% of the total revenue. This stream recorded a significarbygaar increase
of 77%, highghting either intensified enforcement or increased nroompliance in gas flaring
operations.

Pursuant to Section 52 of the Petroleum Industry Act (PIA) 2021, the Authority commenced collection
of the 0.5% levy on the wholesale price of petroleum prodwstkl in Nigeria. This revenue is
designated for the Midstream and Downstream Gas Infrastructure Fund. In 2023, the levy yielded

14.438 billion, representing 6.74% of total revenuéense fees contributed 2.73% of total revenue,
with collections risindgpy 64% from 2022 to 2023, reflecting increased licensing activity and regulatory
enforcement.

All other revenue streamsincluding service permits, import/export permits, and training fees
collectively contributed less than 1% of total revenue duringglgod.

The table below shows the summary of the revenue generated in the period under review.

Table 14: Summary of Revenue Generated by NMDPRA for 2022 and 2023

Description 2022 2023 Total Contribution %
Million Million Million % change
License fee 2,223 3,635 5859 2.73% 64%
Midstream & downstream oil & - 817 817 0.38% 100%
gas industry service permit
Petroleum import permit 218 1,135 1,353 0.63% 420%
Gas network code electronic 13 1 15 0.01% -91%
license
Safety training for downstrean 10 3 13 0.01% -70%
operations
Gas flare penalty 69,306 122,441 191,747 89.50% 77%
0.5% levy - 14,438 14,438 6.74% 100%
Export permit (Products) 3 9 12 0.01% 186%
Total 71,774 142,480 214,254 @ 100% 99%
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3.5.2. Findings and Recommendations

Revenue Accrued to the
Authority Fund:
Out of the total revenue of
214.25 Billion generate
in 2022 and 2023, the sur
of 27.92 Billion was
reported by the Authority
as remitted ( 6.72 Billion
in 2022 and 21.19 Billion
in 2023) to the
Consolidated Revenu
Fund in accordance wit
Section 47(4) of the
Petroleum Industry Ac
(PIA), 2021. However,
audit review noted that
the remittance of
extractive revenues to the
CRF, rather than the
Federation Account
represents an exception t
the established norm fo
extractive resource
revenue, which are
traditionally shared among
the three tiers of
government through the
Federation Account.

0 Section 47(4
of the PIA legally
empowers the

Authority to remit its
revenues to the CRF
yet this creates g
potential conflict with
Section 162(1) of the
1999 Constitution (as|
amended), which
requires all revenues o
the Federation,
including  extractive
income to be paid intg
the Federation
Account.

0 The
remittance of 27.92
billion to the CRH
instead of the
Federation  Accoun
reduces the
distributable pool of
revenue at FAAQ
depriving States ang
Local Governments @
their potential share of
these extractive
proceeds.

In accordance with Sectio
47(4) of the Petroleum
Industry Act (PIA) 2021, th
Authority's revenues, afte
deducting its operationa
costs and stutory
surplus, are to be remitteg
into the Consolidated
Revenue Fund (CRF) of t
Federal Government, an
not into the Federation
Account.

The Federal Governmen
through the Federa
Ministry of Finance, Federg
Ministry of Justice, anc
National Assemblyshould
initiate a review and
harmonisation of the PIA
provisions with Section 16
of the Constitution to
clearly define what
constitutes Federation
revenue, and what qualifie
as Federal Governmer
revenue.

3.6

MINISTRY OF MINES AND STHEMELOPMENT (MSMD)

The Ministry of Mines and Steel Development (MSMD) in Nigeria was established in 1985 with the
primary goal of promoting the sustainable development of the country's solid mineral resources. This
governmental body is tasked with unlocgithe economic potential of Nigeria's mining sector, which

is crucial for diversifying the economy away from oil dependency. The MSMD plays a vital role in
formulating policies, regulating operations, and providing essential information to enhance
investmant in the mining and steel industries.

The Ministry of Mines and Steel Development (MMSEYs been restructured by the Federal
Government of Nigeria into two separate ministri@die Ministry of Solid Minerals Development
(MSMD)and theMinistry of Steel Development (MSD)

TheMinistry of Steel Development (MSDOyas created or23 August 202®y President Bola Ahmed

CAydzodz 62 LINBPOGARS I Of SFNJFYR FT20dzaSR LRt AO& FNI
design and implement programmes and projects that will establish a vibrant, sustainable, aritygloba
O2YLISGAGAGS &a0SSt aSO02N® ¢KS YAYAauNBQa OA&aA?Z2

industrialization and economic growth, while reviving dormant steel plants, supporting value addition,
and encouraging private sector investment.
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TheMinistry of Solid Minerals Development (MSMDP)n the other hand, continues the mandate of
2OSNESSAY3I bAISNRAIFIQa QlFald YAYSNIf NBaz2dzNOSaod
development of solid minerals, formulating policies that create arabling environment for
investment, regulating mining operations, and ensuring compliance with health, safety, and
environmental standards. The ministry also collaborates with technical agencies such as the Nigerian
Geological Survey Agency to generate aisseminate reliable geoscience data. Through these
STT2Nlasxs a{a5 FtAYa (G2 RAOSNEATE GKS SO2y2Ye:
competitiveness in the mineral and metals sector.

L

Together, both ministries carry forward the original objectieéthe MMSD but with a sharper focus
on their distinct mandates: one dedicated to advancing the solid minerals subsector and the other to
reviving and expanding the steel industry as a foundation for national industrialization.

3.6.1 Revenue Generation and Remittance by MSMD

Table 15: Revenue Generation and Remittance from the Solid Mineral Sector

Description 2022 2023 Total Contribution | Change %
Q nnn Qnnn Qnnan % Qnnan

Royalty 6,272,881 9,012,651 | 15,285,531 1.99% 2,739,770 44%
Permit to mix ANFO 960 27,475 | 28,435 0.0036% 26,515 2762%
License to manufacturg 40 - 40 0.00% (40) -100%
explosives
Permit to erect a 4,080 2,600 6,680 0.0008% (1,480) -36%
magazine
Blasting Certificates 1,300 2,530 3,830 0.0004% 1,230 95%
License to bugxplosives 2,723 1,785 4,508 0.0006% (938) -34%
License to sell explosive 360 600 960 0.0002% 240 67%
Explosives magazin 18,212 7,260 25,472 0.0034% (10,952) -60%
license
Permit to blast on the 300 - 300 0.00% (300) | -100%
road
Explosives Handler 945 100 1,045 0.0002% (845) | -89%
Permit
License to Export 250 750 1,000 0.0002% 500 200%
Other Payments 9,696 5,960 15,656 0.002% (3,736) -39%
SubTotal (a) 6,311,746 9,061,711 15,373,457 2% 2,749,965 44%
Mining Cadastre Office
Mining titles(s) 9,129 20,472 29,601 0.003% 11,343 | 124%
application processing
fee
Mining titles(s) Annua| 2,403,216 3,088,484 5,491,700 | 0.5567% 685,267 29%
Service Fees
Transfer assignment 400 318,412 318,812 0.0323% 318,012 79503%
Registration Fees - 854,079 854,079 0.0866% 854,079 100%
Signature Bonus - 1,540,200 1,540,200 | 0.1561% 1,540,200 | 100%
Mining title(s) fee for 6,436 101,802 108,238 0.011% 95,366 1482%
processing of renewa
application

400 147,814 148,214 0.015% 147,414 36854%
Other Payments
Other Fees and 1,374,098 - 1,374,098 0.1393% (1,374,098) -100%
payments
SubTotal (b) 3,793,680 6,071,263 9,864,943 | 1% 2,277,584 60.04%
Other National payments

96




NEITI 2022023 FISCAL ALLOCATION AND STATUTORY DISBURSEMENT (FASI

f=(at+b+c+d+e)

Consultancy Fees 40,676 32,689 73,365 0.0065% (7,987) -20%
Registration fees fol 350 7,130 7,480 0.0007% 6,780 1937%
Environmental Impacf

Analysis

Other Payments 8,480 16 8,496 0.0008% (8,464) -100%
The Nigerian Exporl 4,092,733 7,022,682 | 11,115,415 0.992% 2,929,949 2%
Supervision Schem

(NESS) Fee

SubTotal (c') 4,142,239 7,062,516 | 11,204,756 1% 2,920,277 70.50%
Other Subnational payment

Annual surface renty 190,274 143,653 333,927 0.048% (46,621) -25%
(Grounds Rents)

Withholding Tax (WHT)| 906,677 3,186,309 | 4,092,986 0.5865% 2,279,631 251%
Pay as You Earn (PAYE 10,130,179 6,026,977 | 16,157,155 2.32% (4,103,202) | -41%
Business Premises 69,667 9,221 78,888 0.0114% (60,446) | -87%
Penalties 24,077 - 24,077 0.0036% (24,077) | -100%
Development Levy 400 180,076 180,476 0.0258% 179,676 | 44885%
Local Government Are; 27,415 38,014 65,430 0.0093% 10,599 | 39%
(LGA)

SubTotal (d) 11,348,689 9,584,249 | 20,932,939 3% (1,764,440) -15.55%
FIRS

Company Income Tax | 146,359,961 | 78,554,637 | 224,914,598 | 29.99% (67,805,325) | -46%
Value Added Tax 128,323,013 | 187,952,244 | 316,275,257 | 42.17% 59,629,231 | 46%
Capital Gain Tax 676,701 16,672,265 | 17,348,965 2.31% 15,995,564 | 2364%
Withholding Tax 23,669,658 22,119,066 | 45,788,724 6.11% (1,550,592) -7%
Education Tax 20,735,891 | 49,997,991 | 70,733,882 | 9.43% 29,262,100 | 141%
Stamp duties 230 3,973,330 | 3,973,559 0.53% 3,973,100 | 1730972%
Other Payment 48,048 10,819,355 | 10,867,403 | 1.45% 10,771,308 | 22418%
SubTotal ('e) 319,813,502 | 370,088,887 | 689,902,389 | 92% 50,275,386 | 16%
GrandTotal 345,409,855 | 401,868,627 | 747,278,483 108,726,865 | 31%

Source: NEITI FASD Templates

The above table shows, a total 0747.28 Billion was generated by the solid mineral sectotHer
period under review. The sector recorded a 31% increase in total revenue from between 2022 and
2023. Revenue collection by FIRS accounted for over 92% of the total revenue generated from the

solid mineral sector.

The Federal Inland Revenue Servicemoated 370.09 Billion in 2023, compared t319.81 Billion
in 2022, this is an increase of 16% equivalent 5®.28 Billion. The Mining Cadastre Office generated

6.07 Billion in 2023, up by 60.04% frorB.79 Billion in 2022. The Mines Inspectorate Iéf@iaY Sy i Q &

contribution rose to 9.06 Billion in 2023 from 6.31 Billion in 2022, an increase of 44% @.75
Billion. Revenue from other agencies surged t6.06 Billion in 2023, a gain over3.79 Billion
collected in 2022, representing an astounding 70.5%&ease.

The major drivers of the increase of these revenues are VWatldeed Tax (VAT), Withholding Tax
(WHT), and Company Income Tax (CIT) reforms put in place in the mining sector.

Subnational transfers, however, saw a decline in revenue, with a total @68 Billion in 2023
compared to 11.35 Billion in 2022. This represents a 15.55% decreasd @6 Billion reduction.
This decline may be attributable to the inadequate capadityubnational entities to pursue and get
extractive companies to pay these monies to them, weak synergy between agencies of government
with complimentary functions, inadequate data etc.
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3.7 Nigeria Upstream Regulatory Commission (NUPRC)

The Nigerian Upstiam Petroleum Regulatory Commission (NUPRC) was established by the Petroleum
Industry Act (PIA) of 2021, marking a significant reform in the governance and regulation of Nigeria's
oil and gas sector. This commission took over the responsibilities previeeisl by the Department

of Petroleum Resources (DPR) and is tasked with ensuring compliance with petroleum laws,
regulations, and guidelines specifically within the upstream segment of the industry.

The Nigerian Upstream Petroleum Regulatory CommisslaPRC) oversees and regulates upstream
petroleum activities in Nigeria. Key functions include supervising petroleum operations under licenses,
enforcing environmental sustainability, and ensuring compliance with health, safety, and
environmental standardsNUPRC maintains vital records on reserves, production, and exports,
advising the government on policies that impact the industry. It also ensures accurate payment of
rents, royalties, and other revenues to the government. Additionally, NUPRC managesatithreaN

Data Repository, a centralized database for upstream petroleum data, to support resource
management. Its vision is to be a modern regulator, promoting sustainable development,
professionalism, and transparency in the sector.

3.7.1. Revenue Generatl by NUPRC
Table 16: Revenue Generated by NUPRC

Description % change
Royalties (Oi

& Gas)+| 3,343,848 3,756,456 7,100,304 87.38% 412,608 12%
NNPCL

Receivables

Gas Flared 70,423 140,543 210,965 2.60% 70,120 100%
Penalty

Concession 6,224 10,216 16,440 0.20% 3,993 64%
Rentals

Misc. Oil| 13,416 16,379 29,795 0.37% 2,962 22%
Revenue

Signature 132,013 256,992 389,006 4.79% 124,979 95%
Bonus

Lease 166,218 - 166,218 2.05% (166,218) -100%
Renewal

Good and| 49,501 163,635 213,136 2.62% 114,134 231%
Valuable

Consideratio

n

Total 3,781,643 4,344,220 8,125,864 100% 562,577 15%

Sourcehttps://www.nuprc.gov.ng/wp -content/uploads/2024/04/UPDATEE2023NUPREANNUAEREPORT.pdf

From the above table, the royalty revenue accounted for 87% of the total revenue generated by
NUPRC. The Commission recorded a 15% increase in aggregate revenue generated between 2022 and
2023. While Gas Flared Penalty and Signature Bonus recorded 100% and 95% increase in revenue
generated between 2022 and 2023 respectively, however, there wasawrad of revenue generated

from lease renewal in 2023.
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3.7.2. Revenue Remitted by NUPRC
Table 17: Revenue Remitted by NUPRC

Description 2022 2023 Total

Million Million Million
Royalty (crude) 1,467,821 2,119,842 3,587,663
Royalties (gas) 979,380 111,070 1,090,450
Penalty for gas flared 70,423 136,160 206,582
Miscellaneous oil revenue 13,416 16,208 29,625
Rent 6,224 9,194 15,418
Total 2,637,264 2,392,474 4,929,737

Source: FAAC Monthly Revenue Allocation Reports 2022 and 2023

SummaryofrRevenue Generated, by NUPRC
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Figure 4: Summary of revenue generated by NUPRC 20023

The revenue remitted by NUPRC for 2022 and 2023, based on the data in the above table shows that
the total Revenue remittance over the two years wak93 trillion. There was a slight decline in 2023
compared to 2022 of about 5.7% 144.79 billion). The fhin total revenue remittance was due to
drastic drop in Gas Royalties of about 88.7%.

Table 18: NUPRC Revenue and Remittance variance analysis for the period under review

Description Revenue Remittance Variance
QaAftAz QaAfttAzy QaAf fAz2
Mineral Revenue
Royalties (Oil & Gas) 7,100,304 4,678,113 2,422,191
Gas Flared Penalty 210,965 206,582 4,383
Concession Rentals 16,440 15,418 1,023
Misc. Oil Revenue 29,795 29,625 170
Signature Bonus 389,006 - 389,006
Lease Renewal 166,218 - 166,218
Good and Valuable Consideration 213,136 - 213,136
Total Federation Account 8,125,864 4,929,737 3,196,127

The table above shows a significant variance of 39%20 trillion) between revenue due to the

Federation from the Nigerian Upstream Petroleum Regulatory Commission (NUPRC) and the actual
remittances.
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3.7.3 Findings and Recommendations

SIN

Findings

NUPRC response

Implications

Recommendations

1

Total revenue due fron
NUPRC: 8.13 trillion.
Amount actually
remitted: 4.93 trillion

NUPRC, i
collaboration with
NNPCL and th
Office of the
Accountant
General of the
Federation, should
strengthen
oversight to ensure
that all revenues
due are fully
reconciled and
transparently
accounted for in
the Federation
Account.

Unremitted  balance;
3.20 trillion ( 8.13
Trillion- 4.93 Trillion)
The breakdown of the
unremitted balance of
3.20 trillion is as follows
a. Oil  and Gas
Royalties 2.4 trillion

b. signature bonus
389.01 billion
C. Lease
166.22 billion
d. Good and
Valuable Consideration
213.14 billion

e. Gas Flarec
Penalty 4.38 billion
f. Concession
Rentals 1.02 billion
g. Misc.
Revenue 170 million

Renewal

Oll

a). O\ YR DI
variance is accounted fo
by Receivable from NNP(
and Deductions by NNP(
for government priority
projects.

b). The sum of 389.01
billion for signature bonug
was remitted to the
signature  bonus (CB
Accountant General FGN
account aml part was
utilized for funding PTD
and augment amoun
available to the federating
units

c). The sum of 166.22
billion for Lease Renews
was remitted to the
signature bonus (CB
Accountant General FGN
account and part was
utilized for funding PTD
and agment amount
available to the federating
units.

d). The sum of 213.14
billion for Good and
Valuable  Consideratio

Receivables fron
NNPCL and the
unchecked
deductions creatg
serious opacity

of
from

Diversions
revenue
designated
accounts
violate
constitutional
and fiscal
responsibility
provisions if not
properly
authorized. It alsg
reduces visibility
over how theseg
funds are spent.

coulg

A 39% shortfall in

expected
remittance
undermines the
cash flow of tle
Federation,

NNPCL should b
mandated to Clea
Arrears

Immediately.
Forensic audit
should be

conducted on al
NNPCL deduction
tagged
GA2BSNY Y
LINK 2 NR G &
To prevent under

valuation of
federally
collectible
revenue, it is
recommended

GKFG /. b
exchange rate be
uniformly adopted
by all releant
agencies, in ling
with the principle
of a single,
transparent
exchange rate.
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was remitted to the
appropriate sulq
Federation Accoun

dedicated for good anc
valuable  consideration
which was distributed to
the Federatig units in
Apri/lMay 2024  and
Sept/Oct 2024.

e). CBN exchange ra
inconsistency accounte
for 53.89 billion
discrepancy in revenu
remittance in May 2023.

impacting
budgeting, public
spending, andg
debt servicing.
Revenue  being
under-declared
due to varying
exchange rates
distorts  actual
value due to the
Federation, and
creates arbitrage
risks

Table 19: Revenue performance analysis 2022 -2023 for Revenue Generating Agencies

sales of profit| 851,945 360,970 -58% 1,903,639 1,386,845 -27%
oil/Gas

NNPC Lto - - 0% 119,735 606,735 407%
Dividend

NLNG - 447,740 0% 95,788 - -100%
Dividend

Royalties 2,447,201 | 3,343,848 37% 2,499,337 3,756,456 50%
Oil/Gas.

Hydrocarbon | 2,326,051 | 4,209,017 81% 1,625,992 2,715,200 67%
Tax/PPT

Education Tax| 328,674 328,674 0% 635,534 719,440 13%
Capital Gain| 45,575 45,572 0% 19,082 19,080 0%
Tax

Stamp duty 53,526 53,526 0% 96,295 96,290 0%
VAT 2,511,518 | 2,511,518 0% 3,639,317 3,639,320 0%
Solid Minerals| 11,292 10,105 -11% 14,938 15,133 1%
Total 8,575,782 | 11,310,971 | 32% 10,649,653 | 12,954,498 | 22%

Source: FASD Audit template 2022023

From the above table:
Overall Analysis total Budget for 2022 we& 57 trillion while total Actual revenue wasl1.31 trillion
and the Overall Positive Variance stood &.74 trillion (32%). total Budget for 2023 wa40.65
trillion while total Actual revenue was12.95 trillion and the Overall Positive Variance stood 213

trillion (22%)
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3.7.4 Findings and Recommendations

0 Significant Underperformance: "Sales of Prc 0 Investigate Oil/Gas Underperformance: Cond

Oil/Gas" saw a substantial 58% shorti a thorough analysis to understand the reasc
compared to the budgeted amount in 202 behind the significant shortfall in "Saleg Profit
This improved slightly in 2023 with 7% Oil/Gas." This could involve factors like reduc
variance. production, lower oil prices, or operationi
0 New Revenue Stream: "NNPC Ltd Divide inefficiencies.
came into effect by the implementian of PIA 0 Leverage Unexpected Revenue: Explore way
2021 in the year 2023, leading to a positi capitalize on the unexpected revenue fro
variance of 407%. "NLNG Dividend" in 2023. This could invo
0 Zero Revenue: "NLNG Dividend" did r reinvesting in the oil and gas sector or allocat
generate revenue in 2023, leading tegative funds to other priority areas.
variances of 100%. 0 Address Solid Minerals Shortfall: Identify t
0 Revenue Shortfall: "Solid Minerals" also 1 reasons for the underperformance in "So
short of its budget by 11% in 20, but slightly Minerals" in 2022 and implement strategies
improved in 2023 with a 1% variance. improve revenue collection from this dec.
0 Taxes: All taxes (Education Tax, Capital ( 6 Monitor Tax Revenue: Continue to monitor t
Tax, Stamp Duty, and VAT) were collectec revenue closely to ensure compliance and tim
per the budget in both years. collection.

0 Performance revenue:

Royalties (Oil/Gas) recorded positixaiances
of 37% 2022 and 50% in 2023, wh
Hydrocarbon Tax/PPT recorded positi
variances of 81% in 2022 and 67% 2023.

3.8 Nigerian Custom Service (NCS)

The Nigeria Customs Service (NCS) is a crucial agency of the federal government responsible for
regulating and facilitating trade, collecting customs duties, and enforcing laws related to the import
and export of goods. Established under the Nigeria Customs Service Act, the agency plays a vital role
in managing the country's borders and ensuring ctiamze with trade regulations.

Trade facilitation remains a core priority for the NCS. The agency has made strides in decongesting
ports and improving access roads, which have significantly enhanced the processing of export goods.
The NCS is also heanityolved in antismuggling operations to protect national security and ensure
food safety. To enhance compliance with customs laws and improve operational efficiency, the NCS is
actively reviewing its processes in line with the Nigeria Customs Servic2024t This includes
implementing modern technologies to phase out manual processes through automation. The agency
is also working closely with the Central Bank of Nigeria to stabilize exchange rates for imports,
facilitating better planning for businessesgaged in international trade.
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3.9 Revenue Regulatory Agencies with Custodial, Oversight and Supervisory
Functions

3.9.1 Central Bank of Nigeria (CBN).

The Central Bank of Nigeria (CBN) serves as the country's apex financial institution, estapltsleed
Central Bank of Nigeria Act of 1958. Its primary mandate is to promote monetary stability and a sound
financial system in Nigeria. In the context of the oil and gas sector, the CBN plays a vital role in
regulating financial transactions, managinggign exchange, and ensuring that the sector contributes
effectively to national economic growth.

hyS 2F Ad&a LINAYIFINB NBalLlRyairoAfAdASa Aa F2NBAIY
foreign exchange reserves and implements curregxgshange policies. This is crucial for the oil and

gas industry, as significant international transactions often require foreign currency, particularly for
importing equipment and technology. By stabilizing the naira, the CBN ensures that oil companies can
access the necessary foreign currency.

Additionally, the CBN is instrumental in revenue collection and distribution from oil exports, a major
source of government income. It facilitates the remittance of funds from international oil companies
to the Nigeian government, ensuring accurate accounting of royalties, taxes, and other payments.
This revenue is essential for funding national development projects and maintaining fiscal stability.

The CBN also supports local content development initiatives witleimil and gas sector by providing
financing options and incentives for local companies involved in exploration and production. This
assistance fosters domestic capacity building and reduces reliance on foreign firms. Furthermore, the
CBN finances critit infrastructure projects, such as pipelines and refineries, enhancing operational
efficiency in the sector.

In terms of monetary policy, the CBN implements measures that affect inflation, interest rates, and
economic stability, indirectly impacting th@l and gas industry by influencing investment decisions
and operational costs. Although not a regulatory body, the CBN collaborates with agencies like the
Nigerian Upstream Petroleum Regulatory Commission (NUPRC) to ensure that financial practices
within the sector adhere to national standards, promoting transparency and accountability.

3.9.2 Federation Account and Allocation Committee (FAAC)

The Federation Account Allocation Committee (FAAC) is a crucial body within Nigeria's fiscal
framework, responsil@ for disbursing allocations from the revenues generated into the Federation
Accounts. Established under Section 162 of the 1999 Constitution, FAAC ensures that funds collected
by the federal government are distributed among the three tiers of governméederal, state, and

locak based on established formulas and criteria.

Functions of FAAC

1. Revenue DisbursementFAAC's primary function is to allocate revenues collected into the
Federation Account to the various levels of government. &Hacation is based on several
factors, including statutory allocations, the 13% derivation fund feprtucing states, Value
Added Tax (VAT), and other revenue sources. The federal government receives approximately
52.68% of the total allocation, whiktate governments receive 26.72%, and local governments
receive about 20.6%. This structured distribution ensures that all tiers of government have the
necessary funds to carry out their developmental projects and maintain their operations.

2.  Review and Adption of Allocations FAAC is responsible for reviewing and adopting the
allocation of funds to states. This involves scrutinizing revenue indices monthly to ensure that
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allocations are fair and equitable. Representatives from each state, including ceimmeis of
finance and accountants general, participate in this review process to ensure transparency and
accountability in how funds are allocated.

Prompt Payment Assurancéne of FAAC's critical roles is to ensure that allocations made to
states from he Federation Account are promptly and fully paid into each state's treasury. This
function is vital for maintaining fiscal stability at the state level, allowing local governments to
plan and execute their budgets effectively.

Reporting to National Assebily: FAAC is mandated to report annually to the National Assembly
regarding its functions and activities. This reporting ensures that legislative oversight is
maintained over how federal revenues are allocated and spent, fostering accountability within
the system.

Management of Deductions The committee supervises deductions from the Federation
Account for various purposes, including costs associated with revenue collection by agencies
such as the Nigeria Customs Service (NCS) and Federal Inland Rewveiuge (BERS). This
management is crucial for ensuring that net allocations to states reflect accurate deductions.

Coordination with Other Agencies FAAC collaborates with various revemenerating
agencies to ensure a comprehensivaderstanding of revenue flows into the Federation
Account. This coordination helps in making informed decisions regarding allocations and
enhances overall fiscal management.

3.9.3 Office of the Accountant General of the Federation (OAGF)

The Office of tB Accountant General of the Federation (OAGF) is a pivotal institution within Nigeria's
financial management system, established to oversee the country's financial operations and ensure
the efficient management of public funds. The OAGF is responsibladimtaining the integrity of
Nigeria's financial records, managing government accounts, and ensuring compliance with established
financial regulations.

Functions of OAGF in the Oil and Gas Sector

1.

Financial Management and Oversighthe OAGF plays a crdaigle in managing the financial
resources generated from the oil and gas sector. This includes overseeing revenue collection
from oil exports, royalties, and taxes imposed on oil companies. By ensuring that these funds
are accurately recorded and reportethe OAGF supports transparency and accountability in
public finance.

Revenue AllocationThe OAGEF is involved in the distribution of revenues collected from the
Federation Account, which includes significant contributions from the oil and gas sector. It
ensures that allocations to federal, state, and local governments are made in accordance with
constitutional provisions and established formulas. This function is vital for maintaining fiscal
stability across all tiers of government.

Budget Preparation ad Execution The OAGF is responsible for preparing and executing the
national budget, which includes allocations for projects related to the oil and gas sector. By
coordinating with various ministries and agencies, the OAGF ensures that budgetary peovisio
reflect the needs of the sector while promoting efficient use of resources.

Monitoring Compliance The office monitors compliance with financial regulations within the
oil and gas sector by conducting audits and reviews of financial transactiongvéisght helps
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to identify discrepancies or irregularities in financial reporting by oil companies and government
agencies involved in petroleum operations.

5.  Advisory Role The OAGF provides financial advisory services to other govermiapattments
and agencies involved in the oil and gas sector. This includes guidance on best practices for
financial management, revenue collection strategies, and compliance with fiscal policies.

6. Coordination with Regulatory BodieS he OAGF collaboratesth various regulatory agencies,
such as the Nigerian Upstream Petroleum Regulatory Commission (NUPRC) and the Nigerian
Midstream and Downstream Petroleum Regulatory Authority (NMDPRA), to ensure that
financial practices align with regulatory requirementis coordination is essential for fostering
a transparent operational environment within the oil industry.

7. Management of Ecological Fundis relation to environmental impacts from oil exploration and
production activities, the OAGF managaElogical funds allocated for remediation projects.
This involves overseeing disbursements for initiatives aimed at mitigating environmental
degradation caused by petroleum activities.

8. Capacity Building The OAGF also focuses on capacity building witkinanks to enhance
efficiency in managing public funds related to the oil sector. This includes training programs
aimed at improving financial management skills among staff involved in overseeing oil revenue
management.

3.9.4 Budget Office of the Fedetan.

The Budget Office of the Federation (BOF) is a critical institution within Nigeria's economic planning
framework, established to manage the budgetary functions of the federal government. It operates
under the Ministry of Budget and Economic Planningl is responsible for implementing fiscal
policies, preparing national budgets, and ensuring that financial resources are allocated efficiently to
meet government priorities.

Functions of the Budget Office of the Federation
1. Budget Formulation The BOF isasked with the formulation of the federal budget, which
includes estimating revenues from various sources, particularly oil production and prices, as well
as nonoil receipts. This process involves developing a comprehensive macroeconomic
framework thatguides fiscal planning and resource allocation.

2. Budget Documentation The office prepares detailed documentation that specifies fiscal policy
objectives, outlines the macroeconomic framework, and identifies major fiscal risks. This
documentation serves abe foundation for the annual budget, ensuring that all stakeholders
understand the government's financial goals and constraints.

3. Revenue EstimationAccurate revenue estimation is essential for effective budget planning. The
BOF analyzes current data oihproduction and prices to forecast expected revenues, which are
critical for determining government spending capabilities.

4. Budget Presentation According to Section 81 of the 1999 Constitution, the President must
present the budget estimates to the Nanal Assembly each financial year. The BOF prepares
these estimates and ensures they are presented in a clear manner that facilitates policy analysis
and accountability.
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Monitoring and Evaluation The BOF monitors the execution of the federal budgebuighout

the fiscal year. This includes tracking expenditures against approved allocations and assessing the
performance of various ministries and agencies in implementing their budgets. The Department
of Budget Monitoring and Evaluation conducts fieldtsisd verify project implementation and

fund utilization.

Coordination with Other AgenciesThe BOF collaborates with other governmental bodies,
including the Office of the Accountant General of the Federation (OAGF) and various revenue
generating agencig$o ensure a cohesive approach to financial management and reporting.

Public Engagement The office also engages with stakeholders, including civil society
organizations and the private sector, to promote transparency in budget processes. Public
presentations of budget proposals help foster a better understanding of government priorities
and expenditures among citizens.

Policy AnalysisThe BOF conducts analyses of fiscal policies to assess their impacts on economic
growth and development. This function is crucial for informing future budgetary decisions and
ensuring that resources are allocated effectively to achieve national develupgoals.

3.9.5 Federal Ministry of Finance (FMoF)

The Federal Ministry of Finance (FMoF) is a key government agency in Nigeria responsible for
managing the financial resources of the federal government. Established to oversee the country's
fiscal poliaks, the ministry plays a critical role in ensuring economic stability and promoting
sustainable development through effective financial management.

Functions of the Federal Ministry of Finance

1.

Revenue ManagementThe FMoF is tasked with managing, conitngll and monitoring federal
revenues. This includes collecting taxes, tariffs, and other forms of revenue generated by the
government. The ministry formulates policies on taxation and fiscal management to ensure that
revenue collection is efficient and efftive.

Budget Preparation and Executioithe ministry is responsible for preparing the national budget,
which outlines government spending priorities and allocations for various sectors, including
health, education, and infrastructure. It ensures thatethbudget aligns with national
development goals and monitors its implementation throughout the fiscal year.

Public Expenditure ControlThe FMoF oversees public expenditure to ensure accountability and
transparency in how government funds are utilizedisTimvolves auditing expenditures to
prevent waste and misappropriation of public funds, thereby promoting good governance.

Debt Management The ministry manages Nigeria's public debt by formulating strategies for
borrowing and repayment. It works to enguthat debt levels remain sustainable while financing
essential projects that contribute to economic growth.

Coordination with Other AgenciesThe FMoF coordinates with various parastatals and agencies,
such as the Central Bank of Nigeria (CBN), Febidaald Revenue Service (FIRS), and the Office
of the Accountant General of the Federation (OAGF), to ensure cohesive financial management
across different sectors.

Policy Formulation The ministry develops fiscal policies that guide econgnétining and

development in Nigeria. This includes policies related to taxation, public spending, and financial
regulations aimed at fostering a stable economic environment.
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7. Financial Assistance ProgramBhe FMoF facilitates access to financial assistforcstates and
local governments, particularly in areas such as health, agriculture, and infrastructure
development. It collaborates with international donors like the World Bank to secure loans and
grants that support national development initiatives.

8.  Monitoring Economic PerformanceThe ministry analyzes economic data to assess Nigeria's
economic performance and make informed decisions regarding fiscal policies. This includes
monitoring inflation rates, exchange rates, and overall economic growth.

9. Implementation of Financial RegulationsThe FMoF ensures compliance with financial
regulations established by the National Assembly, including those related to public finance
management. This regulatory oversight helps maintain fiscal discipline within gogatn
operations.

3.9.6 Revenue Mobilization Allocation and Fiscal Commission (RMAFC)

The Revenue Mobilization Allocation and Fiscal Commission (RMAFC) is an agency of the Federal
Republic of Nigeria established to oversee the mobilization, allocationdisbdrsement of revenues
accruing to the government. Formed in 1989 under Decree No. 49, which was later amended by
Decree 98 of 1993, the RMAFC operates under the provisions of Section 153(1) of the 1999
Constitution. The commission is headquartered tuja and is governed by a chairman and 35
members appointed by the President, representing each state of the federation and the Federal
Capital Territory.

Functions of RMAFC

1. Revenue AllocationOne of the primary functions of RMAFC is to ensgyeitable distribution
of revenues collected by the federal government among the three tiers of government: federal,
state, and local. This involves reviewing and recommending formulas for revenue allocation that
reflect fairness and equity across diffeteagions.

2. Reviewing Revenue Allocation Formuld@he commission is mandated to review the revenue
allocation formula every five years. This review process is essential for adapting to changing
economic conditions and ensuring that allocations remain @aieand effective in addressing
regional disparities.

3. Monitoring Revenue InflowsRMAFC monitors all revenue inflows into the Federation Account,
ensuring that all revenues are accounted for and properly disbursed. This oversight helps to
identify and blak leakages or misappropriation of funds, thereby enhancing transparency in
public finance.

4. Advisory Role The commission provides advisory services to the federal, state, and local
governments on fiscal efficiency and strategies for increasing revemeraéen. This includes
identifying new revenue streams and optimizing existing ones to enhance overall financial
sustainability.

5. Salary FixationRMAFC is responsible for fixing the salaries of political office holders at various
levels of government. T& function ensures that remuneration is standardized across different
offices while considering the economic realities of the country.

6. Collaboration with Other AgenciesThe commission collaborates with various governmental
bodies and stakeholders to explore new areas for revenue generation. Recent initiatives have
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included dialogues with agencies like the National Space Research and Development Agency
(NASRDA) to levega space technology for potential revenue streams.

7. Implementation of Technology SolutiondRMAFC has developed software aimed at facilitating
seamless tracking and sharing of revenue among the three tiers of government. This
technological advancement enhees transparency and efficiency in revenue management.

8. Engagement with Stakeholder3 he commission engages with civil society organizations, private
sector actors, and other stakeholders to promote awareness and understanding of revenue
mobilization isees. This engagement fosters collaboration in addressing challenges related to
public finance.

4.0 OVERVIEW OF REVENUE ALLOCATION

4.1 Federation Revenue Disbursement 2022023

The Revenue Mobilization Allocation and Fiscal Commission (RMAFC) isritye thge oversees the
revenues accruing to and disbursement of such funds from the Federation Account. Nigeria operates
a federal structure with three tiers of government and the monthly distribution of revenue from the
Federation Account to these tiers gbvernment is based on the approved sharing formula by RMAFC.

Two allocation formulas are used for revenue disbursement from the Federation Account to the three
tiers of government. These are:

1. Vertical Allocation Formula (VAF):

This formula shows the pegntages allocated to the three tiers of government. The formula is applied
vertically to the total volume of distributable revenue in the Federation Account at a particular point
in time. VAF allows every tier of government to know what its due is by figje Table below shows

the current vertical allocation formula for sharing mineral revenue,-noneral revenue, and VAT to

the three tiers of government.

4.1.1 Actual Disbursement to the three Tiers of Government
The Table below shows theurrent vertical allocation formula for sharing mineral revenue, non
mineral revenue, and VAT to the three tiers of government.

Table 20: Revenue Sharing Formula

S/IN Description Mineral Revenue | Non-Mineral Revenue | VAT
1 Federal Government | 45.83% 52.68% 15%
2 State Government 23.25% 26.72% 50%
3 Local Government 27.92% 20.60% 35%
4 13% Derivation 13% T T
Total 100.00% 100.00% 100%
2. Horizontal Allocation Formula (HAF):

The formula is applicable to States and Local Governments oplpvitdes the basis for sharing the
volume of revenue already allocated to the 36 States and 774 Local Governments. Through the
application of the principles of horizontal allocation formula, the allocation due to each State or Local
Government is determirg

1.2 Mineral Revenue Shared

The mineral revenue distribution to the three tiers of government was done in accordance with the
revenue sharing formula in table 20 above. The 13% derivation to oil producing States is a first line
deduction on the revenue thaiccrues to the Federation Account from the oil secfgppendix 8.2.
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and 8.2.1 provides details of the total 13% derivation revenue shared to beneficiary states in 2022
2023.

Table 21 below provides an analysis of revenue distribution tarttreeral producing states and the
three tiers of government in Nigeria for the years 2022 and 2023, with a combined total over the two
years.

As shown in table 21 below, the 13% derivation distributed to the mirg@ducing states, a total
sum of 1.77 Trillion was allocated over the twear period. In 2022, the minerptoducing states
received 970.20 Billion, while in 2023, the amount deased to 804.23 Billion. This decline reflects
a reduction in derivation revenue by approximately 17% from 2022 to 2023.

In terms of distribution among the three tiers of government, a combined total®91 Trillion was

shared over the tweyear period.The Federal Government received the largest portion, amounting to
5.24 Trillion, with 2.84 Trillion allocated in 2022 and a decrease by 16%2td0 Trillion in 2023.

The States received a total o2.69 Trillion, broken down asl1.45 Trillion in 2022nd 1.23 Trillion

in 2023, a reduction of about 15% between 2022 and 2023. Local Government Councils were allocated
1.99 Trillion over the two years, with1.08 Trillion in 2022 and908.67 Billion in 2023, a reduction

of about 16%.

The overall grand tal for the revenue distribution across both categories (13% derivation and three
tiers of government) was 11.69 Trillion. In 2022, the total distribution was higher, &34 Trillion,
compared to 5.34 Trillion in 2023, indicating a decrease in overallenue distribution by
approximately 16% between the two years. This decline may be attributed to fluctuations in mineral
revenue and other economic factors affecting government revenue streams.

Table 21: Summary of Mineral Revenue Shared 202223
S/N  Beneficiary 2022 2023 Total
Million Million Million

1 13% Derivation Shared to the Mineral Producing States
1.1 | Mineral Producing States (13% Derivation) (a)
970,204 804,227 1,774,432
2 Distribution among the three Tiers of Government
2.1 | Federal Government 2,838,160 2,401,074 5,239,235
2.2 | State Government 1,454,638 1,230,723 2,685,361
2.3 | Local Government 1,077,510 908,667 1,986,177
Subtotal (b) 5,370,308 4,540,465 9,910,773
Grand total c=(a+b) 6,340,512 5,344,692 11,685,204

Source FAAC Monthly Revenue Allocation Reports 2022 and 2023
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Figure 5 Summary of Mineral Revenue Shared 2223

Distribution of Revenue Allocation to th&ederal Government

The share of revenue to the Federal government is further distributed as follows:
Derivation & Ecology FGN Share (2%)

Federal Capital Territory (2%)

Development of Natural Resources (3%)

Stabilization Account (1%)

Consolidated Revenue ki (92%)

O« O¢ O¢ O« O«

Table 22 below shows a decline of 169436.99 Billion) in revenue allocation to the Federal
Government. The sum of2.61 Trillion and 2.21 Trillion was allocated to the Consolidated Revenue
Fund in 2022 and 2023 respectively. FCT receis183 Billion and 45.68 Billion in 2022 and 2023
respectively. The Development of Natural Resources, Derivation & Ecology FGN Share and Stabilization
Account got 3% (167.08 Billion), 2% ©9.45 Billion) and 1% @9.72 Billion) respectively from the

gross mieral revenue allocated to Federal Government in both years.

Table 22: Distribution of Gross Mineral Revenue Allocation to the Federal Government

Description 2022 2023 Total

Million Million Million
FGN (CRF Account) 2,612,961 2,210,556

4,823,517

Share of Derivation & Ecology 53,875 45,578 99,454
Stabilization 26,938 22,789 49,727
Development of  Natural 90,511 76,572 167,083
Resources
FCTAbuja 53,875 45,677 99,553
Total 2,838,160 2,401,173 5,239,333

Source FAAC Monthly Revenue Allocation Reports 2022684d
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4.2.1. Revenue Allocation to States and Local Government Councils
The horizontal allocation formula is applied for the States and Local Governments based on the
following factors/principles and percentage as follows:

Table 23: Horizontalllocation Formula for States and Local Governments

S/N | Criteria Description

1 | Equality nme: 2F RAaoOoOdzZNEI06fS NBOSydzS
Federation Account is divided equally across all 36 States.

2 Population 30% of States' share ishared based on States' share of to

population as determined by the National Population Commissior|
3 Landmass/Terrain | 10% landmass of a state or local government shall be the proport
area size (PAS) of the state or the local government relatittect total
area size of Nigeria.

4 Internally Generated Each state is mandated to contribute 20% of its IGR into a joint ¢
Revenue (IGR) and local government account to be shared equally.

5 Social Developmen This comprises Educati@¢%), Health (3%), and Water (3%).
Factor

a. Education (4%): as a parameter for allocation, the S
Development Factor (SDF) relates to primary school enrolment w
attracts 60% of the allocation to education, while the remaining 4
is made using secondasghool enrolment. Allocation on the basis
primary school enrolment is made solely on direct proportion
school enrolment. 50% of the allocation on the basis of secon
school enrolment is made in direct proportion to school enrolme
while the remaining 50% is made in inverse proportion to sch
enrolment. School enrolment refers to pubfiended schools only.

b. Health (3%): as a parameter for allocation to the social developr
factor relates to the number of State/Local Government hospitalsh
there are, and 50 percent of the allocation to health is made in di
proportion to the number of State hospital beds, while the remain
50 percent is made in inverse proportion to the number of St
hospital beds.

c. Water (3%): as a parameter falocation to the social developmer
factor shall be represented by mean annual rainfall in the S
headquarters and the territorial spread of the State. 50 percent of
allocation to water shall be made in direct proportion to the Stat
territorial spread, while the remaining 50 percent shall be mads
inverse proportion to the mean annual rainfall in each St
headquarters, using the most current live year figures, the same
for all the States.

Table 24 below shows the grastsitutory revenue and VAT to the States from 2@2ZR23. The States
with the highest statutory allocation for the period under review are Delta, Akwa Ibom, Bayelsa, Rivers
and Edo, while the States with the lowest allocation are Kwara, Ekiti, Ebonyi, @bkiasarawa.
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Table 24: Revenue Allocation to States and Local Government Councils 2022 -2023

2022
E N STATE L ROS JL VAT
SN | staTe | pobimical oF | SROSS | Sianirony STATE VA 0% ¥ TotaL
ZONE LGC MILLION MILLION
MILLION
1 ABIA SE 17 41,539 22,431 23,697 14,129 101,795
2 ADAMAWA | NE 21 36,797 28,210 25,254 17,220 107,481
3 AKWA IBOM | SS 31 259,660 37,574 27,625 24,001 348,861
4 ANAMBRA SE 21 40,974 28,363 28,659 19,518 | 117,514
5 BAUCHI NE 20 44,185 32,197 28,919 19,215 | 124,517
6 BAYELSA SS 8 220,701 13,105 23,789 9,266 266,861
U BENUE NC 23 41,427 35,036 27,139 19,631 123,233
8 BORNO NE 27 45,895 38,038 27,708 22,043 133,685
9 CROSS RIVE| SS 18 37,146 24,522 23,548 14,577 99,793
10 DELTA SS 25 334,134 31,421 29,575 22,121 417,251
11 EBONYI SE 13 33,048 18,140 23,137 11,579 85,903
12 EDO SS 18 72,030 24,042 26,415 16,376 138,862
13 EKITI SW 16 33,029 19,090 22,826 12,993 87,938
14 ENUGU SE 17 37,149 24,427 25,848 15,527 102,950
15 GOMBE NE 11 34,794 16,737 23,070 10,532 85,134
16 IMO SE 27 57,017 32,737 26,631 21,336 137,721
17 JIGAWA NW 27 41,310 34,393 28,138 22,332 126,173
18 | KADUNA NW 23 | 48,399 38,679 32,973 | 23,555 | 143,605
19 | KANO NW 44 | 58,592 61,580 45810 | 42,911 | 208,893
20 KATSINA NW 34 45,407 46,882 31,573 28,355 152,217
21 KEBBI NW 21 39,005 29,587 29,587 16,745 114,925
22 KOGI NC 21 40,827 30,581 25,252 17,238 113,897
23 KWARA NC 16 32,882 21,639 23,371 13,313 91,205
24 LAGOS SW 20 49,485 36,862 161,763 100,435 | 348,544
25 NASARAWA | NC 13 34,065 19,306 21,410 10,463 85,244
26 NIGER NC 25 43,756 35,734 26,993 20,517 126,999
27 | OGUN S\ 20 | 34318 25,492 26,906 | 17,829 | 104,545
28 ONDO SW 18 60,335 24,347 25,926 16,146 126,754
29 OSUN SW 30 33,689 32,978 24,826 21,687 113,181
30 OoYO SW 33 41,431 41,599 47,527 37,448 168,005
31 PLATEAU NC 17 38,574 26,077 25,064 15,034 104,749
32 RIVERS SS 23 209,633 32,324 65,102 42,921 349,980
33 SOKOTO NW 23 40,711 32,555 26,177 18,928 118,371
34 | TARABA NE 16 | 35,583 24,400 22,374 12,691 | 95,048
35 YOBE NE 17 36,681 24,532 22,534 13,311 97,059
36 ZAMFARA NW 14 36,759 22,167 24,433 13,114 96,473
37 FCT ABUJA | NC 6 53,875 9,790 20,885 27,463 112,013
Total 2,424,842 1,077,575 1,172,465 | 802,500 | 5,477,382

Source: FAAC MonthRevenue Allocation Reports 2022 and 2023
Revenue Allocation to States and Local Government Councils 2023
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2023

SIN

1 ABIA SE 17 | 33,459 18,860 [31,952 |19,053 | 103,324
2 ADAMAWA | NE 21 | 31,146 23871 | 35082 | 23899 | 113,998
3 AKWA IBOM_SS 31 [ 213834 31,806 | 37,669 | 32,841 | 316,151
4 ANAMBRA | SE 21 | 38,941 23999 | 39,663 | 26,990 | 129,593
5 BAUCHI | NE 20 | 37,417 27,229 | 38367 |25622 | 128,636
6 BAYELSA |[SS 8 | 167,937 11,083  |32901 | 12,862 | 224,783
7 BENUE NC 23 | 35,082 29,634 | 37,633 | 27,196 | 129,545
8 BORNO NE 27 | 38,831 32,182 | 38,462 | 30,543 | 140,019
9 CROSS RIVE SS 18 | 31,518 20,749 [ 32,285 | 19,985 | 104,537
10 DELTA SS 25 | 297,023 26,594 | 43,855 | 32,377 | 399,849
11 EBONYI | SE 13 | 28,116 15,348 [ 31,160 [ 15526 | 90,150
12 EDO SS 18 | 56,710 20,344 | 36,251 | 22,500 | 135,804
13 EKITI SW 16 | 27,952 16,160 | 31,198 | 17,744 93,055
14 ENUGU SE 17 | 31,439 20,665 | 34,618 | 20,797 | 107,518
15 GOMBE | NE 11 | 29,473 14,157 [31,409 | 14295 | 89,334
16 IMO SE 27 | 41,841 27,712 | 35769 | 28831 | 134,153
17 JGAWA | NW 27 | 34,953 29,108 | 38,851 | 30,828 | 133,741
18 KADUNA | NW 23 | 41,039 32,707 | 45061 | 32250 | 151,057
19 KANO NW 44 | 49,641 52,100 | 60,623 | 57,664 | 220,028
20 KATSINA | NW 34 | 38,429 39,667 | 42,775 | 38,629 | 159,499
21 KEBBI NW 21 | 33,017 25032 | 25032 |23211 | 106,292
22 KOGI NC 21 | 34,828 25870 | 34,826 |23784 | 119,308
23 KWARA | NC 16 | 27,849 18,310 [31,626 | 18,013 | 95798
24 LAGOS SwW 20 | 42,097 31,163 | 222,450 | 138,836 | 434,546
25 NASARAWA| NC 13 | 28,874 16,331 | 29,235 | 14,264 | 88,704
26 NIGER NC 25 | 37,067 30,231 | 37,275 | 28321 | 132,893
27 OGUN swW 20 | 29,281 21575 | 37,062 | 24563 | 112,481
28 ONDO sSwW 18 | 54,563 20,601 | 35349 |22010 | 132,523
29 OSUN swW 30 | 28578 27926 | 34579 | 30,105 | 121,189
30 oYO sSwW 33 | 35,112 35208 | 63,222 |50,251 | 183,793
31 PLATEAU | NC 17 | 32,686 22,057 | 34,327 | 20,603 | 109,672
32 RIVERS | SS 23 | 173,694 27,348 | 97,784 | 64,024 | 362,850
33 SOKOTO [ NW 23 | 34,469 27543 | 35362 | 25659 | 123,034
34 TARABA | NE 16 | 30,116 20,639 | 31,226 | 17,745 | 99,726
35 YOBE NE 17 | 31,037 20,754 | 30,903 | 18,263 | 100,957
36 ZAMFARA | NW 14 31,108 18,747 | 33423 [17,932 | 101,210
37 FCT ABUJA| NC 6 | 4579 8,279 31,563 | 36,674 | 122,310

Total 2,034,951 | 911,591 | 1,600,825 | 1,104,692 | 5,652,058

Source: FAAC MonthRevenue Allocation Reports 2022 and 2023
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4.2 2 Geepolitical Zone Analysis of the Disbursement to States for 2@22023

Table 25 below shows the breakdown of revenue disbursed to the six {pdldgieal zones of the
Federation.

The SoutkSouth (SS) Zone received the highest allocation, which represents 34% of the total revenue
shared to the federating units and thisgsa result of the 13% derivation from oil revenue allocated
exclusively to nine (9) Oil Producing States of which five (5) of these States are from theS8otlth
geopolitical zone.

The allocations for the other zones are: Nafitbst 15%; SoutWest 1646; North-Central, 13% and
North-East, 11% for the period under review. Seb#st had the lowest allocation, which accounted
for 10% of the total allocation.

Inthe SoutlSout h Zone, Delta State ( 800.29 Biby | i on)
Rivers State ( 609.29 Billion) and Akwa | bom (
allocation ( 148.36 Billion) during the years un

Kano State received the highestWes Fong Wiowedy n ( 25
Kaduna ( 200.77 Billion) and Katsina ( 189. 03 Bi
had the least allocation for the years under review.

In the SoutitWe st z o n e, Lagos State received the highes
under review, foll owed by Oyo ( 217.36 Billion)
received ( 137.54 Billion) the |l east allocation
FCTinNoth-Central Zone received the highest allocat:i
( 173.31 Billion) and Benue ( 167.94 Billion), \

allocation. The allocation to FCT is exclusive of the 1% Stajuteunding from the Federal
Government.

Borno State received the highest allocation in the NBrthst Zone ( 181. 43 Bil |
Bauchi ( 178.55 Billion) and Adamawa States ( 1
Billion) the least allocton.

Imo State received the highest allocation in the S&u#hs t zone ( 189.58 Billi
Anambra ( 176.56 Billion) and Abia States ( 155.
the least allocation in the period under review.

Talde 25: Summary of Revenue Allocation According to gpatitical Zones

North- 121 | NC 526,874.74 710.31 592,412.87 1,119,997.92 | 13%
Central
North- 112 | NE 431,861.25 92.95 512,099.28 944,053.49 11%
East
North- 186 | NW | 572,620.73 218.31 713,792.39 1,286,631.43 | 15%
West
South 95 SE 332,146.13 51,376.39 430,161.84 813,684.36 10%
East
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South 123 | SS 404,019.71 1,670,000.64 | 812,177.16 2,886,197.51 | 34%
South

South 137 | SW | 417,838.88 52,032.92 909,617.85 1,379,489.66 | 16%
West

Total 774 2,685,361.44 | 1,774,431.53 3,970,261.39 | 8,430,054.36 | 100%

Source FAAC Monthly Revenue Allocation Reports 2022 and 2023

Revenue Allocated to Geopolitical Zones

SE

ENC mNE s NW = SE mSS nSW

Figure 6: Disbursement to State G&wlitical Zones analysis

4.2.3 Additional Revenue Available for Distribution
The additional revenue for distribution from other sources such as: Exchange gain, Excess crude, Non

Oil Excess Revenue, Electronic Money Transfer Levy, Excess Bank Charges, Forex Equalization, solid
mineral and Exchange Rate Differential is shown in Tzlkeelow.

Table 26: Distribution of Additional Revenue

1 Exchange Gain
1.1 Federal Government 10,957.29 778,533.71 789,491.00
1.2 State Governments 5,557.68 394,882.70 400,440.38
1.3 Local Government 4,284.74 304,438.01 308,722.75
1.4 13% Derivation Share 2,489.66 138,544.65 141,034.31
Subtotal (a) 23,289.37 1,616,399.08 1,639,688.44
2 Non-Oil Excess Revenue
2.1 Federal Government 200,184.00 203,393.33 403,577.33
2.2 State Governments 101,536.00 103,163.81 204,699.81
2.3 Local Government 78,280.00 79,534.98 157,814.98
2.4 13% Derivation Share - = =
Subtotal (b) 380,000.00 386,092.12 766,092.12
3 Electronic Money Transfer Levy
3.1 Federal Government 17,461.56 23,240.51 40,702.07
3.2 State Governments 58,205.18 77,468.37 135,673.55
3.3 Local Government 40,743.63 54,227.86 94,971.49
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34 | 13%Derivation Share - - -
Subtotal (c") 116,410.37 154,936.73 271,347.10
4 Excess Bank Charges

4.1 Federal Government 8,624.09 - 8,624.09
4.2 State Governments 4,374.25 - 4,374.25
4.3 Local Governments 3,372.37 - 3,372.37
4.4 13% Derivative - - -
Subtotal (d) 16,370.71 - 16,370.71
5 Forex Equalization

5.1 Federal Government - 87,080.04 87,080.04
5.2 State Governments - 44,168.16 44,168.16
5.3 Local Governments - 34,051.80 34,051.80
5.4 13% Derivative - 24,700.00 24,700.00
Subtotal (e) - 190,000.00 190,000.00
6 Solid Mineral

6.1 Federal Government - 7,645.17 7,645.17
6.2 State Governments - 3,877.73 3,877.73
6.3 Local Governments - 2,989.57 2,989.57
6.4 13% Derivative - 2,168.53 2,168.53
Subtotal (f) - 16,680.99 16,680.99
7 FGN Treasury Crude

7.1 Federal Government - - -
7.2 State Governments - 26,439.94 26,439.94
7.3 LocalGovernments - 20,384.08 20,384.08
7.4 13% Derivative - 14,785.91 14,785.91
Subtotal (g) - 61,609.93 61,609.93
8 Exchange Rate Differential

8.1 Federal Government - 84,558.08 84,558.08
8.2 State Governments - 42,888.99 42,888.99
8.3 Local Governments - 33,065.61 33,065.61
8.4 13%Derivative - 23,984.65 23,984.65
Subtotal (h) - 184,497.33 184,497.33
Grand Total (i=a+b+c+d+e+f+g+h) 536,070.45 2,610,216.18 3,146,286.63

SourceSource: FAAC Monthly Reverdiecation Reports 2022 and 2023
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5.0. SUMMARY OF RECEIPTS ADNDS UTILIZATION BY FEDERAL BENEFICIARY
AGENCIES

5.1 NIGEELTA DEVELOPMENT COMMISSION (NDDC)
NDDC is agovernmentager@® YYA GG SR (G2 GKS NILAR |yR adzadl Ayl
Delta region.

¢CKS 2NBFYATFGA2YyQa @Arairzy Aa 2-edoivdi@chdlehges. Itst | a i Ay
YAdaaAz2y Aa (2 F2a0SN) 0§KS bdnIngtNs ecosomidally(peosperdud, y &4 T 2 N.
socially stable, ecologically regenerative and politically peaceful. For more information visit
https://nddc.gov.ng

The Commission's overarching mandate is to foster regideaklopment across various sectors,
including infrastructure, technology, economy, ecology/environment, and human resources, with a
particular emphasis on conflict resolution and pedeglding initiatives. According to Section 7(1) of

the NDDC Act, the @umission is tasked with planning and implementing sustainable development
projects in the Niger Delta. These projects span areas such as transportation (roads, jetties,
waterways), health, education, employment, industrialization, agriculture and fishdraesing and
urban development, water supply, electricity, and telecommunications. The Commission includes nine
member states: Abia, Akwa Ibom, Bayelsa, GRiger, Delta, Edo, Imo, Ondo, and Rivers.

Section 14(2) of the NDDC Act, the Commission's eswtcfunding include:

a) Federal Government contributions: 15 percent of the total monthly statutory allocations due
to member states from the Federation Account.

b) Contributions from oil and gas companies: 3 percent of the total annual budget of any oil
producing company operating onshore or offshore in the Niger Delta.

c) Ecological Fund: 50 percent of the funds allocated to member states from the Ecological Fund.

d) Grants and deposits: funds granted, lent, or deposited by the Federal or State Governments,
or other bodies, whether local or foreign.

e) Gifts, loans, and other financial support: funds raised through gifts, loans, graaitd,
testamentary dispositions, arther means.

f) Other sources: proceeds from other assets accruing to the Commission.

5.1.1 RECEIPTS
The overall total revenue received by the NDDC from 2022 to 202958.45billion. Most of this
revenue (99.88%) comes from statutory sources, while-statutory sources contribute only

1.19billion (0.12%). The contribution from the oil companies accounted for 76.17% of the total
NE@SydsSs 6KAES (GKS CSRSNIf D20SNYYSydQa O2ydNAO
2023 ( 586,007.46 million) aopared to 2022 (143,096.34 million). The only netatutory revenue
received by the commission in 2022 was due to exchange gains as indicated in the audited financial
statements of 2022. Other nestatutory revenue items (Tender Fee, Bank Interest, antbReies)
show no recorded receipts. Details of the receipts are shown in table 27 below:
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Table 27: Receipts by NDDC from 223

S/N | Description 2022 2023 Total
Million Million Million

Statutory Revenue

1 Contribution from Oil Companies 143,096.34 | 586,007.46 | 729,103.80
2 Federal Government 89,324.89 119,939.60 | 209,264.49
3 Federal Government Ecological Funds 8,836.71 10,049.71 18,886.42

Non-Statutory Revenue

1 Tender Fee - - -

2 Bank Interest - - -

3 Recoveries - - -
Sundary Income 1,194.84 - 1,194.84

NDDC RECEIPTS 2022023

YA f

mh

- 100,000.00 200,000.00 300,000.00 400,000.00 500,000.00 600,000.00 700,000.00

2022

2023

m FG Ecological Fund m Fed Govt m Sundry income m Oil comp contribution

Figure 7: NDDC Receipts 22223
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5.1.2 FUNDS UTILIZATION

The Commission's fund utilization is allocated to both development projects and operational
expenses. Development project expenses are directed tovitdfitling the NDDC's core mandate of
rehabilitation and development within member states. In contrast, internal expenditures cover the
Commission's operational costs, including staff salaries, administrative expenses, and capital
expenditure.

5.1.2.1 OPBATIONAL COST

Operational costs include expenses for personnel, administration, and capital expenditures. The core
mandate of the commission relates to those attributed to development project expenditure.

Table 28: NDDC Expenditure 202023

S/N | Description 2022 2023
Q aAfttAz Q aAfft Az

1. Allocation to Strategic Poverty Reduction Priorities

Education 20,054.51 -

Health 17,223.80 -

Water 23,045.70 -

Infrastructure(Electrification) 20,626.39 -

Agriculture 3,050.66 -

Transportation 107,225.00 -

SubTotal (a) 191,226.07 -

2. Other Expenditure

Environment 20,969.19 -
Governance - -
Administrative expenses 14,372.11 -
SubTotal (b) 35,341.30 -
Total c=a+b 226,567.37 -

Source NEITI template

5.1.2.2 DEVELOPMENT PROJECTS
Development projects are categorized into physical and-ploysical categories. Physical projects
involve expenditures on tangible infrastructure. Nphysical projects, in contrast, cover expenditures
on intangible initiatives, such as skills acquisitaomd youth development programs, agricultural
development programs, etc. Table 29 below compares physical project expenditures between 2023
and 2022 across various categories. The total expenditures decreased @o1®2Billion in 2022 to
92.58Billion in @23, that is a drop of about 3.2%. Expenditure on road and bridge construction was
the largest component of expenditure. It reduced significantly fro®2.16Billion in 2022 to
52.39Billion in 2023, reflecting a 15.7% decrease. A substantial increase es@sled in
electrification expenditure, rising from6,595.48 millionin 2022 to 29,734.23 millionin 2023, a
growth of over350% making it the seconthrgest category in 2023. The focus in 2023 shifted
significantly to electrification projects likely euo increased demand for power infrastructure. The
limited allocation to water projects and lack of funding for hospitals and housing might indicate
underinvestment in these sectors.
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In 2023 contracts awarded to projects related to solar electrificatiorounted to 8.33Billion while
in 2022 contracts awarded to the tune 015.63Billion relates to road and solar electrification.

¢rofS HdpY b55/ Qa

5 SRt 2 LIYSy i

t N22S O

HJTHH

Description

2022
‘Million

2023
‘Million

Physical projectxpenditure

Road and bridge construction

62,165.06

52,399.57

Landing jetty, erosion and lanc

reclamation

21,221.96

9,464.81

Electrification

6,595.48

29,734.23

Water projects

211.82

344.69

Hospital and other medical facilities

Educational infrastructure anc
development

5,431.47

644.77

Housing, civic center, town halls etc

Sub total

95,625.78

92,588.07

Non-physical project expenditure

Skill acquisition/youth development

Environment and waste management

Project security and logistics

Agriculturedevelopment programme

Corporate social responsibility

Mass transit

NDDC master plan

Projectmonitoring

NDDC bank & other
initiatives

developmer

Strategic planning and Research

Others

Subtotal

Total

95,625.78

92,588.07
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Physical project expenditure
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5.1.2.3 EMERGENCY PROJECTS

In 2022, a total of 36 emergency projects were approved, comprising 31 completed projects and 5
ongoing ones. The total expenditure on the completed projects amount§ @6 billion, with Interim
Payment Certificates (IPCs) issued, whel6 billion hadveen spent on the ongoing projects. These
emergency projects were undertaken in Rivers, Bayelsa, and Ondo states.

In 2023, a total of 37 emergency projects were awarded and all were completed. The total expended
on them is 8.33billion with relevant IPC. Note: the emergency projeelated to solar electrification.
Further details are provided in Appendix 8.3 and B.3

5.1.2.4 FIVE (5) YEARS RECEIPTS AND EXPENDITURE TREND ANALY-2302FOR 2019

The trend analysis in Table 30 below shows that over a period of five yg&4trillion was received

from the commission. Statutory revenue constitutes nearly all the meee(over 99%), with nen

statutory sources contributing a small portion. 73.26% of the receipts were from the contribution of

the oil companies. The contribution from oil companies shows variability, peaking in 2023 at
586,007.46 million and a low in 20t 107,110.23 million. FG contributions were inconsistent

yearon-year, with a high of 119,939.6 million in 2023 and a low 089,824.03 million in 2020.

Table 30: NDDC 5Years Revenue Trend Analysis

2023
'Million 2022 2021 2020 2019 Total
S/N | Description ‘Million ‘Million ‘Million ‘Million '‘Million
Statutory
Revenue
Contribution
from Qil
1 Companies 586,007.46 | 143,096.34| 135,728.96| 107,110.23| 156,486.00| 1,128,428.99
Federal
2 Government | 119,939.60 | 89,324.89 | 69,629.52 | 39,824.03 | 71,195.00 | 389,913.04
Federal
3 Government | 10,049.71 | 8,836.71 | 2,978.20 - - 21,864.63
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Sub -
Statutory
Revenue

total

715,996.78

241,257.94

208,336.68

146,934.26

227,681.00

1,540,206.66

Non-
Statutory
Revenue

Tender Fee

0.00

0.41

0.03

19.00

19.44

Bank Interest | -

4.05

64.81

137.00

205.86

Recoveries

1.76

1.76

Sundry
Income

1,194.84

180.64

0.27

3.00

1,378.75

Sub -

Revenue

total
Non Statutory| -

1,194.84

185.10

66.87

159.00

1,605.81

Total
Revenue

715,996.78

242,452.78

208,521.78

147,001.13

227,840.00

1,541,812.47

Source: Previous FASD Reports, Audited financial statements and NEITI & NDDC Templates.

arttAzy
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Trend Analysis of Revenue 2012023
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5.1.2.5 Findings and Recommendations

SIN

Observation

Recommendations

The AFS for 2022, apirtains to the NEIT]
template for oil companies, shows notab
discrepancies.

There are inconsistencies between t
NEITI templates and the signed ND
templates for both 2022 and 2023.

No information has been
regarding expenditures,
undertaken, and related details.

provide
project

Contracts:

a) We observed that the description
of certain items do not align with the
respective project types.

b) It was also noted that the contrag
amounts across various zones We
identical. This raisesquestions about]
whether the projects were genuinel
necessary.

o
(R STU T RREETL TTRRE ) S LTS, ] ke BTN

[ __.| monitoring reports for each state. Such repo

C) A comprehensive projeg
monitoring report for each state is lackin

| Project

.| projects that commenced as far back as 20

a). Adopt
Approach:
Based on the contract findings, it
recommended that NDDC adopt a neleased
planning system that enables communities
identify and articulate their specifi
development priorities. This will enhanc
project relevance, ownership, reflective
actual community priorities and sustainabilit

a NeeeBased Developmen

b). Develop Comprehensive Statevel
Monitoring Reports:

Currently, there is a lack of detailed proje

should be developed to include tp-date
project status, timelines, and supportin
photographs. This is particularly importamtr f

as prolonged inactivity may indicate potenti
abandonment. Notably, Interim Payme
Certificates (IPCs) continue to be issued
some of these projects despite the lack
progress.

c). Conduct a Comprehsive Project Audit
and Enforce Recovery Measure
A full audit of all ongoing and past projec
should be conducted. For projects confirm
to be abandoned, no further payments shou
be made. Where advance payment guarantg
were issued, these should benferced to
recover public funds lost due to net
performance or abandonment.
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5.2 Tertiary Education Trust Fund (THNE)

Tertiary Education Trust (TRIFE) is a scheme established by the Federal Government of Nigeria in
2011 as arntervention agency set up to provide supplementary support to all levels of public tertiary
institutions with the main objective of using funding alongside project management for the
rehabilitation, restoration and consolidation of Tertiary EducationigeNa.

The Tertiary Education Trust Fund (TigdFwas originally established as Education Trust Fund (ETF)
by the Act No 7 of 1993 as amended by Act No 40 Of 1998(now repeated and replaced with Tertiary
Education Trust Fund (Established Act No 16 o101

The main source of income available to the fund is the 2 percent education tax paid from the
assessable profit of companies registered in Nigeria. However, the tax was reviewed upwards to 2.5
percent by the Finance Act 2021 and further increasedper8ent by the Finance Act 2023, effective
September 2023.

The funds are distributed for general improvement of education in federal and state tertiary education

institutions specifically for the provision of maintenance of:

1. Essential physicatfrastructure for teaching and learning

2 Instructional materials and equipment

3. Research and publications

4.  Academic staff training and development; and

5 Any other need which in the opinion of the Board of Trustees, is critical and essential for the
improvement and maintenance of standards in the higher educational institutions.

The fund is managed by a thirteen (13) member Board of Trustees (BOT) with members drawn from
the six geepolitical zones of the country as well as representatives of the Federadtiinif Education
and Federal Ministry of Finance.

The Board of Trustees shall administer, manage and disburse the tax imposed by this Act on an agreed
basis of:

1. Funding of all public tertiary education institutions

2. Equality among the sigeopolitical zones of the federation in the case of special intervention
and;

3. Equality among the states of the Federation in the case of regular intervention.

The Act establishing the fund prescribes the distribution of the funds in the ratio of 2:1:1 to
universities, polytechnics and Colleges of Education (COESs) respectively. The Act provides that fairness
and equality shall be ensured in the distribution of the funds to the beneficiary institutions.

TETFund intervention funds can easily be accessed bgligeisl established by the Board of Trustees
of the Fund in line with its enabling Act.

Table 31: TETIRd Key Beneficiaries

Institutions Distribution Ratio Website

Universities: Federal (71) and States (52) 2 https://tetfund.gov..ng
Polytechnics: Federal (37) and States (47) 1 https://tetfund.gov.ng
Colleges of Education: Federal (29) and Sti 1 https://tetfund.gov.ng
(47)

The distribution above is represented in percentage as follows:
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0 Universities 50%
0 Polytechnics 25%
0 Colleges of Education  25%

5.2.1 Receipts
¢9¢Cdzy RQa NI OS A tatdtoryladBon-shetutoy.a A TA SR Ayl 2

0 Statutory receiptscomprise the 3% Education Tax (previously 2.5% until September 2023).

0 Nonstatutory receiptsinclude interestincome from investments (e.g., Treasury Bills, FGN
Bonds, bank deposits).

0 Total Receipts for the Period1,048,274 Trillion.

Key Figures for 2022023:
2. Total Receipts:
o 2022: 328.78 billion
o 2023: 719.49 billion
o Increase:Statutory revenue rose by18.8%%(from 328.74 billion in 2022 to 719.44
billion in 2023) due to the tax rate increase from 2.5% to 3% effective September 2023.

Table 32: TETFund Receipts for 22223

SIN 2022 2023 Total Total
Description QaAft Al QaAtff QaAfft|%

1 Statutory Receipts

1.1 | Net Receipts from EDT(a) 328,742 719,442 1,048,184 99.99

2 Non-statutory Receipts

2.1 | Interest on Nigeria T. Bills 5 - 5 -

2.2 | Interest on FGN Bonds 34 51 85 -

2.3 | Interest on Domiciliary Accounts | 0.048 0.099 0.147 -

2.4 | Interest on Advance to Cooperatiy - - - -
(WEMA Bank)
Total NonStatutory Revenue(b) 39 51 90 0.01
Total Revenue (at+b) 328,781 719,493 1,048,274 100

Source Validated Template
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Net Receipts from EDT

328,781
31%

2022

2023

Figure 10TETHzy FR@ckipts for 2022023

5.2.2 Funds Utilization

The net amount available for utilization by the Fund is calculated as the total EDT receipts, less the

sum of 4% cost of collection by the FIRS, and 5% administrativeetaisted by the TETFund each

year in accordance with Section 3(4) of the TETFund Act. This is supported by additions in items 2 in

the year 2022 & 2023 intervention budget as attached. Interest income generated from investments

of the Fund constitutes pa2 ¥ (G KS &dzvyad dziAt AT I o0fS FT2NJ AyiSNDS,
institutions.

Table 33 below presents funds available for disbursements to beneficiary institutions and cost of
administration.

Table 33: TETIRd, Funds Available for Utilization

S/N | DESCRIPTION 2022 2023 TOTAL % TOTAL
Million Million Million

1.1 | Gross EDT receipts 328.78 719.49 1,048.27

1.2 | 4% FIRS cost of collection (13.15) (28.78) (41.93)

1.3 | Net EDT receipts by TETFund 315.63 690.71 1,006.34

1.4 | TETFund cost administration (15.78) (34.54) (50.32)

1.5 | Net Statutory receipts available fol 299.85 656.17 956.02 100
disbursement to beneficiary institutions

1.6 | Investment Income

1.7 | Total amount available for] 299.85 656.17 956.02 100
disbursement to beneficiaries

SourceValidated Template and audited financial statements for 22023

5.2.3 Expected Distribution of Funds to Beneficiary Institutions
The projected disbursements to each category of beneficiaries, contingent upoafaildbility and
in accordance with the percentage allocations outlined above are presented in Table 34 below.
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Table 34TETFundExpected Distribution of Funds to Beneficiary Institutions

S/N | DESCRIPTION 2022 2023 TOTAL %
Million Million Million | TOTAL
1 Universities 149.93 328.09 478.02 50
2 Polytechnics 74.96 164.04 239.00 25
3 Colleges of Education 74.96 164.04 239.00 25
Total expected disbursemen| 299.85 656.17 956.02 100
to beneficiary institutions
SourceValidated Template and audited financial statements for 22023

5.2.4 Actual Disbursement to Beneficiary Institutions

Table 3%elow provides a summary of actual disbursements to beneficiary institutions for capital and
projectbased interventions, awell as allocations for other tertiary education support programs
during the reporting period. According to the report from TETFund, disbursements were made
exclusively tqublic tertiary institutions. Additionally, funds were allocated to national teytia
programs such agsearch and development, institutional sports, and academic staff training, which
support the broader objectives of the public tertiary education system

Table 35: TETIRd Actual Distributions of Funds to Beneficiary Institutions

S/N | DESCRIPTION 2022 2023 TOTAL % TOTAL
Million QaAf Qilion

1 Universities 135.87 144.80 280.67 50.98

2 Polytechnics 56.70 58.20 114.90 20.89

3 Colleges of Education 56.50 54.76 111.26 20.37
Sub Total (a) 249.07 257.76 506.83

4 Other tertiary institutions (b)| 14.68 28.05 42.73 7.76
Grand Total (a+b) 263.75 285.81 549.56 100

SourceValidated Template and audited financial statements for 22023

5.2.5 Comparison of Expected and Actual Disbursement
A comparison of the expected and actual disbursements shows that more funds were available for
distribution than the actuatlisbursements to institution beneficiaries for the period under review.

Table 36 below shows that the Disbursement made to institutions vi6.83 billion while expected
disbursement from FIRS EDT collection was6.02 billion resulting in a huge difearce of 449.19
billion.

Table 36: TETIRd Comparison of Expected and Actual Disbursement

Universities Polytechnics College of Education

Description 2022 2023 2022 2023 2022 2023 Total
Million Million Million Qidlion Qidlion Qidion Qidion

Amount 149.93 328.09 74.96 164.04 74.96 164.04 956.02
Available
Actual 135.87 144.80 56.70 58.2 56.50 54.76 506.83
Disbursement
Difference 14.06 183.29 18.26 105.72 18.04 108.81 449.19
% of| 9.38 55.87 24.36 64.45 24.07 66.33 46.99
Difference
Source Validated template and audited financial statements
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5.2.6 Summary of Actual Disbursement by Projects

Table 37 below shows that the total disbursement to institutions on projects for the period was
506.83 billion. Disbursement to Universities waz80.67 billion, Polytechnics 114.89 billion and

Colleges of Education 111.26 billion. The disbursements were mostly for physical infrastructure,

special intervention, entrepreneurship, special high impact, zonal intervention, and staff training and

development.

Disbursements for physical infrastructure amounted t892.16 billion (37.79%), special high impact
intervention gulped 61.54 billion (12.14%) while special intervention and zonal intervention
attracted 89.63 billion (17.81%) and76.47 billion (15.09%spectively. The academic staff training
and development was 40.03 billion (7.90%). All of the above disbursements represent (90.73%)
leaving a balance of (9.27%) for other disbursements.

Table 37: Disbursement of Projects Funds for Beneficiary Instigit

Universities Polytechnics Colleges of Education | Grand Total | Total
S/N | Projects QaAf f|%
2022 2023 2022 2023 2022 2023
QaAfil QaAfl QaAaf{ QaAfi{ QaAf{ QaAfl
1 Physical 41,564.51 | 52,153.85 | 25,293.45 | 27,749.62 | 24,976.68 | 20,424.51 | 192,162.62 | 37.79
Infrastructure
2 Special High 24,839.61 | 24,877.03 | 2,956.23 | 5,279.00 | 1,654.92 | 1,932.87 | 61,539.66 | 12.14
Impact
Intervention
3 Zonal 18,311.07 | 20,275.59 | 9,468.00 | 9,472.68 | 8,983.13 | 9,954.82 | 76,465.29 | 15.09
Intervention
4 Special 32,682.82 | 29,271.77 | 7,402.00 | 2,922.45 | 7,271.25 | 10,075.37 | 89,625.66 | 17.81
Intervention
5 Academic  Staf| 10,096.96 | 7,000.36 | 6,263.97 | 4,764.99 | 7,027.71 | 4,874.77 | 40,028.76 | 7.90
Training and
Development
6 Library 3,409.15 | 3,645.90 | 1,382.75 | 1,439.00 | 1,994.70 | 1,725.50 | 13,597.00 | 2.68
Development
7 Project 1,197.99 | 1,952.47 | 517.89 1,117.91 | 1,018.46 | 947.21 6,751.93 1.33
Maintenance

8 Entrepreneurship| 804.06 736.71 663.84 837.62 1,235.61 | 867.50 5,145.34 1.02
development/
Equipment
Fabrication/
Teaching Practice

9 ICT Support 882.00 1,041.80 | 376.88 724.04 425.63 613.05 4,063.40 0.8

10 Institution-based | 1,675.33 | 2,175.04 | 1,457.27 | 1,932.38 | 1,212.05 | 1,848.52 | 10,300.59 2.03
Research

11 Academic 197.68 278.04 267.52 365.82 336.41 313.04 1,758.51 0.35
Researctdournal

12 Academic 208.61 354.33 205.44 365.97 189.42 240.27 1,564.04 0.31

Manuscript and
Book Publication

13 Conference 0.00 1,034.07 | 429.28 1,213.46 | 172.96 908.26 3,758.03 0.74
Attendance
14 Advocacy 3.70 5.10 3.40 18.70 4.00 29.80 64.70 0.01
Subtotal 135,873.4 | 144,802.0 | 56,687.92 | 58,203.64 | 56,502.93 | 54,755.49
9 6
Grandtotal 280,675.55 114,891.56 111,258.42 506,825.53 | 100

Source Validated template andudited financial statements 2022023
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5.2.7 Summary of Disbursement by Zones
Table 38 below shows the total disbursement to institutions in the six (6)gétical zone for the
period was 506.83 billion. On a zonal basis, NeEhst,North-Central and Soutftast received
22.25%, 18.35% and 16.99% respectively. While Nafist received 16.51%, SouBouth received
13.98% and South West received 11.92%.

Table 38: Summary of Actual Disbursement to Beneficiaries by Z@022-2023

UNIVERSITIES POLYTECHNICS COLLEGE { TOTAL TOTAL

S/IN | ZONES Million Million EDUCATION Million %
Million
1 North East | 64,269.44 22 537.07 25,964.80 112,771.31| 22..25
2 North 54,029.54 20,805.09 18,161.52 92,996.15 | 18.35
Central

3 South East | 51,360.85 16,532.35 18,194.35 86,087.55 | 16.99
4 North West | 43,781.36 20,602.94 19,293.55 83,677.85 | 16.51
5 South South| 37,050.68 19,366.99 14,429.71 70,847.38 | 13.98
6 South West | 30,183.68 15,047.12 15,214.50 60,445.30 | 11.92
TOTAL 280,675.55 114,891.56 111,258.43 506,825.54| 100

Source Validated template and financial statement 262223

5.2.8 Disbursements to Universities by Zones
Table 39 below shows that the total amount disbursed to universities by zones 28568 billion.
Universities in the NorttwWest and North Central received 22.9% and 19.25% respectively -Btagh
universities received 18.3%, No+Hast universities redeed 15.6%. The universities in the South

South and Soutftast received 13.2% and 10.75% respectively. Table 39 below shows the actual

disbursements to universities (both Federal and States).

Table 39: Disbursement to Universities by Zorg22-2023

UNIVERSITIES
SIN Zones 2022 2023 Total Total
Million Million Million %
1 North West 33,865.64 30,403.79 64,269.43 22.90
2 North Central 24,376.20 29,653.34 54,029.54 19.25
3 South West 22,600.32 28,760.54 51,360.86 18.30
4 North East 22,463.30 21,318.06 43,781.36 15.60
5 South South 17,179.23 19,871.45 37,050.68 13.20
6 South East 15,249.17 14,934.51 30,183.68 10.75
Grand Total 135,733.86 | 144,941.69 280,675.55 100

Source Validated template and financial stateme22222023

5.2.9 Disbursements to Polytechnics by Zones

The total disbursement to polytechnics (Federal and States) for the period ¥ias89 billion. During
the period, the disbursement showed an increase fro86.69 billion in 2022 to 58.20 billion in 2023
representing 2.67% increase.

A zonal comparison indicated that polytechnics in the North received more disbursements than those

in the South as Nort#West, NorthCentral and NortkEast received 19.61%, 18.11% and 17.93%
respectively compared to the 16.86%, 14.39% and 13.10% received bySuith SouthVest and
SouthEast respectively as shown in thable 40below.
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Table 40: Disbrsement to Polytechnics by zone20222023

POLYTECHNICS
SIN ZONES 2022 2023 Total Total
Million Million Million %
1 North West 11,404.26 11,132.81 22,537.07 19.61
2 North Central 10,487.02 10,318.07 20,805.09 18.11
3 North East 10,432.32 10,170.62 20,602.94 17.93
4 South South 7,426.16 11,940.83 19,366.99 16.86
5 South West 9,510.05 7,022.31 16,532.36 14.39
6 South East 7,428.11 7,619.00 15,047.11 13.10
Grand Total 56,687.92 58,203.64 114,891.56 100

Source Validated template and financial statement 262023

5.2.10 Disbursements to Colleges of Education by Zones

Total disbursement to Colleges of Education during the period vid4.26 billion as shown in the
table below. The disbursement decreased frof6.50 billion it recorded in year 2022 t054.76 in
2023 representing 3.09% decline.

On a zonal basis, NoAWest and NorthEast received 23.34% and 17.34% respectively while South
West and NorthCentral received 16.35% and 16.32% respectively. In the same vein;EBmitand

SouthSouth received 13.68% and 12.97% as can be seen irdbfe41below.

Table 41: Disbursement to Colleges of Education by zan28222023

COLLEGES OF EDUCATION
S/IN ZONES 2022 2023 Total Total
Killion Killion Killion %

1 North West 13,136.52 12,828.28 25,964.80 23.34

2 North East 10,094.39 9,199.16 19,293.55 17.34

3 South West 8,930.23 9,264.12 18,194.35 16.35

4 North Central 9,635.26 8,526.26 18,161.52 16.32

5 South East 7,936.08 7,278.41 15,214.50 13.68

6 South South 6,770.45 7,659.26 14,429.71 12.97

Grand Total 56,502.93 54,755.49 111,258.43 100
5.2.11 Other Disbursement to Institutions
Table 42: Other disbursement to Institutions

Description 2022 2023 Total Total
Killion Rillion Killion %

National Research Fund 4,012.03 6,203.30 10,215.33 16.63

Special Science, Engineeri 4.74 4.74 0.01

& Tech

National Polytechnic game{ 750.00 - 750.00 1.22

National University Game | 3,000.00 15,000.00 18,000.00 29.30

Nationwide Project 583.50 1,497.41 2,080.91 3.39

administration

Take offgrants 1,391.34 - 1,391.34 2.27
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Book Development 1,077.12 528.97 1,606.09 2.61
Administration of High 514.29 - 514.29 0.84
Impact

R&D/CE 3,203.94 2,208.51 5,412.45 8.81
Federal Ministry off 440.58 440.58 0.72
Education

National Board for Technicq - 218.89 218.89 0.36
Education

Impact Assessment 2.50 - 2.50 0.00
Capacity Building (Train th 739.73 997.75 1,737.48 2.83
Trainer)

Covid 19 FGN Support 2.21 491 7.12 0.01
Molecular Laboratory 53.00 15.00 68.00 0.11
Collaboration 620.63 532.45 1,153.08 1.88
Digitalization of Thesis 939.04 748.39 1,687.43 2.75
Institutionalization of| 252.23 143.24 395.47 0.64

Quarterly  seminars  tq
Address Key Educatio

issues

National Mathematical - 9.75 9.75 0.02
Centre

Training of Directors of R&| 67.20 50.94 118.14 0.19
units

Research & Innovation Fur - 2,320.64 2,320.64 3.78
Teft fair/lUpdate of Researc - 1,841.63 1,841.63 3.00
Findings Up tg

Commercialization

ICT Converged Services - 6,996.87 6,996.87 11.39
Project Commissioning 47.13 134.71 181.84 0.30
ICT Technical Support - 437.69 437.69 0.71
Training of Laboratory 425.76 - 425.76 0.69
Technologists Workshop

BBP Workshop 268.96 - 268.96 0.44
ICT Core Services - 3,140.00 3,140.00 5.11
Total 18,391.19 43,035.79 61,426.98 100

Source: Validated template and financial statements for 20223

5.2.12 Cost of Administration
The amount set aside as cost of administration is used for the internal operations of TETfund. The
operating result ipresented in table 43 below:

Table 43: Operating Result of TETFUND

S/IN Description 2022 2023 Total
Killion Rillion Killion
1.0 Funds available fo| 10,458.88 13,900.00 24,358.88
administration
1.1 Administrative Expenses
1.1.1 | Personnel Cost 5,023.06 5,136.87 10,159.93
1.1.2 Other admin Expenses 4,203.19 3,721.71 7,924.9
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1.1.3 | Depreciation 651.61 815.94 1467.55
1.1.4 | Amortization 102.19 123.73 225.92
1.1.5 | Surplus for the year 478.83 4,101.75 4,580.58

5.2.13Findings and Recommendations
S/N | Findings Recommendations

1 There was no report on the monitoring exercii The report recommends that regular
to examine the level of implementation ¢ monitoring exercise should be evolved.
execution of projects and identification ¢
abandoned projects if any.

2 The report noted that there was necompliance| TETFund management should ensure st
to statutory provisions for tax deductionassorf O2 YLX A yOS | yR | RKSY
institutions  frequently make  additiong guidelines and extant rules and regulations
deductions on payments to contractors beyol all Beneficiary institutions.
the statutory deductions of stamp duty, VAT a
withholding taxes.
3 The report revealed that there veaa balance o] ¢ 9 ¢ Cdzy RQ a RA &0 dzNB SY|
449.19 billion representing 46.99% of the fun projects are typically in tranches, with initi
available for disbursement not yet distributed { releases tied to proposalapproval and
the beneficiaries. subsequent releases contingent on progre
reports and successful completion of projec
and inspection of procured items. TH
monitoring team should identify critical areé
that the balance of funds should be utilized
the beneficiary instutions.

5.3 Petroleum Technology Development Fund (PTDF)

The Petroleum Technology Development Trust Fund (PTDF) was established under Act No. 25 of 1973,
which replaced the Gulf Oil Company Training Fund Act. PTDF serves as a dedicatettdimend

provide skilled, competent, and qualified local manpower for the oil and gas industry. It also plays a
role in developing and enhancing local institutions that offer training and education, equipping
Nigerians with the skills and expertise neededactive participation in the sector.

The fund supports various fields, including engineering, geological science, environmental science, and
petroleum sector management, across 125 approved institutions (43 local and 82 international). For
more information, visitt ¢ 5CQ&a . §So0airias

Key areas of PTDF intervention include:

1. Human capital development programs
2. Institutional capacity building
3. Research and development for local technology

PTDF also provides scholarships to Nigerians through its$cualbrship Scheme (LSS) and Overseas
Scholarship Scheme (0OSS).
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a) Statutory revenuecg This includes the signature bonus.
i. Signature BonusAn upfront payment made by oil companies to the Federal Government
of Nigeria (FGN) through the defunct Department of Petroleum Resources (DPR) now
NUPRC, granting the right to commercidiivelop an oil block after a successful bid. This
payment is required regardless of the license's future economic viability.

idKS
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b) Non-statutory revenueg This includes investment income, dividends, and other miscellaneous

income.

i. Investment IncomeL y 02 Y S

investments.

FTNRY RAODGARSYRA

Iy R

ii.  Other Income Miscellaneous income earned by the agency from additional sources.

The PTDF statutory revenue which is the signature bonus generad@dr5Billion in 2023 and
53.88Bllion in 2022. No investment income was generated in 2023 while in 2022 @:48Billion.

The PTDF revenue increased from 2022 to 2023 primarily due to the increase in the signature bonus

and dividends received. The dividend received refers to the divelgqaid PTDF by companies in

which it holds shares. The total receipts accrued to PTDF Ww25.60Billion. Table 44 below shows

the breakdown:

Table 44: PTDF Receipts 262223

PTDF Receipts 2022023

2022 2023 Total
S/N | Description Million Klillion Klillion
1 Statutory Revenue
Signature bonus 53,881.10 62,756.50 116,637.60
2 Non-Statutory Revenue
Investment income 5,185.00 | - 5,185.00
Dividends received 55.00 3,723.10 3,778.10
Other income - 6.17 6.17
Sub Total NorStatutory Revenue 5,240.00 3,729.26 8,969.26
Total Revenue 59,121.10 66,485.76 | 125,606.86

Source Audited financial statements for 2022023 and NEITI Template
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PTDF Receipts 2022023
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5.3.2 Fund Utilization
The fund is utilized for the following purposes:

a) Core Operating ExpensesThese expenses are associated with carrying out the fund's core
mandate, including training and development programs, as well as research and development
initiatives.

b) Staff Costg; This includes salaries, wages, and allowances for personnel.

c) Administrative Expenseg Other general administrative costs incurred in the operation of the
fund.

d) Capital Expendituresgc These expenditures are for acquiring tangible fooimrent assets

necessary to support the fund's operations.

In 2023, core operating expenses amounted t85,651.15 million, while in 2022, they were
19,218.60 million. The total for core operating erpes across both years i$4,869.75 million,

representing 59.24% of the total expenses. Personnel expenses W8@&72.25 million in 2023 and
12,627.90 million in 2022. The combined total for personnel expenses over the two years is
31,400.15million, accounting for 33.90% of the total expenses.

¢FofS npY t¢5CQ{ CdzyRa 2028Af AT | GA2Yy F2NJ 6§KS LISNA 2
Funds Utilization for the Periog
2022-2023
Contributio
SIN Description 2022 2023 Total n
Million Million Killion %
1 Core operating expenses 19,218.60 35,651.15 54,869.75 | 59.24%
2 Personnel 12,627.90 18,772.25 31,400.15 | 33.90%
3 Administrative expenses 2,218.86 4,133.70 6,352.56 | 6.86%
34,065.36 58,557.10 92,622.46
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5.3.2.1 Core Operating Expenses
Core operating expenses refer to the costs incurred by the fund in fulfilling its maridelieding

training and development programs, research and development projects, and other activities aimed
at advancing the oil and gas industry in Nigeria.

¢FofS ncY t¢5CQ{ /2NB hLISNIiAy3a 9ELISyasSa

Contributio
SIN Description 2022 2023 Total n
Million Million Million %

Core Operating Expenses
Scholarship related expenses 15,045.62 25,215.30 40,260.91 | 73.38%
PTDF assisted projects 1,078.27 3,539.14 4,617.41 | 8.42%

Trainingresearch and softwareg 3,094.72 6,896.71 9,991.43 | 18.21%

Development expenses -
19,218.60| 35,651.15 54,869.75

AIWIN (P

Source Audited Financial Statements for 2022023

The scholarship related expenses accounted for 73.38% of the expenses. This is made up of
international and locally sponsored scholarships. 18.21% accounted for training and research
expenses and 8.42% expenses on PTDF assisted projects over the combinadderamsview.
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Core Expenses 20222023

m Scholarship related expenses = PTDF assisted projects = Training research and software

Figuel¥ t ¢5CQ{ / 2NB hLJ8me3 (GAy3 9ELISYyaSa HAHH

5.3.2.2 Scholarship Related Expenses
In accordance with Sections 2(a) and (b) of the PTDF Establishment Act, the Fund provides annual
scholarships to Nigerians for studyimstitutions both within and outside the country.

There are two primary scholarship schemes offered by the Fund: The Local Scholarship Scheme (LSS)

for institutions within Nigeria and the Overseas Scholarship Scheme (OSS). The criteria for selecting

canddates for these scholarship schemes are as follows:

I. Federal Characterg Each state and geopolitical zone is allocated an equal number of

scholarships.

II.  Oil-Producing Stateg Additional scholarship slots are reserved formibducing states.

lll.  Merit ¢ Scholaships are awarded to candidates with the highest scores based on the selection
criteria.

IV. Gender Sensitivityg The best female candidates with the highest scores from each of the six
geopolitical zones receive scholarships.

For further guidelines on theetection process, please refer tioe PTDF scholarship guidelines

5.3.2.2.1 Details of 2022 2023 Scholarship

A total of 813 scholarships were awarded between the years 2@223. Each course duration ranges
between 12¢ 48 months. An average of Bludents per year for each of the 37 states.

Table 47 below shows the distribution of the program.

Table 47: Details of Scholarship 202023

2023 2022
Msc 244 242
Phd 163 163
Mphil 1
Total 407 406

An analysis of the progransponsored by the Fund indicates that 486 beneficiaries were enrolled in
Master's (MSc) programs, while 326 pursued doctoral (PhD) studies.
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2022- 2023 Course Program Comparison
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The majority of the graduate study programngmnsored by the Fund were undertaken in the United
Kingdom. A breakdown by country is presented in the chart below:

Country representation of scholarship Awardees

m Others ®mFrance mGermany m Malaysia United Kingdom

CAIdzZNBmpY t¢5CQa / 2dzy iNBE wSLINBaSyidlFrdAazy 2F { OK2f¢
Within the two years under review, 44% of the awardees embarked avaat courses in the

engineering field, while 21% were in sciences/ge@nces, 15% in management, 12% in computing
and environmental had 7%. See below:
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Scholarship representation of Course field
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CA3IdzNBE mMcY t¢5CQa {OK2fl NAKALI wSLINBaSyiliAzy 27
Majority of the courses are of focudigned with the strategic priorities in the oil, gas and mining
sectors. It relates to greenhouse technology, digital security and so on. For further information see
Appendix 8.4

5.3.2.2.2 Statistics of Program Funded by PTDF to Empower Women and Midrgjinalized Groups

SEX PhD MSc Mphil Total Total %
Female 82 166 1 249 30.63
Male 244 320 - 564 69.37

During the review period, PTDF funded 31% of female scholars, with the remaining recipients being
male.

STATISTICS OF PROGRANMNDER SPECIFIC

m Female m Male

Figure 17: Statistics of PrograpntGender Specific
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Further analysis revealed that 25% of the sponsored PhD programs and 34% of the sponsored MSc
programs were for female scholars. The fields of study included Finance, Engineering, and Renewable
Energy. See the chart below flurther analysis.

Analysis of Programs

350
300
250
200
150
100

50

® PHD Female mPHD Male m Msc Female mMsc Male m Mphil Female m Mphil -Male

Figure 18: Analysis of Programs

5.3.2.2.3 Measures put in place by PTDF to ensure the return of Scholars

This includes:

o] All awardees are required to sign a bond committing to return to Nigeria upon completing their
studies.

0 Visa regulations in their host countries require the Fund to provideteer of No Objectiofor

those seeking to extend their stay.

0 The Fund grants these letters only to scholars pursuing further education in a relevant field
(admission letter requiredpr those who have secured employment in a relevant field
(employment letter required).

0 On average, only 20% of scholars extend their stay for these purposes, while 80% return to
Nigeria upon completing their studies.

0 During the review period, no PhD schdf@s completed their studies (minimum of three years

required), so none have returned yet.
5.3.2.2.4 Statistics of all Beneficiaries According to Gaaitical Zones and Gender

The current data mapped against the gealitical zones showed there was even distribution of
beneficiaries across the zones, with a marginalization of females.

Table 48: Statistics of Beneficiaries According to-Badical Zones and Gender
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Geo-political zones Female Male %

North Central 48 101 18%
North East 38 94 16%
North West 40 109 18%
South East 39 73 14%
South South 48 91 17%
South West 36 96 16%

Below shows the bar chart representation of gender acrosgtiiical zones.

Distribution of scholarship among the gpolitical zones

North Central North East North West South East South South South West

120

100

8

o

6

o

4

o

2

o

o

m Female m Male

Figure 19: Distribution of Scholarships among the-Baiical Zones

It should be encouraged to have a greater number of scholarships awarded to females in subsequent
years.

We also noted that Kogi State had the greater number of de/éollowed closely by Anambra, Delta,
Borno and Rivers State respectively. See below:
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Scholarship Type per State

30

25

Adamawa I —
Akwa lbom I
Anambra I —
Bauchi I
Bayelsa I ——
Benue I
Borno I
Cross Rive il —
Delta I
Ebonyi I
Edo I
Ekiti I
Enugu I —
FCT Abujo
Gombe I —
Imo I
Jigawa I
Kaduna I
Kano I —
Katsina I
Kebbi I
Kogi I
Kwara I —
Lagos I
Nasarawa IE—
Niger I
Ogun I
Ondo I —
Osun I
Oyo I
Plateau I —
Rivers I ——
Sokoto I
Taraba I
Yobe IS
Zamfara I—

Figure 20:Scholarship Types Per State

5.3.2.2.5. Statistics of all Returned/not Returned Beneficiaries of the Scholarship Program

The current data shows out of th86 MSc students awarded PTDF scholarships in the 220823
review period,Letters of No Objectiowere issued to 54 (11%), while the remaining 432 received
return tickets and have returned to Nigeria.

PTDF is currently unable to provide data scholars' employment status and / or manpower
utilization.

5.3.2.3 School Assisted Projects

Sections 2(c) and (d) of the PTDF Establishment Act stipulate that the Fund shall provide suitable
endowments to faculties in Nigerian universities)leges, or institutions approved by the Minister.
Additionally, the Fund is responsible for supplying appropriate books and training equipment to these
institutions.

Consequently, the Fund incurs annual expenditures on projects in educational ingstg@oss
Nigeria.

Capital Expenditure Programmes include;

Human Capital Development

Institutional Capacity Building

Research and Development for Technology Enhancement.

O¢ O¢ O«

Human Capital Development:
Human Capital Development Programme include;

PTDFscholarship Scheme

¢CKS t¢5C d0K2fF NEKALI 20KSYS & iKS Tdzy-Rma Tl 3

QX
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capacity building requirements of the Oil and Gas industry through research and training of Nigerians
in relevant fields such as:

0 Engineering

0 Gedogical Sciences

0 Environmental Studies

0 Energy Studies

The Overseas Scholarship Scheme (0OSS)

¢KS h{{ GKAOK A& GKS CdzyRQa Ff | 33 ktarinJcapddi® ANI YYS
requirements of the Oil and Gas Industry through training of yoMNigerians in related fields of
Engineering, Geological Sciences, Environmental and Energy Studies both at the Masters and
Doctorate levels.

The expectation is that beneficiaries will fit in directly to the Petroleum Industry and/or the academia
and hencecontribute positively to nation building.

In the long term, this will help to meet the set targets in attainment of the Nigerian Content and also,
make Nigeria the hub of Oil and Gas personnel development for the West Africaagiah and the
Gulf of Ginea.

The PTDF Overseas Scholarship Scheme covers payment for tuition fees, accommodation and living
expenses to successful scholars who are trained at both the Masters and Doctorate levels mainly in
the best ten acclaimed Universities in the United Komgd(UK) and a few Universities in North
America and some other parts of Europe.

Local Scholarship Scheme (LSS)
Under the LSS, Scholarships are granted for Undergraduate, Masters and PhD studies in relevant fields
in PTDF upgraded universitiesNigeria.
For the LSS, undergraduate students in PTDF upgraded Universities; Masters and PhD students seeking
to study at thesauniversities

University Lecturers Skills Enhancement Training Programme (ULSETP)
The ULSETP is a continuing acaddmamTheTrainer programme designed by PTDF in conjunction
with Newcastle University United Kingdom, Grenoble Ecole De Management and Grenoble INP,
France.

The primary aim of the programme is to enrich and improve the practice of teaching and research
adivities in core Oil and Gas and related disciplines among University lecturers.

Industry Based Training
It is targeted at industry personnel in the Oil & Gas industry including staff of the Ministry of Petroleum
Resources (MPR), Department of PetroleunsdReces (DPR), Petroleum Training Institute (PTI),
Petroleum Equalization Fund (PEF), National Assembly (NASS), PENGASSAN, NUPENG and other
stakeholders in the Oil & Gas industry.

The Training is designed to assist participants to acquire new skilleehnaiques to improve their
effectiveness and efficiency in the performance of their jobs.

Security Training in Oil & Gas
In order to address insecurity challenges, a special training was designed for security personnel
involved in security and safety the oiland gas industry.
Senior officers from the Nigerian Army, Nigerian Air force, Nigerian Navy, State Security Services,
Nigerian Police Force, and Members of the National Assembly and other senior security personnel in
bAISNAI Qa &aSOdzNAGe O2YYdzyAlGe o

TETP
This is a training programme designed to address deficiency in teaching and learning sciences,
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technical and ICT related courses, in secondary schools and higher institutions in Nigeria. The training
is designed to expose teachers/Lecturers to new téghes of teaching, learning and acquisition of
ICT skills. Participants are drawn from the beneficiaries of PTDF ICT projects.
Other Programmes
Welders Training and Certification Programme
Engineering Design Training Programme (HoainingAttachment)
Software Training for Universities Lecturers
Underwater Welding Training (UWT) Programme
SNRAEfEAY3T 9yIAYSSNEQ ¢NIAYAY3I t NPINIYYS 059¢
PostAmnesty Capacity Building Programme
¢CKS t¢5C G9YSNHAY3A ¢l tSyid {OASYyOS /2YLISGAGA
Provision ofTechnical Books and Professional Journals for PTDF Upgraded Universities
Capacity building for stakeholders

O OO0 O0OO0OO0OO0OO0OOo

Institutional Capacity Building
As part of its institutional capacity building initiative, the Fund is involved in the provision of
infrastructureand facilities for Oil and Gas related educational institutions across the country. Projects
under this initiative are aimed at transforming the benefitting institutions into world class training
facilities capable of producing graduates that are emplogaithe Oil and Gas industry worldwide.

Federal Polytechnic of Oil and Gas Ekowe, Bayelsa State;
The Polytechnic was established following the desire of the Federal Government to improve local
contentskills witha specialtyin Oil, Gas and Environment in the Niger Delta region.
Components of the project include:
Building Workg, academic, administrate and staff/students accommodation
Civil Workg; sand filling, road networks, drainage, landscaping, helipad.

0 Servicesg drilling of borehole, water treatment plant, water distribution, power

distribution.

Federal Polytechnic Bonny, Rivers State;
Theestablishment of the Federal Polytechnic Bonny commenced following the commissioning of the
Nigeria Liquefied Natural Gas (NLNG) Limited in Bonny, Rivers State. The project is aimed at providing
YARRES € S@St YI yLR2 éSN T2 Nespichlly thé NLNG. yA&ardinglys the | Yy R
Federal Government directed PTDF to take over the development of the institution in line with its
YEYRFGS 2F OFLI OAGE 0dzAft RAY3I FT2NJ GKS blradA2yQa haA

O¢ O«

Components of the project include:

o] Building Workg academic, administrative and staff/students accommodation
o] Civil Workg; sand filling, road networks, drainage, landscaping.
o] Serviceg; drilling of borehole, water treatment plant, water distribution, power distribution.

National Institute of Petroleum Policy and Strategy (Nipps) Kaduna
The National Institute of Petroleum Policy and Strategy (NIPPS), Kaduna was designed to train
management and executive level personnel in the petroleum industry and also train fresh graduates
to develop technichskills needed for entry into the Oil and Gas industry.

Components of the project include:

0 Building Works ¢ academic buildings, administrative buildings, staff/students
accommodation, ancillary buildings (mosque, chapel, staff school, ed¢gi@rtment, sports
hall), conference centre (56Gseat auditorium, shopping arcade;Sar accommaodation
facility)

o Civil works (road networks, drainage, landscaping).
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o Services (Drilling of borehole, water distribution, power distribution, sewerage/sewage
treatment plant, fire hydrant, data networking, cctv surveillance system).

Upgradeof Petroleum Training Institute Effurun, Delta State
The Petroleum Training Institute (PTI) Effurum, Delta State was established by the Federal
Government of Nigeria aspae-requisite for membership of the Organization of Petroleum Exporting
Countries (OPEC), to train indigenous middle level manpower to meet the demand of the oil and gas
industry in Nigeria and the West African si@gion. The Federal Government approvedthe PTDF
to upgrade facilities and infrastructure of the Institution to a status at par with similar educational
institutions abroad.

Components of the project include:

0 Educational upgrade; curriculum development, staff development, acadentjaality
development.

o Organizational Upgrade& organization, organogram and systems development, staff
development/training, QC/QA (Quality Control and Quality Analysis), HSE (Health, Safety and
Environment)

o Infrastructural Upgradec Procurement ofworkshop/laboratory equipment, simulators,
Power supply, ICT, buildings (new and renovations).

University Upgrade Project
The Fund's effort to develop local capacities of Nigerian Universities in Oil and Gas related courses in
line with its mandate, culmetted in the conceptualization of PTDF University Upgrade Projects. A total
of 26 universities have so far benefited from this programme.

PTDF Informatiorand Communication Technology (ICT) Centre Projects
Based on the realization that Information and Conmmication Technology is common to all fields of
specialization in the Oil and Gas Industry, from Geosciences to drilling Engineering and Petroleum
Economics, ICT is presently used for upstream exploration/appraisal of Oil locations to downstream
marketing ad retailing and for the automation of various aspects of the Oil and Gas industry. The
PTDF in line with its mandate, embarked on the development of ICT Centres in educational
institutions.

The project is being executed in two phases with 146 andih$®&utions (universities, colleges of
education, polytechnics, unity schools, etc) spread across the country under phase | and Il respectively.

Components of the project include:

o] The ICT building

o] V-sat and Computers

o] Solar Panel or Generator

o] BoreHole with OverHead Water Tank.

Research and Development for Technology Enhancement.

Professorial Endowment
PTDF endowment was instituted in 1997 as a stppon infrastructural upgrade projects in eight
departments in eight Feder&lniversities Nationwide.
Operational guidelines include the functional supervision of two organs: National Board of Trustees
(NBT) and Endowment Management Committee (EMC)
https://ptdf.gov.ng/researchand-developmentfor-technologyenhancement/

Annual Oiland Gas Research Grant Competition
The first phase of the competition started in 2008 and five industrtyed research topics were
recommended for Management approval. However, one of the topics was stepped down because of
the huge financial imdvement.
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The second phase of the Annual Oil and Gas Research Grant Competition programme started in 2010
and was fully commenced through a formal award ceremony in 2011. The Research cycle had five
topics approved by Management to address the needs efitidustry.
The third phase of the programme started in 2012 and was awarded in 2013. Six research topics were
recommended to Management for approval.
Technology Knowledge Sharing Programme (Tksp)
Technology Knowledge Sharing Programme (TKSP) was dewtiggederate, share, disseminate,
utilize and incubate knowledge of senior and retired industry practitioners and experts with
outstanding practical contributions to the energy sectocountry. It also provides a platform for the
industry experts to evahte the technical relevance of University research, the Researchers and their
Research items were subjected to broad based discussion during some of the TKSP sessions.
E-Book and Research Commercialization
These are publications on compendium, peer reviesearch reports, technology knowledge sharing
programme and the journal.
The research results from ABU had been filed for intellectual property rights which could be
commercialized for industry benefits.

5.3.3 Comparison of Expenditure to Receipts
ThePTDF Revenue and Expenditure Comparison for 20223shows the following key insights:

a) The core operating expenses to revenue ratio averaged 44% across the two years
b) The ratio of 88% of revenue was used to expenditure in 2023 in comparison tim 2872
c) The revenue in 2023 increased showing a surplus in savings for other activities
¢FofS ndY -2028 Eothpafisombetwaen Revenue and Expenditure
PTDF 20222023 Comparison Between Expenditure and Revenue
S/N | Description 2022 2023 Total
Million Million Million
1 Statutory Revenue 53,881.10 62,756.50 116,637.60
2 Signature bonus 5,240.00 3,716.26 8,956.26
Total Revenue 59,121.10 66,472.76 125,593.86
1 Core operating expenses 19,218.60 35,651.15 54,869.75
2 Personnel 12,627.90 18,772.25 31,400.15
3 Administrative expenses 2,218.86 4,133.70 6,352.56
Total Expenses 34,065.36 58,557.10 92,622.46
% core operating expenses to revenue 33% 54% 44%
% of other expenses to revenue 25% 34% 30%
% of revenue to expenditure 58% 88% 74%
Source:2022- 2023 Audited Financial Statements

147




NEITI 2022023 FISCAL ALLOCATION AND STATUTORY DISBURSEMENT (FASI

PTDF 2022 2023 COMPARISION BETWEEN
EXPENDITURE AND REVENUE

m 2023 Revenue m 2022 Revenue m 2023 Core operating expenses
W 2022 Core operating expensm2023 Personnel W 2022 Personnel
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4,133.70
2,218.86

1

CA 3dzNBE H ™ ¥2023 Campadigon between Expenditure and Revenue

5.3.4 Accumulated Funds

Accumulated funds reflect changes in net assets, primarily influenced by the annual surplus or deficit.
The table 50 below outlines the movement in accumulated funds over the fiscal years under review.
It increased by 85.49%, from147.63 Billion in 2022 to 172.69 Billion in 2023, due to the
underutilization of annual receipts.

¢FoftS pny t¢5CQa ! O dzZ SR CdzyRa F2NJ HAHH

Accumulated funds for 20222023

SIN | Description 2023 2022
‘Million 'Million

1 Balance at théeginning of the year 172,695.50| 142,639.76

2 Surplus/(Deficit) for the year 142,083.79| 25,055.74

3 Transfer to/(from) changes in net asse

4 Balance as 31 December 314,779.29| 172,695.50

Source:Audited financial statements 2022023
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5.3.5Trend Analysis
The trend analysis in table 51 below shows a consistent increase in both revenue and expenditure
since the covid period. Managing the growing expenses relative to the revenue growth will be critical;

in maintaining healthy financial stabiit

¢ ofS p mYears TrehdCADalysip
Description 2023 2022 2021 2020 2019
‘Million ‘Million ‘Million ‘Million 'Million
Signature bonus 62,756.50 | 53,881.10| 28,672.00 | 37,000.00 | 85,780.00
Non-Statutory Revenue | 3,729.26 5,240.00 | 2,533.16 | 4,494.19 | 4,589.00
Total Revenue 66,485.76 | 59,121.10| 31,205.16 | 41,494.19 | 90,369.00
Core operating expenses 35,651.15 | 19,218.60 | 15,139.18 | 11,587.33 | 20,209.00
Personnel 22,905.95 | 14,846.76| 11,851.04 | 9,436.38 | 8,926.00
Total Expenses 58,557.10 | 34,065.36 | 26,990.22 | 21,023.71 | 29,135.00

Trend Analysis

100,000.00
<. 90,000.00
N 80,000.00
<
«  70,000.00
~ 60,000.00
©  50,000.00
o
40,000.00
30,000.00
20,000.00
10,000.00 I I I I
2023 2022 2021 2020 2019
mmmm Signature bonus Non-Statutory Revenucmmmm Total revenue
mmm Core operating expensammm Personnel Total expenses
Figure2 t ¢5CQa CAQGS op0 ,SIFENBR ¢NBYyR !ylfeéara
5.3.6 Findings and Recommendations
S/No. Findings Recommendations
1. It was noted that PTDF was unablepimvide A process should be developed to tra

data on scholars' employment status and/ returning scholars and their employmel
manpower utilization. status, in order to assess the impact
the program.
2. There is a gender disparity in the number More incentives and opportunitie
females given the opportunity to pursu should be provided to females to enab
further studies. them to participate in the program.

3. Cost analysis per student was not provided
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5.4 Nigerian ContenDevelopment and Monitoring Board (NCDMB)

The Nigerian Content Development and Monitoring Board (NCDMB) was established in 2010 under
the Nigerian Oil and Gas Industry Content Development (NOGICD) Act. Its mandate is to develop
procedures that guidanonitor, coordinate, and implement the provisions of the NOGICD Act, which
was signed into law on April 22, 2010. The Board aims to promote the development and utilization of
local capacities to industrialize Nigeria through the effective implementatigheoNigerian Content

Act.

Key functions of the Board include:

1. Reviewing, assessing, and approving Nigerian Content plans developed by industry operators.

2. Setting guidelines and minimum content levels for projedated activities across the oil and
gasvalue chain.

3. Engaging in targeted capacityilding interventions to enhance indigenous capabilities in areas

such as human capital development, infrastructure and facilities, and local supplier

development.

Growing and managing the Nigerian Content Demelent Fund.

Establishing, maintaining, and operating the Joint Qualification System (NOGICJQS) in

collaboration with industry stakeholders.

6.  Monitoring compliance with Nigerian Content regulations by operators and service providers,
focusing on cumulativepgnding, job creation, and the sourcing of local goods, services, and
materials for projects and operations.

7. Awarding Certificates of Authorization for projects that comply with Nigerian Content
provisions.

8. Conducting studies, research, investigations, kgbops, and training aimed at advancing
Nigerian Content development.

S

The agency is guided by core values of professionalism, patriotism, passion, integrity, creativity, and
teamwork.

To fulfill its mandate, the NOGICD Act of 2010 emphasizesral key areas:

0 Fostering institutional collaboration.

0 Integrating oitproducing communities into the oil and gas value chain.

0 Maximizing the participation of Nigerians in oil and gas activities.

0 Linking the oil and gas sector with other sectors ofébenomy.

o) Maximizing the utilization of Nigerian resources, including goods, services, and assets.

0 Attracting investments to the Nigerian oil and gas sector from service providers and equipment

suppliers.

5.4.1 Receipts
Its revenue sources includdCDFund Statutory Inflow (1% of Contract in the Upstream Sector),
Federal allocation, tender fees, gains from asset disposal, foreign exchange gains and Interest income

Table5% b/ 5a. Qa {dzYYINE 2F CA@H2HBpL SINA NBOSALI
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NCDMB Receipts
Trend
%
Contributi-
S/IN | Description | 2023 2022 2021 2020 2019 Total on
‘Million ‘Million ‘Million ‘Million ‘Million ‘Million
1 1% NCDF | 81,228.98 | 77,477.61| 31,174.26 | 41,937.22 | 34,948.00 | 266,766.06| 92.34%
Interest
2 income 7,178.67 4,467.63 | 3,158.38 | 3,928.48 | 3,386.00 | 14,940.49 | 5.17%
88,407.65 | 81,945.23| 34,332.64 | 45,865.70 | 38,334.00 | 288,885.22
SourceNEITI Template and FASD report, Financial Statements 2022 and 2023

Over a Byearperiod, there has been a 95.17% revenue contribution from NCDF statutory inflow. The
receipts show an upward trend over the period.

5.4.2 Fund Utilization

Fund utilization during the period under review was categorized into administrative and capital
expe/ RAGAZNB&E P ! RYAYAAGNr 6ADBS SELISYRAGAINBE NBFSNI 0
operations in the execution of its mandate. In contrast, capital expenditures comprise funds invested

in acquiring physical assets essential for implementihg mandate of the Nigerian Content
Development and Monitoring Board (NCDMB).

The total expenditure recorded over the review period amounted 14.3.98 billion, with operational
expenses constituting 95.15 billion (66.09%), and capital expenditure accignfor 48.82 billion
(33.91%). This distribution underscores a greater emphasis on operational activities.

A further analysis reveals that employesdated costs constituted 17.73%, while training and
conference expenditures represented 14.07% of th&alt@xpenditure. Notably, expenditures on

construction in progress amounted to34.1 billion, and assets under development collectively
accounted for over 30.37% of total expenditure.

The data shows a significant strategic shift franirastructure development to operational
consolidation between 2022 and 2023.

See table 53 below for further analysis:

Table 53 NCDMB Expenditure 202023
NCDMB Expenditure 2022023

Description ‘Million '‘Million ‘Million %
Operating Expenses

Employee cost 16,525.64 9,007.52 25,533.16 17.73%
Training and conference 11,422.50 8,839.95 20,262.45 14.07%
Research and studies 373.10 405.16 778.26 0.54%
Promotions - 1,451.58 1,451.58 1.01%
Other administrative expenses 31,846.93 15,287.31 47,134.24 32.73%
SubTotal 60,168.17 34,991.52 95,159.69 66.09%
Capital Expenditure

Construction ifprogress 6,031.13 28,078.33 34,109.46 23.69%
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Asset: work in progress 8,451.19 1,171.67 9,622.86 6.68%
Buildings 1.57 4,262.80 4,264.36 2.96%
Motor vehicle - 72.82 72.82 0.05%
IT equipment - - - 0.00%
Land - - - 0.00%
Plant and machinery 4.18 396.34 400.52 0.28%
Furniture and fixtures 47.21 57.17 104.38 0.07%
Computer equipment - 116.75 116.75 0.08%
Officeequipment 53.22 18.26 71.48 0.05%
Vessels - 8.14 8.14 0.01%
Library books - 58.41 58.41 0.04%
SubTotal 14,588.50 34,240.66 48,829.16 33.91%
Grand Total 74,756.67 69,232.18 143,988.85 | 100.00%
Source:Audited financial statements 2022023

NCDMB Operational Expenses 202923
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m 2023

Research and
studies

2022

Figure 23: NCDMB Operational Expenses 20223

The figure 24 below shows the ratio between operational expenditure and capital expenditure over

the two years.
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NCDMB Total Expenditure 2022023
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2023 2022
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Figure 24: NCDMB Total Expenditure 22023

Table 54: Trend Analysis of NCDMB Expenditure 2PQPB

NCDMB Expenditure 202023

2023 2022 2021 2020
Description '‘Million ‘Million '‘Million ‘Million
Operating Expenses
Employee cost 16,525.64 | 9,007.52 7,524.00 | 7,524.00
Training and conference 11,422.50 | 8,839.95 5,118.00 | 6,020.00
Research andtudies 373.10 405.16 2,018.00 | 3,432.00
Promotions - 1,451.58 1,398.00 | 1,307.00
Other administrative expenses 31,846.93 | 15,287.31 11,409.00 | 10,828.00
SubTotal 60,168.17 | 34,991.52 27,467.00 | 29,111.00
CapitalExpenditure
Construction ifprogress 6,031.13 28078.33 7,663.00 | 11,103.00
Asset: work in progress 8,451.19 1171.67 - -
Buildings 1.57 4262.80 - 24.00
Motor vehicle - 72.82 298.00 368.00
IT equipment - - 444.00 66.00
Land - - 67.00 377.00
Plant and machinery 4.18 396.34 14.00 16.00
Furniture and fixtures 47.21 57.17 40.00 100.00
Computer equipment - 116.75 169.00 159.00
Office equipment 53.22 18.26 370.00 136.00
Vessels - 8.14 - -
Library books - 58.41 - -
SubTotal 14,588.50 | 34,240.66 9,065.00 | 12,349.00
Grand Total 74,756.67 | 69,232.18 36,532.00 | 41,460.00

5.4.2.1 Capital Projects Executed by NCDMB
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" Admin Building at the Emeyal NOG3PS Park in BYS State |
Pictorial excerpts of projects executed during the period.

SourceNCDMB 2023 Performance Report.

Warehouse at the Emeyal NOGaPS Park in BYS State

5.4.2.2 Investments

The Board invested15.76 billion in 2022 and44.97 billion in 2023 to acquire various equity interests

in selected companies, primarily for the establishment of gas processing plants, LPG infrastructure,
and related projects. Additionally, further investment was made in the Bank of Industry (Bajintr

the total investment portfolio to 144.02 billion.

Table 55: Summary of Investments

Summary of investments

S/IN | Company Name (2022) I Y2dzy i [
1 SPL Utorogu Limited 6,905.09
2 Better Gas Energy Services Limited 3,533.41
3 AmalTechnologies Limited 2,173.74
4 Brass Petroleum Product Terminal Limited 3,152.09
5 GTBNCDF Ltd/Vandrezzer Limited 0.05
Subtotal 15,764.38
2023
1 NCIF/BOI Investment 44,969.50
Subtotal 44,969.50
Grand total 60,733.88
Source: Audited Financial Statement 202023

The attainment of the roadmap is hinged on key pillars and enablers. The Technical Capability and
Development segment is summarized thus;
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4AAT A ved . #%$-"63 0AOA&EI Oi AT AA 2API 00
To extend anddeepen incountry technical capability development in the oil and gas industry

1 Nigeria Oil | 1 The NCDMB has launched PhaseBatchl QMS training in Port
and Gas Par Harcourt with OGTAN, equipping oil and gas service company perso
Scheme on QMS procedures, standards, and 8801 certification requirements
(NOGaPS

BYS Ongoing Projects: Admin building: 100% Internal Ro@ad39%;
Drainages; 100%; Security & Gatehougel00%; Hotel Buildingg 100%;
Mini Park Estate Block-AL00%; Mini Park Estate Bloclc B0%; Mini Park
Estate Block §90%; Manufacturing Shop Floo 1L00%; Street Lighting
100%; Maintenance building 100%; Electrical infrastructure 4.0%;
Capacity BuildingCenter¢ 96%; Water Supply Systeqn100%; Sewage
Treatment ¢ 100%; Diesel Storage Tankl100%; Fire Statiom 100%;
Compressed Air 100%.

CRS Ongoing Projects: Admin Building 100; Security Gate House 1(
Capacity Training Center 100%mnternal Streetlight fixtures 100%;
Perimeter Fence security lights 100%; Fire station 100%; Water treatn
100%; Minipark Estate Block C 100%; Infrastructure Drainage Nety
99.09%; Infrastructure Roadwork 99%;
Minipark Estate Block A 98.7%/alkway 98.5%; Hostel 97.44%; Helipd
90%; Infrastructure Soak away/Septic Tank 84.7%; Manufacturing Shoy,
& Warehouse 75.81%; External Drainage(Stream diversion) 65
Minipark Estate Block B 96..25%; Fence between MSF1 & Miniparks 8]
Power Builthg 58.08%; Landscaping 66.67%.

Imo: Perimeter Fencing 62.5%.

Onda EIA studies at the Ondo NOGaPS Site completed. Awaiting
certificate. Awarded contract for clearinglhe contractormobilizedto the
site.

Delta: Tendering process for the award afntract for the sand filling and
perimeter fencing still ongoing.

2 Support local The Production Chemicals Committee was inaugurated.

manufacturi | The Abia Industrial Innovation Park (AllP) in Owaza,3thte was initiated

ng of and it will have a Tech Innovation Centre, LPG Manufacturing Plant, Ve
materials for| Assembly Plant, and more.
the Oil and

Gas Industry
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Research an 1 Facility Launches & Project€ommissioned gas leak detection and P
Developmen manufacturing facility with Amalechnologies in Abuja; groundbreakin
t of Oloibiri Museum & Research Center in Bayelsa.

9 Collaborative Partnerships Established collaborations with Cognit
Advisory (research grants), researchers for pipeline solutions, and A
Public Library fomuseumrelated initiatives.

1 Center of Excellence InitiativesSigned contract with Daewoo to furnisk
C!'¢hQa /h9 F2NJ £20Ff YIFGSNRIf
COE at Niger Delta University.

9 Strategic R&D MeetingsEngaged with Seplain a %5 year R&D plan;
held multiple sessions with NLNG on LNG COE; partnered with Unive
of Port Harcourt on heavy crude modeling.

1 Governance & OversightConvened Q3 Nigerian Content R&D Cour
YSSGAYIAT AyalLISOGSR t¢5CQa 6.1 Af

9 Innovation & Startup DevelopmentLaunched 17 energgch startups
through Founder Institute; explored commercialization of Gas 3
software.

1 Fund Governancelnaugurated Technical Advisory Board for the $!
million Nigerian Content R&D Fund.

Training 9 1,371 graduates trainedunder projectbased interventions, totaling

Programs 649,790 marhours.

I 500 GSM apprenticeships Bayelsa: trainees split into 22 groups fq
handson technical and entrepreneurial experience in Yenagoa.

1 85 youthsstarted vocational training in maritime, heavy equipmen
catering,and drivingat Charkin Maritime Center.

9 34 traineesbegan a 1Zmonth directional drilling training with SPDC §
Unitech at Ambong Energy Services.

1 20 traineesgraduated from commercial air diving training in Lag

(Nigerian Navy Diving School).

Women & STEM Initiatives

6-day Women in Energy Oil & Gas (WE@®@G{repreneurshigraining in

Port Harcourt, including site visits.

i STEMitoutdgirlscampaign launched with APWEN targeting girls

A4SO2YyRIFINE &a0K22fa o0Soe3aods {do W

Quality & Academic Programs

QMS training conducted in Port Harcourt for BBD1 certification

readiness in oil and gas service companies.

1 A 7day plugin development boot camp held at UNILAG, ATBU, and H
in partnership with SLB.

T b! { 9 b-dapy@uthrskills programaunched in Otuoke, chaired by thg

Executive Secretary.

Infrastructure & ICT Projects

Commissioned ICT centers in Akwa |bom, Bayelsa, and Oyo

secondary schools.

1 Financial empowerment500 youthstrained and graduated in solar

power installation in Oyo, awarded starter packs.

Engagement & Recognition

DNJ Rdzr GA2ya 0

2dzy 3¢ | 6 NRO ®

=a =

= =

=a =
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9 Hosted 7th annual undergraduate essay competition (CE19liheme),
awarding laptops and prizes.
9 Facility Upgrades (Progress)
f  Vocational centers nearing completion: NI@0%, Bekwari80%, GTC
Port Harcour®0%, Benin City GS5®%.
5 Marine 1 A monthly Marine Vessel Categorization Repovtas published for
Services industry stakeholders.
Sector 1 236marine vessel vendors are currently listed.
Strategy 1 There are&573approved marine vessel records.
1 72.7%of vessels are Nigeriamwned; the remainin@7.3%are foreign
owned.
9 Following the rollout of the new Marine VedsGuideline, a new
application module was added to the NOGIC JQS system.
9 NJQS portal records were audited and updated, resulting in a reduc
in the total number of marine vessel entries.
6 Facility Commissioning & Industry/isits
Visits/Comm § MG+ 2 g 3| a D N.2heztJReatmeyitSfdérnace and disthead
ssioning forming machine celebrating 2 million safe mamours.
DSy S aA dnedMNRddAid@ and training acadeniy Port Harcourt.
1 Refinery & Facility Inspections
1 Waltersmith Refinery inlbigwe, Imo State, and ¢ 5 CQa t 2 N
facility in progress.
7 1 NLNG Train 7 project resolutions on infractions isggoimg
NLNG Trai+¥|
Sourceb/ 5a. Qa4 HAHO t SNF2NXIyYyOS wSLR2 NI
For more information about NCDMB, visit the link: About NCDMB.
5.4.3 Findings and Recommendation
S/No. Findings Recommendations
1. The total expenditure incurred durin We recommend that Fund
the years under review amounted t management conduct a detaile

143.98 billion, of which operatione
expenses accounted for95.15 billion

review of the expenditure line items
with a particular focus on operation:

(66.09%), while capital expenditul
totaled 48.82 billion (33.91%). Th
reflects a significant emphasisnc

costs. This will help identify potenti
inefficiencies and createpportunities
to reallocate resources toward capit

operational activities relative tc
capital investments.

projects that drive londerm
development and sustainability.

5.5 Nigeria Sovereign Investment Authority (NSIA)

Nigeria is blessed with abundant reserves of oil and gas, but has persistently suffered economic
hardship as a result of the gross mismanagement of her oil revenue. In an attempt to reverse this
trend, the government of Nigeria established a sovereign iwdal Fdzy R W¢KS bAISNR
LYy@SaidyYSyid ! ae#ORR NAGE&Q ob{L!0U

The NSIA is the statutory investment institution of the Federation of Nigeria which manages the R
Nigeria Sovereign Wealth Fund into which the surplus income producedlrdnB SNA | Qa SEOS:
reserves is deposited.
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The NSIA Act provides that the objects of the Authority are to: build a savings base for the Nigerian
people, enhance the development of Nigerian infrastructure, provide stabilization support in times of
depresgd economy and carry out such other matters as may be related to the above stated objects.

The Act empowers the Authority to receive, manage and invest in diversified portfolio of medium and
longterm revenue of the Federal Government, State Governmesetdeiral Capital Territory (FCT) and

[ 201 f D2@SNYyYSyda FyR ! NBF /2dzyOAta (G2 LINBLI NB 7
resources for the development of critical infrastructure in Nigeria that will attract and support
investment, economic dersification, growth and job creation.

The NSIA, though a public agency, is driven by a private sector philosophy in outlook, orientation
adopting global best practices in its operational systems processes and procedures.

The core funding for the Authority is allocated to three frgced funds, namely the Stabilization
Fund (SF), Future Generations Fund (FGF), and Nigeria Infrastructure Fund (NIF).
For more information visitttps://nsia.com.ng/

5.5.1 Receipts

The recqits received /generated for the period under review can be classified into three main
headings; Investing inflows, Operating inflows, and Financing inflows.

The operations inflows represent the highest source of revenue for the NSIA. 97.74% of theerevenu

for the period under review was generated from operations while financing inflows accounted for
MPpdi: 2F GKS 1 dzZiK2NAGe@Qad NBOSydzsSo Lyg@Sadiaiy3a AyT
inflow grew from 111.4 billion it recorded in 2022 to1.2 trillion in 2023 representing 982.83%

increase inclusive of foreign exchange gain during the period. This significant rise despite the
challenging global macreconomic and ge@olitical landscape was attributed to the positive
performance of theequitié | YR FAESR AyO02YS LER2NIF2tA24 | a ¢S¢t¢
infrastructure investments.

5.5.1.1 Financing Inflow

The financing inflow shows the funds and capital received by the NSIA from external sources to
support its operations and investments. These inflows are distinct from revenue generated by the

Fdzi K2NAR G Qa 20y Ay@SadavySyl lq@tyy Eodthbitiors rom thg R (G & LI
government, external funding that involves international partnerships, development agencies, or

other entities that may canvest in NSIA projects or provide grants and loans.

It also involves Capital injections such as addél funds provided by stakeholders to scale the
I dzi K2NAGeQa Ay@SadySydao 12SOSNE (KS 2yfteé OF LA
period under review was 20.98 billion in 2023 as there was no capital contribution in the year 2022.

5.5.1.2 Operating Inflow

CKS 2LISNIiAy3a AyFtz2g Aa GKS NBEOSydzS 2N Fdzy Ra 3ISy
inflow is derived from sources including returns on investments such as the profits generated from
b{L! Q& LJ NI T Zited igcamefsecyritkes éhdj alzkriagsed dauses. Also, the revenue from
infrastructure projects financed or managed by the NSIA and earnings from dividends paid by portfolio
companies and interest on bonds and other debt instruments are part of the esthcough which

operating inflow can be generated.

In the report, net gain on financial assets was the highest returns from operating activities,
representing 88.45% of the total operating inflow.
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5.5.1.3 Investing Inflow

This inflow is the funding that comes into the NSIA focusing on the purpose of financing or expanding
its investment portfolio. The inflow originates from various sources and they are directed towards
generating returns and achieng strategic objectives. Sources such as Capital allocations, returns
reinvested, external investment funds, and-iowestment contributions are major aspects of this
investment inflow.

In the information provided below, Cash flow from investgjvities reports the cash generated from
various investmentelated activities during the period under review. The total investment revenue in
2023 is a significant increase from the figure realized in 2022.

¢FrofS pTY-2028 Cabh®EW H N1 H H

S/N Description 2022 2023 Total Total
Million Million Million %

1 Investing Inflows 4,095.59 4,751.68 8,847.27 0.67

2 Operating Inflows 107,273.89 1,180,199.78 | 1,287,473.67 97.74

3 Financing Inflows 0 20,984.74 20,984.74 1.59

Total 111,369.48 1,205,936.20 | 1,317,305.68 100

Source Validated template
5.5.2 Funds Utiiation
5.5.2.1 Operating Otflows
These expenditures were incurred in the course ofthdzi K2 NA G & Q&4 O2NB 2 LISNI G A\

such, directly impact its profitability. Expenses related to infrastructure subsidiary investments
accounted for 6.41% of total operating outflows during the period under review. These are associated
primarilywith activities under the Nigeria Infrastructure Fund.

Investment management fees comprise payments made to both local and international custodians
NBalLlRyaAroftS T2N YI yl 3Thy thxed iérfitted! hyzithié A\dtoritg g@dain F dzy R &
exclusively tdts foreign subsidiaries, as income earned by its wholly owned domestic subsidiaries is
exempt from all forms of taxation in accordance with the provisions of the NSIA Act (2011).
Overall, operating and administrative expenses constituted a substanfialj® NIi A 2y 2 F (G KS I ¢
total operational outflows.

Table 58: NSIA Operating outflow 202023

S/IN Description 2022 2023 Total Total
Killion Rillion Qilion %

1 Infrastructure  operating 92.04 1,327.91 | 1,419.95 6.41
expenses

2 Operating and 7,235.73 8,734.61 | 15,970.34 | 72.07
administrative expenses

3 Investment managemen 1,665.40 3,100.86 | 4,766.26 21.51
and custodian fees
Taxation 1.31 0.83 2.14 0.01
Total 8,994.48 13,164.21| 22,158.69 | 100

Source Validated template
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5.5.2.2 Investing Outflow

Investing outflows reports the cash used for various investments related activities during the period
under review. The investment of 54.26% in open market operations and treasury bills was the highest
followed by 30.96% investmés in financial assets carried at amortized cost. Other items of
investment expenditure include investment in financial assets carried at FVTPL, investment in joint
ventures/associates, purchase of tangible and intangible assets, addition to right-asets as well

as purchase of debt instruments at fair value.

2dz0 Ff 29

¢FrofS popY b{L! Qi -203B0SAaGAYy 3 HNHH
S/N | Description 2022 2023 Total Total
Killion Killion Killion %

1 Purchase  of  property an{ 785.57 1,067.18 1,852.75 0.15
equipment

2 Addition to right of use assets 14.36 132.60 146.96 0.01

3 Purchase of other intangible asset| 39.74 22.57 62.31 0.01

4 Purchase of debts instruments { 0.00 4,714.33 4,714.33 0.38
fair value

5 Investment in financial asse| 84,431.36 72,202.97 156,634.33 12.63
carried at FVTPL

6 Purchase of open market operatiq 226,031.22 446,831.44 | 672,862.66 54.26
and treasury bills

7 Investments in financial asse| 126,213.14 257,747.83 | 383,960.97 30.96
carried at amortized cost

8 Investment in joint | 19,828.19 0.00 19,828.19 1.60
ventures/associates
Total 457,343.58 782,718.92 | 1,240,062.50 | 100

Source Validated template

5.5.2.3 Financing Outflow
The financing outflows during the period under review includes repaymebbobwings, interest
expense and payment of principal portion of lease liabilities.

¢-ofS cny b{L! Qa 2028y yOAy3 2dzi Tt 2648 HANHH
S/N | Description 2022 2023 Total Total
Million Qidlion Qidlion | %
1 Payment of principal portion of leag 85.60 132.60 216.20 | 1.25
liabilities
2 Capital return to the Government 0.00 0.00 0.00 0.00
3 Repayment of borrowings 0.00 17,000.00| 17,000.00 | 98.73
4 Interest paid 0.00 2.90 2.90 0.02
Total 85.60 17,135.50| 17,219.10 | 100

Source Validated template
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5.5.2.4 Highlight of Futh Performance

5.5.2.4.1 Stabilization Fuh
¢l-ofS cmY b{L!Qa C)\)/I-YC))\I-t-ZOZBAEIKfAEIKGé 27F {ljl'(_)f\f

S/IN | Description 2022 2023
®illion ®illion

1 Profit before tax 12,999.6 | 243,508.7

2 Total fund asset 61,334.9 | 484,166.0

3 Total fund liabilities 4,971.6 3,971.6

4 Return on capital employed (ROCE) (4 23% 51%

Source Validated template

5.5.2.4.2 Future Generation Fund
¢ of S c RinancialHigHlighta of Future Generations Fund 2@#23
S/N | Description 2022 2023

QaAf QaAf

1 Profit before tax -19,085 334,017
2 Total fund asset 462,210 | 695,228
3 Total fund liabilities 5,116 7,304

4 Return on capital employedROCE) (% -4% 49%

Source Validated template

5.5.2.4.3 Nigeria Infrastructure Fund
¢FrofS coY b{L!Qa CAYFIYOAlFf | AJRLRAIKGA 2F bAISNALI

S/N | Description 2022 2023
QaAf] QaAft

1 Profit before tax 108,437 | 607,458

2 Total fund asset 509,163 1,079,555

3 Total fund liabilities 5,932 25,465

4 Return on capital employed (ROCE) ( 22% 58%

Source Validated template

5.5.3 The Presidential Artisanal Gold Mining Initiative (PAGMI)

Thet NEBAARSYGAIf I NIA&alylf D2fR aAyAy3ad 5S@St2LIrSyi
and smaliscale gold mining development programme, launched in 2019 to foster the formalization

and integration of artisanal gold mining activities into Nigetd f S3F 3 SO2y2YAOX |
framework.

The Nigeria Sovereign Investment Authority (NSIA) participates in the Presidential Artisanal Gold
Mining Initiative (PAGMI) under the National Gold Purchase Programme, which aggregates gold from
artisanaland smaliscale miners.

5.3.3.1. PAGMI Background Information

I O0O2NRAY3 (2 (GKS {2fARSMDE YSNIAE (12S PH:i:2 RIFS AR f Rdz |
mined and revenues are not remitted to the country. This initiative directly tackles shis.i®AGMI
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purchases gold directly from artisanal miners, processes it to export standard and sells it at
international market rates to capture value for the Nigerian economy.

0 Five focus states were identified for the projedaduna, Kebbi, Osun, NigetdaZamfara.
0 The initiative is in part funded from the FGN Stabilization Fuadederal government fund
being managed by NSIA, via:
0 MnoAfftAz2y +ta F AINIyYyd G2 {a5C (G2 AYyONBlIasS {as5c
o] 10billion as a revolving credrcility to fund working capital for the pilot phase of the PAGMI
project.

5.3.3.2 PAGMI Investment Rationale

The Project is expected to have

Job creation in mining areas across the country

Improvement in health, safety, and environmenséndards in the gold mining sector

Improve capacity across the value chain.

Buy, process, and sell artisanal gold to capture the value for the Nigerian economy.

Boost productivity through the introduction of enhanced mining and processing technologies.
Boost rural economies through active community development activities.

O¢ O¢ O¢ O¢ O¢ O«

5.3.3.3 PAGMI ACHIEVEMENTS

1.1 Baseline survey for the commencement of PAGMI activities

Analysis of the Gold ASM situation in project locations such as Kebbi were carried out to identify the

starting points for PAGMI projects, and as baseline data as a standard for measuring future efficiency

of operations.

A Areas of ASM operations were idéfietd and documented for intervention.

A Areas free of tenements were identified and these areas provided grounds for PAGMI
operations.

A Areas of ASM needs were established. The needs included finances, equipment assistance,
working ground, environmental ptection, health and safety training, use of PPEs etc.

A Market dynamics for ASM operations including working capital, gold pricing, stakeholder
management were studied and windows for PAGMI participation were identified.

1.2 Community sensitization

In line with best practice and ensuring sustainability in the implementation of PAGMI projects,
sensitization programs were embarked upon in the local government areas within the gold mining
corridors, the target audience included artisanal and sis@dle minerspolitical leaders, traditional
rulers, religious institutions, NGOs.

13 Biometric capture of artisanal miners

Registration of artisanal miners under the Presidential Artisanal Gold Mining Development Initiative
through the Nationaldentification Management Commission was conducted in key locations. About
20,000 miners have been registered under this scheme in Kebbi and Osun states.

1.3.1 Registration data from Kebbi

A Enrolment of 11,547 ASMsto the PAGMtatabase was achieved.

A Through the exercise, 5,218 ASMs were enlisted into the BVN database. A total of 5,172 ASMs
were also enlistedhto the Nationalldentity Management Commission database.

A Realtime attendance management system (PAGMI_AMS) was developed for management of
ASM.

14 Development of PAGMI Attendance Management System (PAGMI_AMS)
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PAGMI has developed the PAGMI_AMS, which is a robust online digital system containing a collection
of biometric data which is capable of enrolling and verifying the identity of miners usmeyrints

as a biometric identifier among artisanal miners and employees. This ensures transparency at the
various project locations operations, as the system ensuregiraalrecording and monitoring of staff

FYR YAYSNRQ FGGSYRIFIyOS Ay Fff YAYyAy3a ariasSao

15 Infrastructural development at pilot locations

Mine development work and infrastructures facilities have been consistently and concurrently
pursued since the inception of PAGMI. Some of the infrastructural works include:

A Grading of accesmoadsthat link major facilities within miningampsand areas of ASM

operation.

Construction of 1.2km of canal for water reticulation around the mining and processing

facilities.

Construction of three reservoirs with combined capacitglodut 2.5million litres.

Construction of power distribution line within the camp and installation/connection of 500KVA

transformer with national grid.

Purchase and Installation of four containerized storages for samples, mechanical, processing

equipment.

Construction of office block, security, and storage room.

Construction of processing equipment shelter.

oo To  Todo D>

1.6 Artisanal and Sma$cale Miners empowerment and intervention

PAGMI has continued to register and adopt ASMs in the form of ASM cooperatives into its system of
operation using the biometric system. In a mutually agreed symbiotic relationship, PAGMI provides
ASMs with working ground (licensed area), earth moving eneifi, explosives, advance cash loans

as well as personal protective equipment (PPEs).

1.7 Gold mining and production

PAGMI successfully conducted pilot mining and development at select project locations and has
commenced production of gold ores at miniges since April 2020. Gold mining operations continue

to grow, as production is ramped up at the different mining locations. Production is only stalled in
cases of insecurities and insurgencies around mine sites.

1.8 Gold primary processing

PAGMI has comenced the primary processing of gold ore at mine locations. PAGMI uses mechanised
and semi mechanised processing equipment for the processing of gold ore. Processing operation also
commenced in April 2021.

1.9 Development of PAGMI responsible gold scwgyajuideline

PAGMI partnered with a leading firm to develop its first responsible gold sourcing framework. The
responsible gold mining framework and guidance document is a #stakiholder initiative on
responsible supply chain management of gold focusingiskbased due diligence which is based
upon globally accepted and followed standards such as the London Bullion Market Association
(LBMA), Organisation for Economic@eration and Development (OECD). The framework serves as
a guideline to improve ah manage responsible sourcing and Environment, Economic, Social and
Governance (EESG) performance.

1.10 Completion of due diligence for responsible gold trade at the international market

PAGMI met all required conditions albeit steep, to refine and trade responsibly sourced gold at the
international market. PAGMI partnered with leading international organisations to successfully carry
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out due diligence and meet all requirements and comdisi for responsible gold sourcing which allows
bAISNAI Q& 3I2fR GNI}RSR (GKNRJAK t! DalL G2 06S02YS I C

1.11 Refining and gold swap deal with leading commaodities exchange company

PAGMI has successfully finalized a refining ard goap deal with one of the largest commodities
exchange companies in the world. The refining deal ensures that the PAGMI gold is refined to LBMA
standard, while the gold swap deal facilitates the quick delivery of refined LBMA standard gold bullion
to PAGMI.

1.12  Security, logistics and storage of PAGMI gold

PAGMI has concluded necessary logistics and storage agreement with another leading international
logistics and security firm in the precious metals industry for the security, exchange, and traosfsport
unrefined PAGMI gold to the refinery, as well as the security, storage, and inventory management of
refined PAGMI gold bullions.

1.13 Implementation of responsible mine to market ASM initiative

PAGMI is the first to implement a national artisanal amhk-scale mining initiative with an LBMA
approval and certification to convert ASM produced gold ores into globally recognised and acceptable
gold bars at the international gold market.

1.14 Commencement of the National Gold Purchase program

ThenationaH 2 f R LJAZNOKF &S LINBINF Y A& aSa dzlJ d2 F OOSt SN
the program, PAGMI purchases gold at the local level, refines it to the highest LBMA standard, with

CBN as the final offiker of the refined gold bullion. PAGMI cemtly partners with stakeholders at

the local, national, and international level to ensure the success of the program. Partner stakeholders
include Austria, Switzerland, Emirates Refinery, AVA, Philoro, Helvetico, CBN, NSIA, EFCC, Customs,
gold aggregat®, ASM miners. PAGMI has perfected all preconditions and conditions necessary for

the purchase and refining of gold. The pilot gold transaction under the national gold purchase program

is near completion and expected to reach completion by April 2023.

1.15 Setup of the PAGMI gold buying centre

PAGMI has satp a pilot buying centre in Niger State, put in place the support infrastructure, and
purchased weighing and assaying equipment necessary for gold transaction at the local level. The
buying centre sems as a meeting point for the transaction of gold between PAGMI, ASMs, and gold
aggregators. PAGMI has also developed the enterprise resource planning (ERP) system for the
management and coordination of all activities related to the purchase and moverhgotad The ERP
system ensures transparency and efficiency in the operations of PAGMI, especially in safeguarding
against human errors, loopholes, and in ensuring quality assurance and control in the entire PAGMI
gold value chain.
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5.5.3.4. Risk Managemeriiramework

Risk

* Scbotage from block morket fraders, due o
o Traders potenfial revenue los

* Resisfance from the communities invoived, due
Local io poar percepfion of the benefits of
formatsation

community

* Resstance fo change baosed on raditional and
cultural pracfices

2 * Miners fear having fo pay faxes, roydifies and

Arfisanal and foes Flegaised

Srpall-scole = * Miners fecr that formaiizafion vl impede their

miners waork and only mwestors will be provided land fo

mine

* Poffical storenoiders not aligned with the impact
of formalisafion
* Lack of cooperation with UAE on gold imperts

0 Govemment

* Fear that arfisanal miners would foke over most
o Investors of the land righis

5.5.4 Findings and Recommendation

Mitigants

* Enhance enforcement measures fo siobifize formdlisafion

* Estoblish communiy engogement and development acfivifies o drive
commiiments from the local communifies

* Werk clesely vith loca ergenisafions thet have tre polentid of becoming
advocales for formalisafion

* Increase locd pariicipaticn, including fraditicnal auihorifies, in rifiatives
lirked fo formaizaticn

* Estatlsh fax incentives

* Crive nceniives which provice direct access fo markets which pay higher
prices for commodifies thon the nformal market

* [rive capacily building for government
* Advecacy fo encourage resources ond aiteniion fo be drected of ASM

* |denfify the main political siakeholders that would support fhe agenda of
fomalisation

* Emphasise negafive publicity from “conffict gold™

* Legal procedures fo ensure there is foir diskiouficn on lond rights for the
arfisanal miners

Findings

Recommendations

The report revealed that the Stabilisation Fur
Future Generations Fund, and Nigeria Infrastruct
Fund delivered strong performances during the ye
as shown in the tablesbove. This was largely drive
08 (GKS !dz2ikK2NRGeQa STF
based investment strategy. The results represer
recovery from the previous year, which w
adversely impacted by heightened geopoliti
tensiong particularly the Rusa-Ukraine conflict
that triggered significant volatility in the glob
equity markets

It is advised that the government shou
make funds available for NSIA to incred
their investment capacity to prepare fung
as buffer in periods of economic hardshi
and liquidity issues for the nation.

5.6. Ecological Fund (EF):

The fund was established by the Federation account act of 1981as an intervention fund for the
amelioration of ecological problems such as soil erosion, flood, drodgbkertification, oil spillage,
pollution and general environmental pollution; as well as preventing suffering and possible deaths
from these natural disasters. At inception, one percent (1%) of the revenues into the federation
account was set aside for tHend, and was later increased to two percent (2%) in 1992. In July 2002,
a review was carried out, 1% of the derivation allocation was added thus, bringing the total percentage
to three percent (3%). Thus, 2% ecological fund and 1% derivation hithertw spdcial funds were
shared among the three tiers of government with a predetermined ratio as follows:
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Table 64: Ecological Fund Tier of Government

Tier of Government Derivation (%) Ecology (%) | Total (%)
Federal 0.49 0.97 1.46
State 0.24 0.48 0.72
Local 0.2 0.4 0.6

Total 0.93 1.85 2.78

The residue of the two (2) funds (.22%) is thereafter transferred to the stabilization account.
The primary objective of this initiative was to have a pool of funds that would be solely devoted to the
funding of ecological problems as well as guard against it nationwide.

Apart from the annual statutory appropriations, four agencies of the Federal Government draw funds
from the 1% share of the Federal Government allocated to ecologyeridation funds, according to
their respective enabling laws. They are:

National Emergency Management Agency (NEMA) 20%

National Agency for the Great Green Wall (NAGGW) 5%

North East Development Commission (NEDC) 10%

National Agricultural Land Developmehathority (NALDA) 10%

5.6.1. RECEIPTS

The total receipts accruing to the Fund for the period under review wik9.83 billion. Analysis of

the receipts shows that statutory allocation represented 78.12% while other receipts which include
exchange gaimon-oil excess revenue and forex equalization contributed the balance of 21.88%. The
period recorded a percentage increase of 6.43% due to exchange gain revenue and forex equalization
increases in the year 2023.

The Fund derives its receipts from allooas from the Federation Account as stated above and
presented in table 65 below:

Table 65: Ecological Fund Receipts

Table 65: Receipts
S/N | Description 2022 2023 Total Total
WaAff Al WaAff A WaAirff A%

1 Statutory Allocation 53,875.48 39,737.45 93,612.93 78.12
2 Exchange Gain 371.70 16,072.77 16,444.47 13.72
3 Non-Oil Excess Revenu( 3,800.00 4,316.94 8,116.94 6.78
4 Forex Equalization - 1,653.00 1,653.00 1.38
Total Revenue 58,047.18 61,780.16 119,827.34 100

Source:Populated Template 2022023

5.6.2. Projects Executed:

The total sum of Fortghree billion ( 43Billion) naira was spent on ecological projects across the
thirty-six (36) states and FCT for the period under review. The #ixt{36) states and the F@€re
categorized into the six (6) gemlitical zones.

The total sum spent on the NorfBast ge political zone for the period under review was foué

Billion naira representing 9.15% of the total expenditure. Further analysis indicated that in 2022 only
Bauchi and Gombe states had capital projects executed but in 2023, Yobe, Borno Gombe states had
no project carried out.
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In the NorthWest geepolitical zone capital projects worth twelve billion12Billion naira
representing 27.83% of the total expenditure for the period under review. This was considered the
highest among the six gepolitical zores. Further analysis showed that both Zamfara and Kebbi States
hadno executectapital projects for the two years under review.

The NorthCentral geepolitical zone recorded a spending of eleven billiod1Billion naira
representing 25.4% of the total egpditure during the period under review. This is considered the
second highesafter the NorthWestzone. However, it was observed that Benue State had no project
carried out within the audit period.

The SoutHSouth geo political Zone got about sevenidnill 7Billion naira representing 15.29% of the
total expenditure during the two years under review. It was revealed that in 2022, there was no capital
project carried out in Edo, Delta, Cross Rivers and Rivers States.

SouthEast recorded a total capitakgject expenditure of about four billion 4Billion representing
9.10% of the total expenditure and only Ebonyi State had no capital project carried out within the
audit period.

The SouthVestzone received a total sum of5.74 Billion nairaepresenting 13.22% of the total
expenditure during the period under review. Further analysis showed that Ekiti and Oyo States had no
capital projects carried out within the audit period.

Table 66 below represents completed ecological projects acrossestand geepolitical zones for
the period under review.

Table 66: Summary of Completed Project Expenditure
S/N Zone State 2022 2023 Total
Rillion Killion Killion
Bauchi 1,043.16 517.61 1,560.77
Adamawa - 1,009.46 1,009.46
Yobe - - -
1 Borno - - -
North East (NE) Taraba - 704.00 704.00
Gombe 698.36 - 698.36
Subtotal 1,741.52 2,231.07 3,972.59
Katsina 599.18 1,405.84 2,005.02
Kano - 5,163.67 5,163.67
Kaduna 1,696.42 600.35 2,296.77
Kebbi - - -
2. North West (NW) Jigawa - 2,017.63 | 2,017.63
Zamfara - - -
Sokoto 592.49 - 592.49
Subtotal 2,888.09 9,187.49 | 12,075.58
Benue - - -
Kogi 473.28 - 473.28
Kwara - 1,006.00 1,006.00
3. North Central (NC) | Nassarawa | 1,363.31 - 1,363.31
Niger - 1,097.75 1,097.75
Plateau 738.48 - 738.48
F.C.T Abuja| 2,062.20 4,279.10 6,341.30
Subtotal 4,637.27 6,382.85 11,020.12
Edo - - -

167



NEITI 2022023 FISCAL ALLOCATION AND STATUTORY DISBURSEMENT (FASI

Delta - - -
Rivers - - -
Bayelsa 629.96 5,048.19 5,678.15
4, South South (SS) Cross River| - - -
Akwalbom | 956.59 - 956.59
Subtotal 1,586.55 5,048.19 6,634.74
Imo 983.26 953.64 1,936.90
Anambra - 248.40 248.40
Abia 728.09 - 728.09
Ebonyi - - -
5. South East (SE) Enugu - 1,038.36 | 1,038.36
Subtotal 1,711.35 2,240.40 3,951.75
Lagos 1,614.99 - 1,614.99
Ogun - 2,242.05 2,242.05
Ondo 1,458.09 - 1,458.09
Osun - 424.44 424.44
6. South West(SW) Ekiti - - -
Oyo - - -
Subtotal 3,073.08 2,666.49 5,739.57
Grand Total 15,637.86 27,756.49 | 43,394.35
Source: Ecological Fund Office

Table 67: Reconciliation of Statutory Allocation

Description Million
Total statutory allocation from 2022 to 2023 93,612.93
Total received by National Emergency Management Agency(NE (43,394.35)
Outstanding Remittances due to NEMA for 2022 to 2023 50,218.58
Source: Segun Awosanya & co computation

5.6.3 Findings and Recommendation

S/N | Findings Recommendations

1 The report revealed that the statutor| It is advised the government should ma
allocation for ecological funds was93.6 | funds available for NEMA to enable it functi
billion as against a total sum 0#3.4 billion| optimally considering the rise in emergenci
disbursed to execute capital projects acrg and environmental disasters.
the 36 states and FCT having a shortfal
50.2 billion representing 53.63% ohe
statutory allocation.
2 Some states across the six geo political zg There is a need for a fair and transpare
had nocapital projects carried out during th| process for distributing ecological funds on t
period under review. severity of environmental challenges in each
the geopolitical zones.

5.7. Excess Crude Accou(ECA)
The Excess Crude Account (ECA) is the Nigerian fiscal account created to save revenues in excess of
the budgetary benchmark crude oil prices generated from the sale of oil. The Excess Crude Account
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(ECA) was established in 2004 by the Federal Govgryiti 2 F bAISNAI G2 adloai
economy, insulate the economy from external economic shocks and protect it from the impact of oil
price volatility.

The ECA is funded by the difference between the market price of crude oil abhddigeted price of
ONXzRS 2Af Fa O2ydGFrAySR Ay GKS 3I20SNYyYSydQa | LILM
Central Bank of Nigeria (CBN). Its sources of funds are Excess Crude Oil, Excess PPT and Royalties.

LY HnammI bA3ISNRI Qacil dppraved ylantto répace yhe ExkeSs Crugle Account
with a National Sovereign Wealth Fund (SWF). Currently, these twantezitled instruments of fiscal
policyq the Excess Crude Account and the Sovereign Wealth Fuexistan the country.

Objectives of the Account:

W To act as a stabilization tool

W To stimulate infrastructural development in Nigeria

W ¢2 LINRPGSOG bAISNAIQa LIFYYSR 06dzRISGA F3IFAyadld
prices.

5.7.1. RECEIPTS

The total Excess Crude Accouetenue for the years under review was $35,473,755. According to

our findings, there was no transaction that yielded receipts from Excess crude oil and Excess PPT and
Royalties for the year 2023. Excess Crude oil accounted for $27,382,720 (77.19%)xceisteFPT

and Royalties recorded $8,091.04(19.22%)

Table 68 below shows the total receipts which accrued to the account for the period under review.

Table 68: Receipts
S/IN Description 2022 2023 Total
$ $ $ %

1 Excess Crude C 27,382,720 - 27,382,720 77.19
2 Excess PPT 8,091,035 - 8,0 91,035 19.22

Royalties
Total 35,473,755 - 35,473,755 100
Source:OAGF

5.7.2. Fund Disbursements

The total amount disbursed from ECA for the period 2022 and 2023%8&600,000 to finance part

for the procurement of 2 x High Endurance offshore patrol vessels. $27,000,000 (77.14%) of the total
amount expended during the periods under review was from Excess Crude Oil, while $8,000,000 was
disbursed from Excess PPT &wlalties, representing 22.86% of the total sum expended. There was
no expenditure incurred in the year 2023.

5.7.3.  Findings and Recommendations

| SIN | Findings Recommendation
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1 There were no transactions made in tf There should be well spelt out procedur
year 2023 as there were neither receig that should be strengthened to ensure th
nor payments recorded in the year 2023 monies in the account are not deplete
without being regularly increased to sen
After the disbursement from ECA durif the purpose for which the account we
the period under review, there was | established.

balance of $473,755 left in the accou
without apprecialte effort to increase the
fund.

5.8. Sabilization Fund (SF)

The Stabilization Fund (SF) is a mechanism set up by the government of the Central Bank to insulate

the domestic economy from large influxes of revenue, from commodities such as oil. The fund is a
special account domiciled at the Geal Bank of Nigeria (CBN) intended to help increase the credibility

2F GKS CSRSNIf wSLJztAO 2F bAISNAIFIQA YI ONRSO2y2
termmacroS 02y 2YA O AyadloAfAGed a4 adz2OKI ek Strikihgzy RQa |
a balance between generating a modest positive return and preserving capital in normal terms.
Additionally, given the unpredictable and shartSNY y I GdzNBE 2F (G(KS FdzyRQa
immediate liquidity is required.

At inception, tke fund was 0.72% of the inflows into the Federation Account and later reviewed to
0.5% in 2004. For Administrative convenience, the Accountant General of the Federation maintains
this account name as 0.72% stabilization Account. The stabilization FundnAdscan account
equivalent to 0.5 percent of the Federation Account allocated and paid into a designated fund from
where, if any State suffers absolute decline in its revenue arising from factors outside its control, shall
tap in, to augment the allocain to the State.

Objectives of the Fund

The objectives of the fund include:
/| 2y RdzOGAY3 |+ az2dzyR FyR NBalLkRyaioftS FTAaOl € LJ2 |
commodity cycle of oil, on Nigeria
The fund is to be made available to stabilize federation revenues
The fund is to invest in assets or instruments which will ensure the availability of funds for the
purposes of hedging any economic downturn arising from depletion in oil revenues
The Fundmakes available the Count€yclical Economic Stabilization Fund which assists in
smoothening budget variations in income over a period of time.

5.8.1. RECEIPTS

The main source of revenue for the Stabilization Fund is the allocation from FGN. The Stabilization
Fund receives 0.5% of the FGN share of federation revenue. The total revenue that accrued to the
fund for the period under review was64.09 billion as seein the table below. The statutory
allocation accounted for 50.32 billion (78.51%) while all other revenue sources accountedifdr77

billion (21.49%).

Table 69: Stabilization Fund Receipts 2022023
S/N | Source of Funds 2022 2023 Total Total
Million Million Million %
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1 Statutory Allocation 26,942 23,376 50,318 78.51

2 Nortoil revenue 900 2,159 3,059 4.77

3 Exchange Gain 149 2,397 2,546 3.97

4 Non-Oil Excess Revenue 1,000 - 1,000 1.56

5 Excess Bank Charges 38 - 38 0.06

6 FOREX Equalization - 827 827 1.29

7 Refund of 13% derivation 345 317 662 1.03

8 Excess Oil Account

9 FGNIntervention Funds

10 | Stabilization Account

11 | Solid Mineral Revenue - 5,639 5,639 8.81
Total Revenue 29,374 34,715 64,089 100

Source:FAAC Report and OAGF template 202923

5.8.2. Fund Utilization

In the periodunder review, a significant proportion of the fund was released to Nigeria Sovereign
Investment Authority (NSIA) approved by the President as 25% of monthly allocation accruing into
Stabilization Account.

The total sum released to NSIA amounted t5.60billion (24.87) for the period under review as
seen in the Tale below. The sum df0 billion (15.95%) of the total funds disbursed was utilized as
Financial Cushion for the loss of Bakassi Peninsdl@.billion (15.95%) was borrowed as revenue
from OkoroQil Field from July 2008 to September 2018 Akwa Ibom State Government which was
wrongly disbursed to Rivers State Government a@d billion (43.23%) of the total funds utilized was
released as intervention fund to enhance operational capacity of theridi§elice Force in addressing
current and evolving critical internal security.

Table 70: Fund Utilization

S/N | Expenditure 2022 2023 Total Total
Killion Killion Killion | %

1 FAAC - - -

2 Budget Augmentation - - -

3 Statutory transfers to NSIA 7,157 8,440 15,597 24.87
4 Financial Cushion for the Loss of Bak{ 7,500 2,500 10,000 15.95

Peninsula
5 Amount borrowed as derivation reveny - 10,000 10,000 15.95

from Okoro Oil Field from July 200
September 2018 to Akwa Ibom Stg
wrongly paid to Rivers State

6 Intervention fund to enhance operationg 27,113 - 27,113 43.23
capacity of the Nigeria Police Force
addressing current and evolving critig
internal security.

Total Expenditure 41,770 20,940 62,710 100
Source FAAC Reports and OAGF Stabilization Fund Returned Template 222

5.8.3. Findings and Recommendations

| SIN | Findings | Recommendation |
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The report noted some instances whe
disbursements were made from tHand for purposes
not within its mandate; few instances are sight
below.

Every good policy initiative require
a strong pditical will to succeed
There is therefore the need for a
stakeholders to support the righ

controls over how disbursement
are made from the Fund.

The purpose for the 27 billion released to the
Nigeria Police Fund was considered not within
purview of the Stabilization Fund.

Release approved by the Honorable Minis
of Finance and Coordinating Minister of the Econg
as derivation revenue from Okoro Oil Field frdonly
2008 to September 2018 to Akwa l|bom Stg
Government which was wrongly paid to Rivers St
Government was also considered not within t
purpose of the Stabilization Fund for which it w
established.
2 We also observed that 97.85% of total receipts Vv
utilized; leaving a balance ofL.38 billion

There is a need for a more expli
procedure to guide disbursemer
from the Fund and should be strict
followed.

The Federal Government shou
consider setting a cap on th
disbursements as a percentage
the monthly inflows so as to ensui
that there is pepetual balance in the
account.

5.9. Development of Natural Resources Fund (DNRF)

Development of Natural Resources Fund (DNRF) was established in July 2002 to enhance alternative
mineral resources. The Fund was set up to achieve resaliveesification and reduce the reliance of

the Nigeria economy on petroleum.

The sources of receipts for this Fund include; Statutory Allocation, Excess Crude (FOREX equalization),
Exchange Gain Difference, Excess Bank Charges, Solid Mineral EarningB@rikiefund.

5.9.1. Receipts
The main source of receipts for DNRF is the 1.68% of the Federal Government of Nigeria (FGN) share
of allocation from the Federation Account.

The total receipts into the DNRF account during the periods under review ®4%.93 billion.
Majority of the receipt into the fund was from statutory allocation and mameral revenue as they
accounted for 169.09 billion and 18.95 hillion, which represent 77.59% and 8.69% of the total
receipts respectively. There was a 18.06%6dase in the receipt into the account between 2022 and
2023. This can be attributed to the immense increase in the receipt frormmioaral revenue in 2023.

Table 71: Receipts for 20222023

S/N | Description 2022 2023 Total Total
Killion Killion Rillion | %

1 Statutory Allocation 90,526 78,560 169,086 77.59

2 FOREX Equalization Account - 2,777 2,777 1.27

3 Exchange Gain Difference 499 8,055 8,554 3.93

4 Non-Oil Excess Revenue 3,360 - 3,360 1.54

5 NonQOil Revenue 3,024 7,253 10,277 4.72

6 FGN Intervention Fund 2,400 2,400 4,800 2.20

7 NonMineral Revenue - 18,947 18,947 8.69

8 Solid Minerals - - -

9 Excess BanRharges 125 - 125 0.06
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| Total Receipts 99934 [117,992 [217,926 | 100
Source:OAGF DNRF Template for 2@22023

5.9.2. Fund Utilization

The total disbursement from the fund wa4.03.98 billion. Disbursements to DevelopmeniNattural
Resources Account, NEMA and Solid Minerals Development Fund accounted for 42.75% and 28.63%
respectively. See details in the table 72 below.

A review of the disbursements from the account shows that funds were not utilized for the purpose
for which the Fund was established, rather, it was used to meet various government expenditure such
as takeoff grant for the National Council on Climate Change (NCCG), annual contributions to Gulf of
Guinea Commission and arrest of heavy landslide in Ebonyi State

Table 72: Breakdown of Fund Utilization
S/N | Description 2022 2023 Total Total
Million Million Million | %

1 NEMA 44,451 - 44,451 42.75

2 Federal Ministry of Agriculture and Rur 596 - 596 0.57
Development

3 Federal Ministry of Works and Housing - 3,000 3,000 2.89

4 FCTA 6,708 - 6,708 6.45

5 Zaria Water Supply and Expansion Proj¢ 4,308 - 4,308 4.14
(Reimbursement of Funds by the FG)

6 Release to Ebonyi State to arrest heavy lands 1,500 - 1,500 1.44
in Afikpo South LGA

7 Takeoff Grant for the National Council g 500 1,000 1,500 1.44
Climate Change (NCCG)

8 Solid Minerals Development Fund 18,423 11,343 29,766 28.63

9 Annual contributions to Gulf of Guing 425 - 425 0.41
Commission

10 | Control of Transboundary pests in Frontlii 5,522 - 5,522 5.32
States

11 | National Agricultural Development Fur - 6,200 6,200 5.96
(NALDA)
Total Utilization 82,433 21,543 103,976 100

Source:OAGF DNRF Template for 2@22023

5.9.3 Findings and Recommendations

Findings Recommendation

A review of utilization as presented in the table above, shov Laws should be enacted to prohik
that money was spent on items outside the purpose for wh the disbursements of funds from th
the Fund was created Accounts for purposes outside thos

for which the Fund was establishec
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6.0 Receipts and Expenditure for State Governments

6.1 Revenue

The two major sources of receipts available to States are statutory allocations from the Federation
Account (FA) and internally generated revenues (IGRjers are grants, donations, internal loans,
external loans, etc.

6.1.1 Federation Account (FA) Statutory Allocations

The Federation Account is a distributable pool account from which allocations are made to the Federal,
State and Local Government Cailg, in accordance with the law. Revenue sources from Federation
Account to the States for the period under review are as described below.

Federal Allocation

SN Revenue Sources Description

1 Statutory allocation Mineral and norAmineral revenues that were
remitted from federal revenue generatin
agencies which are distributed among the thr
tiers of Government.

2 13% Mineral derivation Revenue accruing in line with fiscal federalism t
ensures States receive 13% of reverderived

from the exploration and exploitation of oil & ga
and solid minerals within its territory.

3 Value Added Tax Revenue accruing from tax charged and paye
on all supply of taxable goods and services by

after deducting the cost of collection

4 Excess crude oll The excess of oil revenue over the benchm
volume and price fluctuations that accrues to t
Federation Account.

5 Exchange gain Difference between budgeted and prevailif
exchange rate of Naira to US Dollar due to r
disparity and budget provision

6 Excess bank charges The amount recovered from excess bank char
by Government and allocated to the three tiers
Government.

7 NNPC refund The amount refunded to the Federation Accol

by NNPC due to discrepanciestween expected
and actual remittances. This refund was direct
solely to the Federal Government, as refun
owed to State and Local Government Councils
already been settled.

8 Paris Club refund Money refunded to Government coffers fro
Paris Club&cause of over deductions for extern
debt servicing in the o.

9 Electronic Money Transfg EMTL is a ongme fee of 50 that applies to
Levy electronic transfers of 10,000 or more in Nigerii
10 Solid Mineral Revenue accruing to the Federation from t

exploration and exploitation of solid minera
within its territory
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6.1.2 Revenue Collection Process
The States allocation process from the Federal Accounts Allocation Committee (FAAC) is represented
in the diagram below:

Tronsfer
Funds

6.1.3 Internally Generated Revenue (IGR)

These are revenues generated within the area of the respective States' jurisdiction independent of
their shares from the Federation Account. The table below describes sources of IGR that accrued to
the States' gosrnment for the period under review.

Table 73: Internally Generated Revenue

SN | Sources of Revenue Description

1 Taxes Revenue earned by the State Government from tal
collected by the State Board of Inland Revenue Servi

2 Rent Revenue from renof lands and state buildings.

3 Earnings Revenue earned by the State Government for provig
paid services.

4 Grants and subventions Receipts by the state from grants and subventig
(domestic and international).

5 Investments Income from dividend anhterest accruing to the Stat
Government from its investments.

6 Other income Miscellaneous income earned by the State Governm
from fees, fines, licenses, sales of fertilizers, etc.

6.2 Statutory Deductions

These are deductions madkrectly from statutory allocations due to the States before disbursement
of funds into the State's Accounts. The specific items of deductions for the period under review are
described in table 74 below:

Table 74: Items of Statutory deductions
SN
1 External debt/foreign loan repaymen These are deductions from federal allocation to Stg
with respect to obligations to make regular paymer
towards servicing external debts.

2 Contractual Obligations These are deductions made from FA&Ocation to
States in respect of guaranteed contracty
obligations by FGN.
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3 Irrevocable standing payment ord¢ These are deductions from statutory allocation of t
(ISPO) States in line with the ISPO and Irrevocable Lette
Authority (ILoA) for th following: Introduction of the
State Bond Issuance Programme into the caf
market. Commercial Agriculture Credit Scheme (C4
Arrears of Revenue to Akwa Ibom State ISPO tow
the repayment of unpaid revenue to Akwa lbom St
in respect of IRO Ekga Oilfield.

4 Salary bailout
These are deductions from States allocation to se
credit facility due to salary bailout. For exam|
Bayelsa, Delta, Imo, Nasarawa, Ondo, and F
States.

5 Excess Crude Account Loan Facility These aredeductions from statutory allocation ¢
States towards defraying Excess Crude Account Ig
6 CBN Budget Support These are deductions from statutory allocation
States towards the repayment of CBN budget sup
facility.

7 Over Payment of 13% Derivation | These are deductions from FAAC allocation to St
because of over payment of 13% derivation.

8 CBN MSME Development Fund These are deductions from statutory allocation
States towards the repayment of CBN MS
development facility.

9 FGN Bond These are debt securities (liabilities) of FGN issue
the Debt Management Office (DMO) for and on bel
of the Federal Government. The FGN has an obligé
to pay the bondholder the principal and agre
interest as ad when due.

10 Accelerated Agriculturg These are deductions from statutory allocation
Development Scheme (AADS) States to defray financial obligations in respect
AADS.

11 Judgment debts Liquidation

6.3 Expenditure
Expenditure of states are broadly classified into recurrent and capital.

6.3.1 Recurrent Expenditure

This refers to the expenditures incurred on a yearly basis by the State Government for the smooth
running of the state affairsSpecifically, items of recurrent expenditure for the Period under review
are as described in table 75 below:

Table 75: Items of Recurrent Expenditures

SN Items of expenditure Description
1 Consolidated Revenue Fund (Ch These aresalaries and emoluments of personn
Charges working in State parastatals or divisions such as |

court, members of civil service commission, Audi
General, members of House of Assembly ser
commission, and members of judicial serv
commission.

177



NEITI 2022023 FISCAL ALLOCATION AND STATUTORY DISBURSEMENT (FASI

2 Pensiorand Gratuity These are the entitlements of statutory and ng
statutory officers, including members of the arm
forces. Pension refers to the sum of money paid
regular intervals to a retired employee by employe
while Gratuity is the lump sum givea &n employee
who has spent some specific period in service.

3 Personnel emolument These are salaries and wages and other perso
costs/expenses incurred by the State Government
workers in Ministries, Departments, Boards, a
Parastatals o$tate government.

4 Overhead cost These are the costs incurred in running the affairs
all the State Government while discharging th
mandates.

5 Grants and Subventions These are financial assistance from the Fed

Government or other bodies to spprt budget
implementation.

6 Public debts/ amortization These are interest expenses on public debt by
government or sovereign state to lenders.

7 Loan servicing (domestic ar These are expenses incurred by the St

international) Government towards servicing domestic a

international loans.

6.3.2 Capital Expenditure

This represents outflows of funds for the provision of infrastructure such as: electricity, roads, seaport,
airports, pipe borne water, schooldjospitals, recreational facilities etc. The specific capital
expenditure by the state for the period under review are described in table 76 below:

Table 76: Items of Capital Expenditure

SN Items of Capital Expenditure Description

1 Economic sector These are expenses incurred by the state to cre
wealth through the provision of economic and vial
infrastructures. For example, expenditure
agriculture & rural development, livestock, fisherig
industry, energy, commerce & coopdéiree, finance,
and transport.

2 Social sector These are expenses incurred by the state
education, health, information, and soci
development.

3 Environmental These are expenses incurred by the state on wi
resources & development, sewage &rainage,
housing, urban & regional planning, and commur
development & special areas.

4 Law & Justice These are expenses incurred by the state for
provision and maintenance of law and order.
5 General administration These are expenditures incurrday the state for

general administration. Administrative expenses i
broadly subkdivided into: security (e.g., securi
equipment and infrastructure) and administratiy
infrastructure (e.g., construction of office block
procurement of motor vehicles) fdhe state.
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6.3.3 COMPARATIVE ANALYSIS OF THE TWENTY (20) SELECTED STATES

This Section presents a comparative analysis of the twenty selected states for the period under review:

Table 77: Analysis of Receipts for Twenty (20) Selected States

ANALYSIS OF RECEIPTS OF SELECTED 20 STATES

SIN 2022 2023 Total Sub Total

STATES %
1 Federal Allocation
1.1 Abia 83,000,753,575 107,117,959,412 190,118,712,986.45 | 2.79
1.2 Akwa Ibom 342,643,399,683 433,368,912,024 776,012,311,706.86 | 11.40
1.3 Anambra 84,378,789,255 133,330,961,200 217,709,750,454.97 | 3.20
1.4 Bayelsa 327,463,256,136 376,872,272,473 704,335,528,608.32 | 10.35
1.5 Delta 472,376,088,783 599,259,345,033 1,071,635,433,815.28| 15.74
1.6 Ebonyi 63,234,557,073 82,772,942,833 146,007,499,906.94 | 2.15
1.7 Edo 131,564,315,608 158,483,285,051 290,047,600,659.47 | 4.26

Federal

Capital
1.8 Territory 83,864,240,051 94,683,327,646 178,547,567,697.19 | 2.62
1.9 Gombe 96,599,904,504 139,184,675,837 235,784,580,340.40 | 3.46
1.10 | Imo 90,212,673,167 98,371,829,534 188,584,502,700.35 | 2.77
1.11 | Kano 157,343,088,000 172,951,667,000 330,294,755,000.00 | 4.85
1.12 | Kogi 72,424,920,519 93,030,764,937 165,455,685,456.43 | 2.43
1.13 | Lagos 233,101,106,000 329,692,941,000 562,794,047,000.00 | 8.27
1.14 | Nasarawa 67,719,151,567 127,294,960,881 195,014,112,447.86 | 2.87
1.15 | Ogun 96,803,923,861 119,187,598,422 215,991,522,282.42 | 3.17
1.16 | Ondo 91,966,533,978 114,462,622,406 206,429,156,384.27 | 3.03
1.17 | Osun 73,291,566,917 96,047,671,968 169,339,238,884.43 | 2.49
1.18 | Rivers 293,790,427,695 340,847,954,301 634,638,381,995.83 | 9.32
1.19 | Taraba 64,907,505,935 94,227,003,283 159,134,509,218.41 | 2.34
1.20 | Zamfara 70,781,803,126 97,956,406,542 168,738,209,668.05 | 2.48
Total Federal
Allocation (a) 2,997,468,005,433.0( 3,809,145,101,783.00| 6,806,613,107,213.93| 100.00
2 Independent Revenue/Other Income
2.1 Abia 18,542,053,289.81 17,984,321,444.98 36,526,374,734.79 1.06
2.2 Akwa lbom 33,105,073,000.00 43,270,238,000.00 76,375,311,000.00 2.22
2.3 Anambra 29,096,397,877.48 36,194,312,273.66 65,290,710,151.14 1.90
2.4 Bayelsa 18,392,415,062.11 26,503,150,213.02 44,895,565,275.13 1.31
2.5 Delta 89,885,148,501.29 120,707,711,025.79 | 210,592,859,527.08 | 6.13
2.6 Ebonyi 19,648,349,640.90 15,560,210,732.09 35,208,560,372.99 1.03
2.7 Edo 45,398,179,755.11 59,227,264,048.00 104,625,443,803.11 | 3.05

Federal

Capital
2.8 Territory 150,490,690,138.00 | 251,519,903,050.84 | 402,010,593,188.84 | 11.70
2.9 Gombe 13,210,968,086.25 15,179,050,180.25 28,390,018,266.50 0.83
2.10 | Imo 16,711,346,111.18 18,227,144,840.62 34,938,490,951.80 1.02
2.11 | Kano 19,713,320,000.00 22,008,717,000.00 41,722,037,000.00 1.21
2.12 | Kogi 37,786,923,555.94 58,770,151,399.55 96,557,074,955.49 2.81
2.13 | Lagos 600,046,027,000.00 | 797,182,733,000.00 | 1,397,228,760,000.00| 40.68
2.14 | Nasarawa 21,361,711,074.62 28,027,496,201.97 49,389,207,276.59 1.44
2.15 | Ogun 119,828,164,306.02 | 146,016,129,518.72 | 265,844,293,824.74 | 7.74
2.16 | Ondo 33,742,187,953.72 39,740,181,201.07 73,482,369,154.79 2.14
2.17 | Osun 26,898,979,663.27 27,469,039,109.17 54,368,018,772.44 1.58
2.18 | Rivers 173,303,593,966.15 | 195,246,271,572.57 | 368,549,865,538.72 | 10.73
2.19 | Taraba 9,744,331,840.01 10,428,177,572.98 20,172,509,412.99 0.59
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2.2 | Zamfara 6,513,960,477.20 22,162,099,820.62 28,676,060,297.82 0.83
Total Independent
Revenue/Other
Income (b) 1,483,419,821,299.0¢ 1,951,424,302,205.90| 3,434,844,123,504.96| 100.00
3 Loan
3.1 Abia 40,044,483,770.08 6,212,163,725.89 46,256,647,495.97 2.51
3.2 Akwa lbom 0.00 0.00 0.00 0.00
3.3 Anambra 15,763,887,163.88 0.00 15,763,887,163.88 0.86
3.4 Bayelsa 0.00 0.00 0.00 0.00
3.5 Delta 136,967,001,303.94 | 72,220,000,000.00 209,187,001,303.94 | 11.36
3.6 Ebonyi 0.00 12,207,048,556.35 12,207,048,556.35 0.66
3.7 Edo 23,903,061,651.26 44,317,183,075.59 68,220,244,726.85 3.70

Federal

Capital
3.8 Territory 0.00 0.00 0.00 0.00
3.9 Gombe 60,917,072,485.69 20,775,388,037.74 81,692,460,523.43 4.43
3.1 Imo 80,000,000,000.00 42,000,000,000.00 122,000,000,000.00 | 6.62
3.11 | Kano 28,255,000.00 8,993,930,000.00 9,022,185,000.00 0.49
3.12 | Kogi 24,589,137,853.09 23,277,285,290.00 47,866,423,143.09 2.60
3.13 | Lagos 318,023,628,000.00 | 378,483,612,000.00 | 696,507,240,000.00 | 37.81
3.14 | Nasarawa 18,043,082,742.84 0.00 18,043,082,742.84 0.98
3.15 | Ogun 80,616,816,460.24 47,813,595,784.71 128,430,412,244.95 | 6.97
3.16 | Ondo 21,233,321,683.41 23,000,000,000.00 44,233,321,683.41 2.40
3.17 Osun - -
3.18 | Rivers 35,134,432,045.28 213,902,344,833.33 | 249,036,776,878.61 | 13.52
3.19 | Taraba 19,200,793,969.63 13,705,037,062.82 32,905,831,032.45 1.79
3.20 | Zamfara 47,152,621,956.63 13,100,000,000.00 60,252,621,956.63 3.27
Total Loan 'C 921,617,596,085.97 920,007,588,366.43 | 1,841,625,184,452.40/ 100.00
4 Grant
4.1 Abia 6,107,003,988.50 36,987,540,803.12 43,094,544,791.62 474
4.2 Akwa Ilbom 53,579,828,000.00 23,038,725,000.00 76,618,553,000.00 8.44
4.3 Anambra 4,344,876,760.65 3,761,804,025.23 8,106,680,785.88 0.89
4.4 Bayelsa 10,580,534,441.52 13,458,122,926.87 24,038,657,368.39 2.65
45 Delta 6,900,146,177.08 12,793,326,696.37 19,693,472,873.45 2.17
4.6 Ebonyi 15,491,558,722.48 41,111,117,775.58 56,602,676,498.06 6.23
4.7 Edo 6,457,516,185.18 6,873,450,457.27 13,330,966,642.45 1.47

Federal

Capital
4.8 Territory 0.00 0.00 0.00 0.00
4.9 Gombe 25,775,947,652.73 36,134,291,755.58 61,910,239,408.31 6.82
4.1 Imo 36,830,054,041.23 35,001,891,724.15 71,831,945,765.38 7.91
4,11 | Kano 49,828,011,000.00 53,688,386,000.00 103,516,397,000.00 | 11.40
412 | Kogi 0.00 0.00 0.00 0.00
413 | Lagos 96,012,439,000.00 97,754,109,000.00 193,766,548,000.00 | 21.33
4,14 | Nasarawa 15,248,254,704.46 15,420,572,834.62 30,668,827,539.08 3.38
4,15 | Ogun 0.00 0.00 0.00 0.00
4,16 | Ondo 18,127,834,380.10 28,724,231,844.44 46,852,066,224.54 5.16
4,17 | Osun 29,705,606,128.92 41,514,096,887.40 71,219,703,016.32 7.84
4,18 | Rivers 23,359,706,008.88 11,314,163,080.65 34,673,869,089.53 3.82
4,19 | Taraba 7,324,651,324.85 10,208,310,770.53 17,532,962,095.38 1.93
4.2 Zamfara 10,476,653,464.25 24,376,006,020.90 34,852,659,485.15 3.84
Total Grant (d) 416,150,621,980.83 492,160,147,602.71 | 908,310,769,583.54 | 100.00

Grand Total (a+b+c+d

5,818,656,044,798.8¢

7,172,737,139,958.04

12,991,393,184,754.8
0

Source: FASD 2022023 Audit Template
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Federation Allocation

As presented in Table 77 above, the Federation allocation for the States during the period amounted
to 6.806 Trillion representing2.39%of the total receipts. The federal allocation to States increased

by 31.54%in 2023. While 13% derivation was paid to the oil producing States, there was no evidence
of the samebeing paid for solid mineral exploration within the period under view.

To reduce dependency on federal allocations, States must focus on developing diversified revenue
streams through enhanced tax collection, fostering pupfivate partnerships, supporting SMEs, and
promoting key economic sectors. Effective enforcement of egskaws, coupled with transparent
governance, can build a sustainable and-ssiint fiscal foundation for the States. This approach will
not only strengthen State finances but also support loergn economic development and resilience.
Ebonyi and Tarab@corded minimal federal allocations, accounting for 2.15% and 2.34% of the total
allocation respectively. While these figures reflect relatively smaller amounts compared to other
states, they may suggest a strong dependence on alternative revenue saiurcksas internally
generated revenue (IGR) or granthighlighting potential fiscal autonomy and diversified income
strategies.

Internally Generated Revenue (IGR) For the Twenty (20) Selected States

Total IGR for the selected states under review wal.43Trillion, representing 26.44% of total State
receipts. The top three StatasLagos, Rivers, and FCaccounted for 63.11% of this total. IGR rose
by 31.45%, increasing from1.48 Trillion in 2022 to 1.95 Trillion in 2023.

Zamfara recorded thkighest IGR increase at 240.22%, while Ebonyi and Ogun saw declines of 20.81%,
21.86%, respectively. FCT, Kogi, and Ondo showed substantial IGR growth in 2023, with increases of
67.11%, 55.54%, and 17.77%, respectively. These improvements may refledtettieveness of
revenue enhancement strategies implemented by the respective State Governments.

Loan Receipts

The total loan receipts for states amounted td.84 trillion over the tweyear period, with Lagos,

Rivers, and Delta States accounting for 6266% the total. Overall, loan receipts decreased slightly by
0.12% in 2023. While most states experienced a decline in loan receipts in 2023, Edo, Lagos, and Ondo
recorded increases. Notably, Akwa Ibom, Bayelsa, the FCT, and Osun did not receive amyptihns

2022 and 2023, while Anambra and Nasarawa recorded no loan receipts in 2023. Rivers State had the
most significant increase, with loan receipts rising by 509.2%.

The analysis suggests a high dependency on loans by a few states, underscoringdh®rne
diversified revenue sources and a reassessment of borrowing sustainability

Grant Receipts

Total grant receipts for the States amounted t808.31 Billion during the period under review. Lagos,
Kano, Akwa Ibom, and Imo received 21.33%40%, 8.44% and 7.91% of the total grants, respectively.
The remaining States collectively accounted for 43.07% of the grants. Anambra, Edo, and Taraba
received the least, at 0.89%.47%, and 1.93%espectively.

FCT, Kogi, and Ogun did not receive gnayt in both 2022 and 2023.
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Table 78: Analysis of Expenditure for the Twenty (20) Selected State

ANALYSIS OF EXPENDITURE OF SELECTED 20 STATES

SIN

2022

2023

Total

Sub

STATES Total %
1 Statutory Deduction (a)
1.1 Abia 9,886,049,683.12 7,872,386,693.59 17,758,436,376.71 3.85
1.2 Akwa lbom 16,560,590,000.00 18,885,869,000.00 35,446,459,000.00 7.67
1.3 Anambra 6,208,357,056.57 7,070,611,664.93 13,278,968,721.50 2.88
1.4 Bayelsa 18,803,895,816.71 16,488,353,944.54 35,292,249,761.25 7.64
1.5 Delta 21,026,112,496.98 23,432,789,218.06 44,458,901,715.04 9.63
1.6 Ebonyi 6,587,686,890.15 9,693,371,220.35 16,281,058,110.50 3.53
1.7 Edo 10,807,143,183.90 12,186,408,739.04 22,993,551,922.94 4.98

Federal

Capital
1.8 Territory 1,024,771,347.00 - 1,024,771,347.00 0.22
1.9 Gombe 24,983,184,346.82 12,913,539,672.97 37,896,724,019.79 8.21
1.10 Imo 22,373,000,000.36 21,288,000,000.82 43,661,000,001.19 9.45
1.11 Kano 16,131,795,000.00 14,256,220,000.00 30,388,015,000.00 6.58
1.12 Kogi 13,008,779,070.31 18,346,145,659.60 31,354,924,729.91 6.79
1.13 Lagos - - - r
1.14 Nasarawa 6,314,050,135.50 5,859,093,484.34 12,173,143,619.84 2.64
1.15 Ogun - - - -
1.16 Ondo 19,687,573,954.51 17,728,363,863.84 37,415,937,818.35 8.10
1.17 Osun 21,659,099,232.05 16,856,154,825.92 38,515,254,057.97 8.34
1.18 Rivers 11,865,723,913.90 11,480,514,093.92 23,346,238,007.82 5.05
1.19 Taraba 12,595,167,706.62 7,971,240,372.19 20,566,408,078.81 4.45
1.20 Zamfara - - - -
Total Statutory
Deduction (a) 239,522,979,834.51 | 222,329,062,454.11 461,852,042,288.62 100.00
2 Recurrent Expenditure (b)
2.1 Abia 100,712,893,396.31 | 75,564,601,653.49 176,277,495,049.80 2.68
2.2 Akwa lbom 241,777,217,999.62 | 224,257,268,000.34 466,034,485,999.96 7.09
2.3 Anambra 55,144,407,088.99 65,153,531,803.97 120,297,938,892.96 1.83
2.4 Bayelsa 251,303,861,483.86 | 287,573,208,214.05 538,877,069,697.91 8.20
2.5 Delta 335,259,532,233.10 | 339,749,475,103.83 675,009,007,336.93 10.27
2.6 Ebonyi 41,329,254,301.38 51,901,659,952.58 93,230,914,253.96 1.42
2.7 Edo 66,202,358,151.52 85,474,392,348.08 151,676,750,499.60 2.31

Federal

Capital
2.8 Territory 154,618,543,656.00 | 105,961,311,170.86 260,579,854,826.86 3.96
2.9 Gombe 94,279,847,299.48 91,267,025,202.33 185,546,872,501.81 2.82
2.10 Imo 98,698,000,000.40 97,702,000,000.15 196,400,000,000.55 2.99
2.11 Kano 127,248,008,000.00 | 138,855,658,000.00 266,103,666,000.00 4.05
2.12 Kogi 97,450,789,628.00 121,739,132,146.31 219,189,921,774.31 3.33
2.13 Lagos 660,360,734,000.00 | 815,526,879,000.00 1,475,887,613,000.00 | 22.45
2.14 Nasarawa 82,302,536,272.39 99,263,448,559.62 181,565,984,832.01 2.76
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2.15 Ogun 195,939,174,077.00 | 231,073,571,211.32 427,012,745,288.32 6.50
2.16 Ondo 85,677,088,247.67 135,017,841,847.57 220,694,930,095.24 3.36
2.17 Osun 96,096,384,682.65 105,146,980,441.25 201,243,365,123.90 3.06
2.18 Rivers 188,974,715,774.87 | 206,331,811,768.29 395,306,527,543.16 6.01
2.19 Taraba 75,055,210,412.62 61,373,700,294.47 136,428,910,707.09 2.08
2.20 Zamfara 103,127,539,509.88 | 82,160,235,864.74 185,287,775,374.62 2.82
Total Recurrent
Expenditure (b) 3,151,558,096,215.74| 3,421,093,732,583.25 | 6,572,651,828,798.99 | 100.00
3 Capital Expenditure ©
3.1 Abia 45,422,292,247.56 62,165,327,984.70 107,587,620,232.26 2.35
3.2 Akwa Ibom 200,281,388,000.00 | 196,508,914,398.00 396,790,302,398.00 8.66
3.3 Anambra 66,266,370,294.96 94,560,622,103.86 160,826,992,398.82 3.51
3.4 Bayelsa 139,913,618,350.43 | 169,214,104,557.74 309,127,722,908.17 6.74
3.5 Delta 252,630,953,657.28 | 189,847,051,174.81 442,478,004,832.09 9.65
3.6 Ebonyi 78,156,276,597.53 79,169,129,753.08 157,325,406,350.61 3.43
3.7 Edo 90,558,915,003.78 124,992,888,420.31 215,551,803,424.09 4.70

Federal

Capital
3.8 Territory 125,043,179,183.00 | 11,661,129,584.29 136,704,308,767.29 2.98
3.9 Gombe 61,693,391,345.49 88,721,122,884.42 150,414,514,229.91 3.28
3.1 Imo 86,321,000,000.92 75,627,000,000.36 161,948,000,001.29 3.53
3.11 Kano 126,643,917,000.00 | 186,542,767,000.14 313,186,684,000.14 6.83
3.12 Kogi 46,938,446,684.00 50,371,677,023.00 97,310,123,707.00 2.12
3.13 Lagos 230,544,581,000.00 | 314,276,460,000.00 544,821,041,000.00 11.88
3.14 Nasarawa 29,803,651,609.01 53,396,213,133.37 83,199,864,742.38 1.81
3.15 Ogun 113,685,566,650.17 | 94,257,233,577.96 207,942,800,228.13 4.54
3.16 Ondo 39,856,659,395.74 49,668,079,668.12 89,524,739,063.86 1.95
3.17 Osun 33,121,067,085.56 50,248,826,101.15 83,369,893,186.71 1.82
3.18 Rivers 340,645,958,506.68 | 430,034,814,283.40 770,680,772,790.08 16.81
3.19 Taraba 29,159,385,057.73 58,594,290,282.42 87,753,675,340.15 1.91
3.20 Zamfara 30,769,224,423.32 36,838,551,984.97 67,607,776,408.29 1.47
Total Capital
Expenditure ( c) 2,167,455,842,093.16| 2,416,696,203,916.10 | 4,584,152,046,009.27 | 100.00
Grand Total (a+b+c) 5,5658,536,918,143.40| 6,060,118,998,953.46 | 11,618,655,917,096.90
Source: FASD 2022023 Audit Template

Statutory Deductions

The statutory deductions from the gross allocations of the selected States for the period under review
2022- 2023 amounted to 461 billion, representing 3.98% of the overall expenditure. (See table 78)
Between 2022 and 2023, there wag.18%lecrease in total statutory deductions, indicating possible
adjustments in obligations or improved fiscal management by the States

Delta, Imo and Osun, were the largest contributors to statutory deductions, atioguior 9.63%,
9.45%, and 8.34%, respectively. This high percentage suggests significant obligations or dependencies
in these States' budgets toward statutory deductions.

0 Delta recorded the highest increase in deductions, reflecting its reliance on @tatiutnding
for specific allocations.
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0 FCT and Nasarawa had the lowest statutory deductions, with contributions of 0.22% and 2.64%
respectively.

The concentration of statutory deductions in a few states suggests that Delta, Osun amdynneed

to exploreways to optimize their statutory contributions, thereby potentially freeing up resources for
capital investments. States with high statutory deductions should review and manage their statutory
obligations carefully to reduce dependency, while those witwdr deductions, such as FCT and
Nasarawa, should assess whether they are fully meeting their obligations or if there is room for more
efficient financial structuring.

Recurrent Expenditure
The total recurrent expenditure for the States during this period amounted €572 trillion,
constituting 56.57% of the overall expenditures.

Recurrent expenditures increased marginally by 8.6% from 2022 to 2023, highlighting the steady rise
in the costof maintaining government operations.

Lagos, and Delta led in recurrent expenditure, accounting for 22.45%, and 10.27% respectively. This
adz3asSada GKIFIG | &ddzoadlyGAlf LR2NIA2Y 2F GKS&S |
includingsalaries, administrative costs, and maintenance.

eSSt al Qa NBOMINNByY (i SELISYRAGAINE AyONBlIF &SR &KI NLX
and operational expenses.

Anambra and Ebonyi had the lowest recurrent expenditures and 1.83%, &B8&6 Irespectively,
indicating either lower operational costs or a more disciplined approach to budget management. (see
table 78)

Capital Expenditure

The total capital expenditure across the selected States amounted4t684 trillion, representing
39.45% 6 total expenditures for the review period. This demonstrates a strong commitment to
infrastructure and development.

Capital expenditure grew by 11.50% from 2022 to 2023, a positive trend indicating that States are
increasingly investing in developmenbjects.

Rivers, Lagos and Delta accounted for the highest capital expenditure, contributing 16.81%, 11.88%,
and 9.65%, respectively. This indicates that these States prioritize development initiatives such as
infrastructure and capitaintensive projects.

Zamfara and Osun allocated 1.47% and 1.82% each towards capital expenditure, which may indicate
limited infrastructure development or a need for additional resources to expand capital projects.(see
table 78)

6.3.3.1. STATEMENT OF ASSURANCE FOR TWENTVY)(3ELECTED STATE

Reconciliation of 20222023 Financial Data for 20 States

In accordance with th&xtractive Industries Transparency Initiative (EITI) Standandd theNigeria
Extractive Industries Transparency Initiative (NEITI) Abe firm of Messrs Segun Awosanya & Co.,
serving as the Independent Administrator, conducted the review and reconciliation of fiscal allocations
and statutory disbursements from the Federation Account to twenty (20) selected states in Nigeria.
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This exerise was carried out in accordance with the Terms of Reference (ToR) for the2R@32
Fiscal Allocation and Statutory Disbursement (FASD) Report.

The objective of the reconciliation is to promote transparency, accountability, and compliance with
the 2023EITI Standard, while adhering to relevant international best practices in the management of
revenues derived from the extractive sector.

The states covered in this reconciliation exercise are as follows:

STATE STATE
Anambra Abia
Akwalbom Ebonyi
Bayelsa Edo
Delta Imo
FCT Kano
Gombe Nasarawa
Kogi Ondo
Lagos Osun
Ogun Rivers
Zamfara Taraba

SCOPE OF WORK

The reconciliation exercise was conducted based on the following sources of data:

1. Audited Financial Statements (AF&f)the states, as available in the public domain.

2. Validated Excel Templataeturned by the respective states, detailing receipts and expenditures.

Out of the twenty (20) states covered in the exercise, nine (9) states submitted validated Excel
templates, while the remaining eleven (11) states did not provide validated submissions. For these
eleven states, the reconciliation was conducted solely @nlaasis of publicly available ABBtained

at the instance of the relevant state authorities.

METHODOLOGY

The reconciliation process was conducted in accordance witR@28 EITI Standard Requirements

with specific emphasis on the following kegnciples:

0 Transparency and AccountabilitEnsuring that financial data is accurately reported, reconciled,
and publicly accessible.

0 Materiality: Evaluating the significance of discrepancies and their implications for the reliability
of financial disclagres.

0 Stakeholder EngagementPromoting the active participation and cooperation of relevant
stakeholders, particularly the state governments involved.

The reconciliation exercise comprised the following key stages:

1. Data Collection¢ Compilation of Auditd Financial Statements (AFS) and validated Excel
templates from the states.

2. Data Validation¢ Crossreferencing submitted templates with AFS to identify and address any
inconsistencies.

3. Reconciliationg Comparative analysis of financial data to ensure tescy, completeness, and
accuracy.

4. Reportingc Documentation of findings and provision of independent assurance on the credibility
of reported financial data.

FINDINGS
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1. States with Validated Templates &ates):

6 A slight disparity was identified between the validated templates and the Audited Financial
Statements (AFS) in one (1) state. However, the discrepancies were minimal and did not
materially affect the overall reliability of the financial data.

0 Theavailability of both data sources enabled a comprehensive reconciliation for these states,
allowing for croswerification and enhanced accuracy in the reported figures.

2. States without Validated Templates (11 states):

6 For these states, the reconciliation process was based solely on publicly available AFS. While the
AFS provides a reasonable foundation for assessifftause companies operating in Nigeria
subscribe to the IFRS for reporting financial informatidoing, absence of validated templates
limited the depth of verification and impacted the ability to confirm the completeness of receipts
and expenditure records.

6 This lack of filled data and validated data collections templates by 11 states constitutes a
constrairt in the reconciliation process and restricts the capacity for robust comparative analysis.

CONCLUSION AND ASSURANCE

Based on the reconciliation exercise, we provide reasonable assurance that the financial data
presented in this report fairlyepresents the receipts and expenditures of the 20 states for the period

dzy RSN NBOASgd |1 26SOPSNE GKS 6aSyO0S 2F @It ARFGSR
verify more comprehensively the accuracy of financial flows beyond what is diddiotee AFS.

RECOMMENDATIONS

To enhance transparency, accountability, and compliance with EITI standards in future reconciliation

exercises, we recommend the following:

1. Submission/return of filled Templates by states: All states must return filled fiamlateenplates
to be validated by the IA, which in turn ensures a comprehensive and accurate reconciliation
process by the IA.

2. Capacity Building: NEITI should Provide training and support to state governments to improve
their ability to prepare and submitcaurate financial data in the required format.

3. Stakeholder Engagement: NEITI Should Spearhead engagement with state governments and
other stakeholders to ensure their active participation in the reconciliation process.

4. Timely Submission: NEITI should B&thtrlear deadlines for the submission of financial data to
ensure timely reconciliation and reporting.

COMPLIANCE WITH EITI STANDABRS&ment of Assurance

This Report has been prepared in accordance with the EITI Standard Requirements, particularly

focusing on:

- Requirement 4.2: Ensuring that all material revenues and expenditures are reconciled.

- Requirement 4.7: Providing a comprehensive and reliable reconciliation of financial data.

- Requirement 7.1: Encouraging the participation ofelibvant stakeholders in the reconciliation
process.
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AKWAIBOM 2019 2020 2021 2022 2023 Overall Total

Federation

Allocations (13% 214,845,490,000.00 | 161,448,460,000.00 159,427,140,000.00 | 342,643,399,682.62 433368,912,024.24 | 1,311,733,401,706.86

Derivation, Statutory
Allocation, VAT, &
Other
Disbursements Etc)

IGR

35,509,940,000.00

30,610,560,000.00

31,396,510,000.00

33,105,073,000.00

43,270,238,000.00

173,892,321,000.00

Other Income

47,653,730,000.00

14,050,320,000.00

142,860,540,000.00

53,579,828,000.00

23,038,725,000.00

281,183,143,000.00

Loans

48,068,880,000.00

4,600,000,000.00

35,922,250,000.00

88,591,130,000.00

SubTotal Receipts 346,078,040,000.00 | 210,709,340,000.00 369,606,440,000.00 | 429,328,300,682.62 499,677,875,024.24 | 1,855,399,995,706.86
BAYELSA 2019 2020 2021 2022 2023
Federation

Allocations (13%
Derivation, Statutory
Allocation, VAT, &
Other
Disbursements Etc)

173,425,420,000.00

136,138,000,000.00

196,862,000,000.00

327,463,256,135.72

376,872,272,472.60

1,210,760,948,608.32

IGR

16,808,230,000.00

12,496,000,000.00

18,594,550,000.00

18,392,415,062.11

26,503,150,213.02

92,794,345,275.13

Other Income

195,740,000.00

39,758,000,000.00

6,099,040,000.00

10,580,534,441.52

13,458,122,926.87

70,091,437,368.39

Loans

2,359,400,000.00

2,850,000,000.00

22,906,570,000.00

28,115,970,000.00

SubTotal Receipts

192,788,790,000.00

191,242,000,000.00

244,462,160,000.00

356,436,205,639.35

416,833,545,612.49

1,401,762,701,251.84

DELTA

2019

2020

2021

2022

2023

Federation
Allocations (13%
Derivation, Statutory
Allocation, VAT, &
Other
Disbursements Etc)

239,640,000,000.00

203,849,920,000.00

250,742,370,000.00

472,376,088,782.69

599,259,345,032.59

1,765,867,723,815.28

IGR

159,239,000,000.00

53,331,720,000.00

73,880,780,000.00

89,885,148,501.29

120,707,711,025.79

497,044,359,527.08
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Other Income

10,561,380,000.00

4,449,980,000.00

6,900,146,177.08

12,793,326,696.37

34,704,832,873.45

Loans

13,477,270,000.00

45,321,580,000.00

136,967,001,303.94

72,220,000,000.00

267,985,851,303.94

SubTotal Receipts 398,879,000,000.00 | 281,220,290,000.00 374,394,710,000.00 | 706,128,384,765.00 804,980,382,754.75 | 2,565,602,767,519.75
GOMBE 2019 2020 2021 2022 2023
Federation 57,412,000,000.00 49,286,300,000.00 54,736,340,000.00 96,599,904,503.54 139,184,675,836.86 | 397,219,220,340.40

Allocations (13%
Derivation, Statutory
Allocation, VAT, &
Other
Disbursements Etc)

IGR

6,832,000,000.00

8,637,000,000.00

10,023,000,000.00

13,210,968,086.25

15,179,050,180.25

53,882,018,266.50

Other Income

17,968,000,000.00

19,380,360,000.00

28,559,000,000.00

25,775,947,652.73

36,134,291,755.58

127,817,599,408.31

Loans

15,600,000,000.00

4,533,630,000.00

24,272,560,000.00

60,917,072,485.69

20,775,388,037.74

126,098,650,523.43

SubTotal Receipts

97,812,000,000.00

81,837,290,000.00

117,590,900,000.00

196,503,892,728.21

211,273,405,810.43

705,017,488,538.64

IMO

2019

2020

2021

2022

2023

Overall Total

Federation
Allocations (13%
Derivation, Statutory
Allocation, VAT, &
Other
Disbursements Etc)

67,356,060,000.00

65,829,080,000.00

72,109,220,000.00

90,212,673,166.56

98,371,829,533.79

393,878,862,700.35

IGR

14,385,940,000.00

9,493,910,000.00

20,481,340,000.00

16,711,346,111.18

18,227,144,840.62

79,299,680,951.80

Other Income

10,310,580,000.00

10,988,840,000.00

36,830,054,041.23

35,001,891,724.15

93,131,365,765.38

Loans

8,882,690,000.00

43,566,110,000.00

80,000,000,000.00

42,000,000,000.00

174,448,800,000.00

SubTotal Receipts

81,742,000,000.00

94,516,260,000.00

147,145,510,000.00

223,754,073,318.97

193,600,866,098.56

740,758,709,417.53

KANO

2019

2020

2021

2022

2023

Federation
Allocations (13%
Derivation, Statutory
Allocation, VAT, &
Other
Disbursements Etc)

89,688,320,000.00

86,219,040,000.00

110,351,610,000.00

157,343,088,000.00

172,951,667,000.00

616,553,725,000.00

IGR

31,795,340,000.00

31,819,880,000.00

40,401,650,000.00

19,713,320,000.00

22,008,717,000.00

145,738,907,000.00
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Other Income

1,564,400,000.00

24,902,010,000.00

10,803,690,000.00

49,828,011,000.00

53,688,386,000.00

140,786,497,000.00

Loans

26,901,150,000.00

48,232,220,000.00

28,255,000.00

8,993,930,000.00

84,155,555,000.00

SubTotal Receipts

123,048,060,000.00

169,842,080,000.00

209,789,170,000.00

226,912,674,000.00

257,642,700,000.00

987,234,684,000.00

NASARAWA 2019 2020 2021 2022 2023

Federation 53,855,000,000.00 63,795,830,000.00 55,837,310,000.00 67,719,151,566.73 127,294,960,881.13 | 368,502,252,447.86
Allocations (13%

Derivation, Statutory

Allocation, VAT, &

Other

Disbursements Etc)

IGR 14,585,000,000.00 20,032,000,000.00 20,840,720,000.00 21,361,711,074.62 28,027,496,201.97 104,846,927,276.59
Other Income 3,832,500,000.00 17,376,410,000.00 - 15,248,254,704.46 15,420,572,834.62 51,877,737,539.08
Loans 5,000,000,000.00 - - - | 23,043,082,742.84

18,043,082,742.84

SubTotal Receipts

77,272,500,000.00

101,204,240,000.00

76,678,030,000.00

122,372,200,088.65

170,743,029,917.72

548,270,000,006.37

ONDO 2019 2020 2021 2022 2023

Federation

Allocations (13% 66,608,000,000.00 63,500,000,000.00 68,333,000,000.00 91,966,533,978.02 114,462,622,406.25 | 404,870,156,384.27
Derivation, Statutory

Allocation, VAT, &

Other

Disbursements Etc)

IGR 30,136,000,000.00 24,848,000,000.00 30,834,000,000.00 33,742,187,953.72 39,740,181,201.07 159,300,369,154.79
Other Income 10,354,000,000.00 16,519,000,000.00 4,260,000,000.00 18,127,834,380.10 28,724,231,844.44 77,985,066,224.54
Loans 17,800,000,000.00 29,996,000,000.00 16,404,000,000.00 21,233,321,683.41 23,000,000,000.00 108,433,321,683.41

SubTotal Receipts 124,898,000,000.00 134,863,000,000.00 119,831,000,000.00 | 165,069,877,995.25 205,927,035,451.76 | 750,588,913,447.01
RIVERS 2019 2020 2021 2022 2023
Federation

Allocations (13%
Derivation, Statutory
Allocation, VAT, &
Other
Disbursements Etc)

178,920,620,000.00

152,027,250,000.00

170,695,600,000.00

293,790,427,694.57

340,847,954,301.26

1,136,281,851995.83
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IGR 119,888,000,000.00 | 114,464,980,000.00 136,528,550,000.00 | 173,303,593,966.15 195,246,271,572.57 | 739,431,395,538.72
Other Income 3,886,200,000.00 4,870,930,000.00 23,359,706,008.88 11,314,163,080.65 43,430,999,089.53
Loans 49,712,310,000.00 24,949,850,000.00 258,299,530,000.00 | 35,134,432,045.28 213,902,344,833.33 | 581,998,466,878.61
SubTotal Receipts 348,520,930,000.00 | 295,328,280,000.00 570,394,610,000.00 | 525,588,159,714.88 761,310,733,787.81 | 2,501,142,713,502.69
ANAMBRA 2019 2020 2021 2022 2023

Federation Allocations (13% Derivation, Statutory Allocation, VAT, &

Other Disbursements Etc) 84,378,789,255.13 133,330,961,199.84 | 217,709,750,454.97
IGR - - - 29,096,397,877.48 36,194,312,273.66 65,290,710,151.14
Other Income - - - 4,344,876,760.65 3,761,804,025.23 8,106,680,785.88
Loans - - - 15,763,887,163.88 - 15,763,887,163.88
SubTotal Receipts - - - 133,583,951,057.14 173,287,077,498.73 | 306,871,028,555.87
KOGI 2019 2020 2021 2022 2023

Federation Allocations (13% Derivation, Statutory Allocation, VAT, &

Other Disbursements Etc) 72,424,920,519.11 93,030,764,937.32 165,455,685,456.43
IGR - - - 37,786,923,555.94 58,770,151,399.55 96,557,074,955.49
Other Income - - - _
Loans - - - 24,589,137,853.09 23,277,285,290.00 47,866,423,143.09
SubTotal Receipts - - - 134,800,981,928.14 175,078,201,626.87 | 309,879,183,555.01
OGUN 2019 2020 2021 2022 2023

Federation Allocations (13% Derivation, Statutory Allocation, VAT, & 96,803,923,860.57 119,187,598,421.85 215,991,522,282.42
Other Disbursements Etc)

IGR - - - 119,828,164,306.02 146,016,129,518.72 | 265,844,293,824.74
Other Income - - - -
Loans - - - 80,616,816,460.24 47,813,595,784.71 128,430,412,244.95
SubTotal Receipts - - - 297,248,904,626.83 313,017,323,725.28 | 610,266,228,352.11
LAGOS 2019 2020 2021 2022 2023

Federation Allocations (13% Derivation, Statutory Allocation, VAT, &

Other Disbursements Etc)

233,101,106,000.00

329,692,941,000.00

562,794,047,000.00
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IGR - - - 600,046,027,000.00 797,182,733,000.00 | 1,397,228,760,000.00
Other Income - - - 96,012,439,000.00 97,754,109,000.00 193,766,548,000.00
Loans - - - 318,023,628,000.00 378,483,612,000.00 | 696,507,240,000.00

SubTotal Receipts - -

1,247,183,200,000.00

1,603,113,395,000.00

2,850,296,595,000.00

ZAMFARA 2019 2020 2021 2022 2023

Federation Allocations (13% Derivation, Statutory Allocation, VAT, & 70,781,803,126.11 97,956,406,541.94 168,738,209,668.05
Other Disbursements Etc)

IGR - - - 6,513,960,477.20 22,162,099,820.62 28,676,060,297.82
Other Income - - - 10,476,653,464.25 24,376,006,020.90 34,852,659,485.15
Loans - - - 47,152,621,956.63 13,100,000,000.00 60,252,621,956.63
SubTotal Receipts | - - - 134,925,039,024.19 157,594,512,383.46 | 292,519,551,407.65
FCT 2019 2020 2021 2022 2023

Federation Allocations (13% Derivation, Statutory Allocation, VAT, & 83,864,240,051.33 94,683,327,645.86 178,547,567,697.19
Other Disbursements Etc)

IGR - - - 150,490,690,138.00 | 251,519,903,050.84 | 402,010,593,188.84
Other Income - - - - - -
Loans - - - B
SubTotal Receipts - - - 234,354,930,189.33 | 346,203,230,696.70 | 580,558,160,886.03
ABIA 2019 2020 2021 2022 2023

Federation Allocations (13% Derivation, Statutory Allocation, VAT, &

Other Disbursements Etc) 83,000,753,574.55 107,117,959,411.90 | 190,118,712,986.45
IGR - - - 18,542,053,289.81 17,984,321,444.98 36,526,374,734.79
Other Income - - - 6,107,003,988.50 36,987,540,803.12 43,094,544,791.62
Loans - - - 40,044,483,770.08 6,212,163,725.89 46,256,647,495.97
SubTotal Receipts | - - - 147,694,294,622.94 168,301,985,385.89 | 315,996,280,008.83
EBONYI 2019 2020 2021 2022 2023

Federation Allocations (13% Derivation, Statutory Allocation, VAT, &
Other Disbursements Etc)

63,234,557,073.48

82,772,942,833.46

146,007,499,906.94
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IGR - - - 19,648,349,640.90 15,560,210,732.09 35,208,560,372.99
Other Income - - - 15,350,200,463.51 41,014,286,876.07 56,364,487,339.58
Loans - - - - 12,207,048,556.35 12,207,048,556.35

SubTotal Receipts - -

98,233,107,177.89

151,554,488,997.97

249,787,596,175.86

EDO 2019 2020 2021 2022 2023

Federation Allocations (13% Derivation, Statutory Allocation, VAT, & 131,564,315,608.42 158,483,285,051.05 | 290,047,600,659.47
Other Disbursements Etc)

IGR - - - 45,398,179,755.11 59,227,264,048.00 104,625,443,803.11
Other Income - - - 6,457,516,185.18 6,873,450,457.27 13,330,966,642.45
Loans - - - 23,903,061,651.26 44,317,183,075.59 68,220,244,726.85
SubTotal Receipts | - - - 207,323,073,199.97 268,901,182,631.91 | 476,224,255,831.88
OSUN 2019 2020 2021 2022 2023

Federation Allocations (13% Derivation, Statutory Allocation, VAT, & 73,291,566,916.61 96,047,671,967.82 169,339,238,884.43
Other Disbursements Etc)

IGR - - - 26,898,979,663.27 27,469,039,109.17 54,368,018,772.44
Other Income - - - 29,705,606,128.92 41,514,096,887.40 71,219,703,016.32
Loans - - - - - R
SubTotal Receipts | - - - 129,896,152,708.80 165,030,807,964.39 | 294,926,960,673.19
TARABA 2019 2020 2021 2022 2023

Federation Allocations (13% Derivation, Statutory Allocation, VAT, &
Other Disbursements Etc)

64,907,505,935.38

94,227,003,283.03

159,134,509,218.41

IGR - - - 9,744,331,840.01 10,551,573,616.68 20,295,905,456.69
Other Income - - - 7,324,651,324.85 10,210,670,203.31 17,535,321,528.16
Loans - - - 19,200,793,969.63 14,215,834,946.38 33,416,628,916.01

SubTotal Receipts - -

101,177,283,069.87

129,205,082,049.40

230,382,365,119.27

SOURCE: Previous FASD Report and AFS,
States returned templates
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6.3.4. Allocation and Disbursement of 13% Derivation to Selected beneficiary State
Table 80:Summary éthe 13% Derivatiorior Oil Producing States.

13% DERIVATION #CR CIL RODUCING STATES

STATES RECEIPTS(AFS & RETURNED TEMPLATES) FM(DISBUISMNE
States Receipts 2022 | States Receipts 2023 FAAC Dsbursment | FAAC Disbursment = Total Disbursements

¥ (%) TotalStates Receipls (W) | 2022(W) 2B (K ¥} varice (W) [Variance %
Abea-lbom |  B7STSNU0G | IMALEINTE0]  AIGOP4S1915057 ] ZISAHSLMAS 1N IBABEL®  A491950L50. D% I83) I
Bayeka BT Q0S| 1T LB NI TIONBEL| 0B MESGL MOBGNAN  3BNGA0RT. e TEEE 1
Dela LIRS0 | ASIAMTTE0] 700368001 BSUOA NG MSUSTIULTE  S6LOI5SI3IS MG Bl
Imo 305755041 [ SIST04M07|  27,00255L09548) BN DI 934 E85H 32 DS54m0 g ie )l 36
Ondo B0 | MOSTIEOH|  SOI0NMTEI8| LM BISILONO]  SLASUGMIM LIS MTE 2B
Rivers SETIG B | 1B TS6068| 3001696443038 16375 AN (BIBTANSK 39TMLI657ML0N- 20N WLE (M
Arambra STEIB0ER | TINESSEM|  UDIZUSWMA| 420 I SS|  TNOEMNIE 1200700154831 L08R 403
Aba epmue] sl uemsuanedt| swmmsl  smnersq  Imomonss  semwns| s
Edo FIMS TS| BEIQL|  6OI0ABMN33|  NMIEUST DXELIBT 6485631600050 4MSWMITE 68X
6.3.5 ANALYSIS OF&! ! # 2%0/ 24 . $ 34! 4 %0 3 1'5%) 4 %$ &) . 1.

FEDERATION ALLOCATION
There is a marked difference between the FAAC report and the report from States on revenue allocated to
the States and revenue received by the States. While one should expedhéheevenue allocated to the

States will be higher than the revenue reported received by the States, our observations show the contrary in
all the States under review.

Also, there are also discrepancies between the revenue heads. Bthtigtory allocation, 13% oil derivation,

VAT, Electronic Money Transfer Levy (EMTL) are constant in all the states and FAAC reports, the figures
reportedly allocated and received are often different. Other revenue heads such as ecological funds, excess
crude accounts, nowil revenue account, Excess bank charges, Forex equalization, share of solid minerals, FG
interventions, Augmentation and grants will either not be reported by the States or not reported by FAAC in
the period.

This report compares the disbursed funds as disclosed by the Federation Accounts Allocation Committee

(FAAC) and the amounts actually received by states in 2022 and 2023. Variances in key revenue components
are identified and analyzed below.

193



NEITI 2022023 FISCAL ALLOCATION AND STATUTORY DISBURSEMENT (FASI

Talle 81: Analysis of State Receipts and FAAC Disbursement

ANALYSIS OF FAAC REPORT AND STATE'S AUDITED FINANCIAL STATEMENTS O FEDERAL ALLOCATION

Key Observed differences:

STATES RECEIPTS FAAL DISBURSENENTS
Skates Receipls 2022 | States Recepts 2023 FAAC Disbursment | FAAC Disaursment | Total Disbursements

N} L} Tatal States Receipls (Wi 2002{N} 023 (N) (N} vanace (N} Variance %
Akwa-bom | BGIRDLTBAR | 43336040026  775,012315750.85 | 3641065000 16 387605100052  645,985,513,86168] sosusoLsns]| M
Bay#sa RN E A S 6NN 375,872,202 4160 704,335,528 608,32 | 2@ SR 85361215 28, 112 432070 13 497&6;&1,&2.28' 26,600, 235.9:0.04 45
Delta QLURMGRIRE | SWIN IS | 1071,635433615.28 | MOM613L10.20 4% 737 GLBI3se|  792,813,552,%63.06) us@ismsn| B
Gomde %, 39,504 33 ¥ 133 154,095,338 135,784,580, 340.80 0,732 2 1720d) 79,0200, 37009  142,154185,545.33|  BEGIHHN 587
Ima NAZSIAHS | WILRG SR  183,594502700.35 | 66,6 9300504  100,99,481, 66830 1as,m,17s,sn43|~ syl an
Kana 157, 343068 000,00 | 172,651,557, 000.00 33),204,755000.00 | 11305247900 147,730,356 550 13 255,759,691,259.13' 74, 535,063 79, & B4
Nasarawa o719 15155573 | 120,200, %0,88113 195,014,112, 447.86 80,5125 9%.80] 7o, X, W530133| 136,557,328, 23415 B4678423.71 4281
Ondo SLUASRIRIN | 144RR0ESI5 | 205,49156384.07 |  W.B4I0I022  L14TIBOK06845]  205,613,385,228.67, SIS TIRIS6 0.8
Rivers 293, 190,427, 5% § 380,547,554, 301 26 $34,638,381,955.83 |  ZBLW7 30 17| 35,56,5525504]  607,544308,175.21 4,04 073500 44
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As presented in Table 81, the key observed differences are as follows:

1. The introduction of new revenue components across all states in 2022 and 2023 has significantly
impacted overall revenue receipts. As a result, the total receipts for Akwa lbom, Bayelsa, Delta, and Gombe
States amounted to 2.787 trillion, exceeding the B&disbursed revenues of 1.956 trillion by 831.7

billion. The newly introduced revenue components include Palliatives, Treasury Crude Oil, the Stabilization
Fund, the Infrastructure Fund, 13% Derivation Arrears, the Budget Facility Refund, Grantd\ tBeidgBhg
Facility, FAAC Withheld Escrow, and Augmentation Funds.

2. Certain revenue items, such as the Electronic Money Transfer Levy (EMTL), FGN Treasury Crude,
Refund of Withholding Tax, and Stamp Duty, were recorded in FAAC disbursements babsaerefrom

state records. This discrepancy has resulted in revenue mismatches between FAAC reports and the states'
audited financial statements.

3. Accounting Errordiscrepancies in reporting and documentation have been observed between FAAC
records and w®te accounting records, indicating inconsistencies in financial reporting.
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Imo State:

'y Ftylfeara 2F GKS cCcl!!/ +tt20FdA2y NBLER2NI NBOSI f
statements and FAAC allocations. According to FAAC records, Imo State received a ®8r dbfbillion in

2022 and 98.46 billion in 2023. Additionally review of allocation categories indicates that the state
received certain revenues from the Federation that were not reflected in FAAC records, such as an additional
13% derivation amounting to 703.47 million in 2022. Furthermore, FAAC allocated fuhds were not

recorded as receipts by the state, including an ecology fund totaling4 billion over the two years, a refund

of withholding tax and stamp duty amounting td68.41 million, and a share of the80 billion allocation,

which accounted for 570.30 million in 2022.

Kano State:
A review of the FAAC report indicates that Kano State was allocated a cumulative si#83079 billion
during the period under review. The state's federal allocation amounted 1@3.02 billion in 2022 and
140.76 billian in 2023, whereas the state reported receipts df57.34 billion in 2022 and172.95 billion in
2023, resulting in a total recorded receipt of  330.29 billion.
There are revenue streams reported as received by the state that are not reflected in thedp@iiCand
vice versa. These include Foreign Excess Crude Oil, Domestic Excess Crude Qil, and the Oil Excess Reven
Account. Additionally, the state's share of thé0 billion allocation and Solid Mineral revenues were not
recorded as receiptsinthesiasS Qa FTA Yl yOAL f NBO2NRa®

Nasarawa State:

Nasarawa State reported a total receipt 0195.01 billion from the Federation Account for the period under
NEOASSES oKSNBIFa C! !/ Qa NBLRZNISR R3.29bNBNG T stage lsoli 2
recorded revenues under categories such as Refunds, FG InterventionsR58RBEre of 20 Billion (NG

CARE), and the Oil Excess Revenue Account, which were not reported in FAAC allocations. Conversely, the
state did not record the receipt of its sharetbe 80 billion allocation.

Ondo State:

I OO2NRAY3I (G2 hyR2 {GFGS5Qa I dzRA (HRG6 bHlianyn2§20ant1t14.48 G I G S\
billion in 2023, amounting to a total 0f206.43 billion from the Federation. However, FAAC records indicate

that the state was allocated 90.83 billion in 2022 and 112.12 billion in 2023, totaling202.95 billion for

the period under review.

Rivers State:

Rivers State reported total receiptoom the Federation of 293.79 billion in 2022 and 340.85 billion in
2023. However, FAAC allocations for the state amounted281.98 billion in 2022 and 316.37 billion in
2023. Additionally, discrepancies were observed in the classification of reveads.he

Recommendations:
1. Enhanced Transparencyhere is need for an improved FAAC reporting to include detailed breakdowns
of special and withheld funds. This will ensure accurate disbursement records for fiscal accountability.

2. Audit andReconciliation Regular audit of FAAC disbursement and state receipts should be encouraged
for accuracy.

3. Capacity BuildingThere should be adequate training of state finance officers in tracking and reconciling
fund flows.

4. Policy ReviewsThere should & standardization of allocation heads to all states. There should also be

publication of all funds extendetb the StatesGovernment from the Federation account or from the
federal government whether Statutory Allocation, Grants or Loans.
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5. There should ab be a need to address timing issues and bottlenecks in disbursgmargsses and
collaborativeefforts between FAAC and states to minimize discrepancies.

6.3.5.1. REPORT OF THE DIFFERENCE BETWEEN THE STATES AUDITED FINANCIAL
STATEMENT AND FAAC REPORTS

FINDINGS:

The table above shows huge discrepancies between the receipts from the Federation accounts as reported by
the states through their respective audited financial statements for the years under review and disbursements
to the State aseported by the FAAC within the same period.

From the analysis eighteen (18) States reported receiving more than the amount disclosed in the FAAC reports
while the two States of Imo and FCT received less.

RECONCILATION:

Aspartofthe EMMIB I dZA NBYSyYy i 2F {G11S K2f RSNEQ Sy3dl 3ISYSyi
findings to the attention of the Office of the Accountant General of the Federation (OAGF) in a bid to reconcile
the figures. The OAGF stated what is reported in FAARaisisvin their mandate to the Central Bank of Nigeria
(CBN), However they do not have the authority to release any copy of the mandate to us for confirmation.
We also made an attempt to bring the matter to the attention of FAAC, this was also unsuccessful

RECOMMENDATION:

1. The OAGF should always carry out period reconciliation with the CBN on the one hand and the States on
the other to determine any differences between disbursement and receipt.

2. Also, there should be a corroboration between the OAGF, OfAamd@Rhe States to have a uniform
reporting format for the financial Statements and accounts of all the States. This will engender uniform
disclosures of receipt and use of State resources, it will also enable better comparison among the States.

“6.4. ABIA STATE

6.4.1. State Profile

History:

Abia State occupies the southeastern part of Nigeria, making it significant for its commercial and industrial
activities. It was created on August 27, 1991 from the old Imo State. The state is bordehexdriorth by

Ebonyi and Enugu States, to the west by Imo State, to the south by Rivers State, and to the east by Cross River
and Akwa Ibom States. The name "Abia" is an acronym derived from four major regions in the state: Aba,
Bende, Isuikwuato, and Afikpdhe state has 17 Local Government Areas, including Aba North, Aba South,
Arochukwu, Bende, lkwuano, Isiala Ngwa North, Isiala Ngwa South, Isuikwuato, Obi Ngwa, Ohafia, Osisioma
Ngwa, Ugwunagbo, Ukwa East, Ukwa West, Umuahia North, Umuahia South, aridngoahi. Abia State

has a population of approximately 3,720,000.

Economic Activities:

oAl {GFGS Aa + 1S@ LXF@8SNIJAY bAISNRAIFIQa SO2y2yvyesx |
YR 3lda LINPRAZOUAZ2Y ® GLKINER Rdz® Y63 A&0 RYSa 2 TOD K @NSING dzA Y
2Af 2dz0 izl 6AGK 20SNI mnn 2Af ¢Stfta yR aSOSNIft Tt
vibrant manufacturing sector, earning it the nickname "Japan of Africa." TheaAlinéernational Market in

Aba is one of the largest markets in West Africa, specializing in textiles, leather goods, and other locally
LIN2E RdZOSR AGSYad® LYy FRRAGAZ2Y (2 Ada AYRAAIGNRAIE | yR
landscpe. The state grows food crops such as cassava, yam, maize, and rice. Oil palm is the primary cash crop,
and the state's fertile land supports a variety of agricultural activities.
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Fishing is also practiced in the riverine areas of Abia due to its ptgxioniivers and streams. Abia State
continues to focus on diversifying its economy by creating an enabling environment for investment and
innovation. https://abiastate.gov.ng/

6.4.2. Receipts

Federation Allocation:

Federation allocation remained the primary revenue source for the state, accounting for 60.15% of total
receipts during the period under review. Receipts increased fr@8.0 billion in 2022 to 107.1 billion in

2023, reflecting a gwwth of approximately 29%. This increase was primarily driven by higher statutory
allocations, Value Added Tax (VAT), and the Electronic Money Transfer Levy (EMTL). Other notable
contributors included exchange rate gains and ecological funds, which gdedenced substantial growth.
5S4LIAGS GKAA dzZLl I NR GNBYRI GKS aidliSQa O2yiGAydzsSR |
need to diversify revenue sources for letegm fiscal sustainability. (see table 82 below)

Internally Generated Reenue (IGR)

Internally generated revenue (IGR) accounted for 11.56% of total receipts, with a slight declinelféon

billion in 2022 to 17.9 billion in 2023, representing a 3% decrease. The primary revenue source within this
category was taxevenue, which remained a significant contributor. This decline highlights the need for
A0NIF 0S3IA0 AYyAGALIGAGSEAE (2 SyKFryOS LDwxX GKSNBoeé& NB
ensuring a more resilient revenue base. (see table 82 below)

Other Income

Other income experienced a remarkable increase, rising fr@ billion in 2022 to 36.9 billion in 2028

an exceptional growth rate of over 500%. This category contributed 13.64% of total receipts during the period,
primarily driven by a sugginaid and grants, which increased significantly fror@.0 billion in 2022 to 35.3
OAfEA2Y AY HnuHod 2KAES (KS&AS SEGSNYIt AyTFt2sa LINE
such sources underscores the importance of strengtheningrmat revenuegenerating mechanisms to

ensure fiscal stability and sustainability. (see table 82 below)

Loans

As presented in Table 82 below, Loans contributed 14.64% of total receipts but declined significantly from
40.0 billion in 2022 to 6.2 billionin 2023, indicating a substantial reduction in borrowing activities. In 2022,

most loans were sourced internally, whereas 2023 saw minimal borrowing from both internal and external

sources. This decline may reflect efforts to adopt more sustainable debagement practices or a reduced

reliance on external financing, which could be indicative of improved financial planning and resource

optimization.

TABLE 82: Breakdown of Receipts for 2022 -2023

Breakdown of receipt
(AFS)
2022 2023 Total % of Total

SN Description Deduction
1 FEDERATION ALLOCATION *

13% oil

derivation
1.1 received 6,599,373,171.00 | 8,030,448,139.31 14,629,821,310.31 | 4.63

Statutory
1.2 Allocation 37,744,478,181.42 35,363,804,448.09 73,108,282,629.51 | 23.15
1.3 VAT 24,703,631,656.88 31,951,585,166.52 56,655,216,823.40| 17.94
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Exchange gair

1.4 difference 110,401,179.25 11,737,320,123.33 11,847,721,302.58| 3.75
Excess Crud
(Forex

1.5 Equalization) 31,408,073.86 1,235,440,105.70 1,266,848,179.56 | 0.40

1.6 NNPC Refund - - - 0.00
Crude/ Salary - -

1.7 Bailout - 0.00
Excess Ban

1.8 charges 2,080,998,642.59 | 3,871,796,873.88 5,952,795,516.47 | 1.88
Share of Solig - -

1.9 Mineral - 0.00
Foreign  Exces] - -

1.10 | crude Qil - 0.00
Domestic Exces| - -

1.11 | Crude Oil - 0.00
Qil Excesq - -

1.12 | Revenue Acct - 0.00

1.13 | NonOil Revenue| 1,844,216,316.66 | 2,168,976,363.25 4,013,192,679.91 | 1.27
Other OAGF
None Oil Exces

1.14 | Rev. - 141,623,111.36 141,623,111.36 | 0.04
Derivation on
Excess Crud

1.15 | Account (ECA) | - 828,540,051.74 828,540,051.74 | 0.26

1.16 | Ecological Fund | 516,827,449.82 1,354,272,741.83 1,871,100,191.65 | 0.59
Budget Facility| - -

1.17 | Refund - 0.00
FG Intervention
(Infrastructure,
Palliative, SURH

1.18 | P) 9,131,261,664.80 | 6,481,200,925.31 15,612,462,590.11 | 4.94
Share of 50 - -

1.19 | Billion - 0.00
Good and Valug - -

1.20 | consideration - 0.00
CBN refund

1.21 | (WHT) - 307,235,069.59 307,235,069.59 | 0.10

1.22 | Augmentation - 571,469,992.96 571,469,992.96 | 0.18
Addition to 13%)| - -

1.23 | Derivation - 0.00
Electronic Money,

1.24 | Transfer Levy 238,157,238.27 3,074,246,299.03 3,177,825,215.14 | 1.01
Sub Total (A) 83,000,753,574.55 107,117,959,411.90 189,984,134,664.29 | 60.15
% of Total
Receipts 56.20 63.65 60.15

2 Independent Revenue
Internally
Generated
Revenue
(PAYE/Direct

2.1 Tax) 9,527,797,721.18 | 11,596,397,026.54 21,124,194,747.72 | 6.69
Internally
Generated

2.2 Revenue (WHT) | - - - 0.00
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Internally
Generated
Revenue
2.3 | (Others) 9,014,255,568.63 | 6,387,924,418.44 15,402,179,987.07 | 4.88
Sub Total (B) 18,542,053,289.81 17,984,321,444.98 36,526,374,734.79 11.56
% of Total
Receipts 12.55 10.69 11.56
3 Other Incomes
Other
revenue/receipts
3.1 | (FAAC) - 1,681,045,742.67 1,681,045,742.67 | 0.53
Investment
3.2 Income 106,617,119.00 2,507,591.97 109,124,710.97 | 0.03
3.3 Local Grant - - 0.00
3.4 Foreign Grant - - 0.00
3.5 | Aids and grants | 6,000,386,869.50 | 35,303,987,468.48 41,304,374,337.98 | 13.08
Sub Total (C)' 6,107,003,988.50 | 36,987,540,803.12 43,094,544,791.62 13.64
% of Total
Receipts 4.13 21.98 13.64
4 Loans
External
4.1 | (Foreign) 667,038,939.10 28,549,306.86 695,588,245.96 | 0.22
4.2 Internal (Local) | 39,377,444,830.98 6,183,614,419.03 45,561,059,250.01 | 14.42
Sub total (D) 40,044,483,770.08 6,212,163,725.89 46,256,647,495.97 14.64
% of Total
Receipts 27.11 3.69 14.64
Total Receipts| 147,694,294,622.9
(E= A+B+C+D) | 4 168,301,985,385.89 315,861,701,686.67 | 100.00
source: Validated Template ardidited Financial Statements 2022 & 2023
TOTAL RECEIPTS
120,000,000,000.00
100,000,000,000.00
—~ 80,000,000,000.00
_g 60,000,000,000.00
T
< 40,000,000,000.00
20,000,000,000.00
Federal Allocation (A) Internally Generated  Other Incomes (C') LOAN (D)
Revenue (B)
HAHHIHOHO
Figure2% ! 6 AL {01 6§SQ2023wSOSALII & F2NJ HAHH
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6.4.3 Statutory Deductions

As pesented in Table 83 below, the total statutory deductions for Abia State for 2022 and 2023 amounted to

17.76 billion, representing 5.62% of the total receipts for the two years. The major components of these
deductions included "Other Deductions," whichcaanted for 6.46 billion (36.40% of the total statutory
deductions), and Foreign Loan Repayment, which total2@4 billion (15.97%). CBN Budget Support/Power
Intervention contributed 2.79 billion (15.70%), while Salary Bailouts accounted ®28 billion (12.86%).
Ecological Fund Distribution and Excess Crude Account Loan Deductions contribatédillion (94%) and

1.62 billion (9.12%), respectively. Categories such as Federation Account Software, FGN Intervention,
Infrastructural Development Loan Repayment, Judgment Debt Liquidation, and ISPO remained unpopulated
for both years. Overall, statutory deductis decreased in 2023 compared to 2022, with a notable drop in
percentage to total receipts from 6.69% in 2022 to 4.68% in 2023.

Table 83: Summary of Statutory Deductions for 2022 -2023

Summary of Statutory Deductions (AFS)
% of the
2022 2023 Total total

SN | Description receipts
Foreign loans to state

1 Government Repayment 832,173,262.10 | 2,004,390,383.34 | 2,836,563,645.44 | 15.97

2 Federation Account Software - - - 0.00

3 FGN Intervention - - - 0.00

4 Commercial Bank - - - 0.00
Infrastructural Development loal

5 Repayment - - - 0.00
Ecological Funds Distribution {

6 States 957,863,371.03 | 807,768,761.30 | 1,765,632,132.33 | 9.94
CBN Budget Support/Powe

7 intervention 1,858,897,413.40 | 929,448,706.80 | 2,788,346,120.20 | 15.70
Deduction of Excess Crud

8 Account (ECA) loan 1,079,671,147.08 | 539,835,573.54 | 1,619,506,720.62 | 9.12

9 Salary bailout 1,522,336,317.60| 761,168,158.80 | 2,283,504,476.40 | 12.86

10 | Judgement debts Liquidation - - - 0.00
Contractual/Statutory Obligation|

11 | (ISPO) - - - 0.00

11 | Other deductions 3,635,108,171.91 | 2,829,775,109.81 | 6,464,883,281.72| 36.40
Total 9,886,049,683.12 | 7,872,386,693.59 | 758,436,376.71 100.00
% of Total Receipts 6.69 4.68 5.62

source: Validated Template and Audited Financial Statements 2022 & 2023
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SUMMARY OF STATUTORY DEDUCTIONS
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BMHAHHIHAOHO

Figure261 o Al {41 GSQ& {dzYYI NE 2®3{ Gl Gdzi2NE 5SRdzOGA2Y & HAHH

6.4.4 Expenditure

¢KS &iGFGSQa SELISYRAGIINBE AyOdzZNNBR Rdz2NAy3d GKS &SI NA
- Recurrent and

- Capital expenditures.

6.4.4.1 Recurrent Expenditure

As presented in Table 84 below, the total recurrent expenditures for Abia State for 2022 and 2023 amounted
to 176.28 billion, representing 55.81% of total expenditure for the two years. Expenditures were higher in
2022, accounting for 100.71 billion (689% of total expenditure), compared to75.56 billion in 2023
(44.90% of total expenditure). The decline in 2023 was primarily due to reductions in major expenditure
categories, including transfers and consolidated revenue fund charges, although ovethsggsension and
gratuities saw an increase. Overall, the recurrent expenditure structure highlights a significant shift in
spending priorities between the two years, with a marked reduction in 2023 occasioned by a reduction on
other transfers from 48.5billion in 2022 to 19.5 billion in 2023 representing a 59.8% reduction.

Table 84: Summai of Recurrent Exienditure

% of the
2022 2023 Total total
SN receipts

1 Personnel Emolument 28,893,354,423.31 | 25,973,171,749.12 54,866,526,172.43 31.13

2 Local Loan Servicing - - - 0.00
Pension & Gratuities 1,437,380,282.45 | 3,920,849,937.62 5,358,230,220.07] 3.04
4 Overhead Costs 17,633,953,277.23 | 24,018,897,780.56 41,652,851,057.79 23.63
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5 Bank Charges - - - 0.00
Consolidated Revenu
6 Fund (CRF)h@rges 4,236,658,030.61 | 2,107,795,596.22 6,344,453,626.83 3.60
7 Grants & Subvention - - - 0.00
Public Debt Charges
8 Amortization - - - 0.00
Statutory Obligations
9 (ISPO) - - - 0.00
10 | Others Transfers, 48,511,547,382.71 | 19,543,886,589.97 68,055,433,972.64 38.61
Total 100,712,893,396.31| 75,564,601,653.49| 176,277,495,049.80| 100.00
% of TotalReceipts 68.19 44.90 55.81
source: Validated Template and Audited Financial Statements 2022 & 2023
Recurrent Expenditure
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6.4.4.2 Capital Expenditure

As presented in Table 85 below, the total capital expenditure for Abia State over the two years, 2022 and
2023, amounted to 107.59 billion, representing 34.06% of total expenditure. Capital expenditure increased
significantly in 2023, rising from45.42 bllion in 2022 (30.75% of total expenditure) t&2.17 billion in 2023
(36.94% of total expenditure).

The largest share of capital expenditure was allocated to the Economic Sector, which accounté8.&&
billion (45.24% of the total capital expendi&)r driven mainly by road, transportation, works and housing
projects. Expenditure in this stgector rose sharply from 19.18 billion in 2022 to 27.58 billion in 2023.

The General Administration sector followed, with a total allocation 8#.71 billion(32.26%). A significant
increase was recorded in administrative infrastructure, which rose fr@22 billion in 2022 to 20.49 billion
in 2023. Recreation, culture, and religion expenditures also surged in 202368 billion.

The Environmental Devgdment Sector accounted for15.96 billion (14.83%). This category saw a notable

drop in expenditures from 12.10 billion in 2022 to 3.86 billion in 2023, primarily due to reduced spending
on land, survey, and housing.
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The Social Sector, which accounted f8.24 billion (7.66%), also saw a decline in spending frétb1 billion
in 2022 to 2.73 billion in 2023. Education and health expenditures both decreased, reflecting a shift in
priorities toward other sectors.

Overall, the data indicatessdrong focus on infrastructure and economic development, with marked increases

in general administration and road and transportation spending in 2023, while environmental and social
sector allocations were reduced.

Table 85 Summary of Capital Expenditure

Summary of Capital Expenditures
2022 2023 Total % of the
SN | Description Expenditure
1 Economic Sector
1.1 | Agriculture 29,350,000.00 7,264,608.60 36,614,608.60 0.03
Commerce, Industry &
1.2 | Science 1,100,062,968.31 | 399,986,387.00 1,500,049,355.31 | 1.39
1.3 | Energy 66,066,687.50 260,602,599.50 326,669,287.00 0.30
Road & Transportation,
1.4 | Works & Housing 19,179,189,293.14| 27,575,034,841.18| 46,754,224,134.32 | 43.46
1.5 | Others 6,000,000.00 53,636,350.00 59,636,350.00 0.06
Total Economic (A) 20,380,668,948.95| 28,296,524,786.28| 48,677,193,735.23 | 45.24
2 Social Sector
2.1 | Education 2,474,361,956.74 | 1,825,964,113.25 | 4,300,326,069.99 | 4.00
2.2 | Health 2,817,259,060.46 | 835,061,430.15 3,652,320,490.61 | 3.39
2.3 | Information & Social Dev. - 0.00
2.4 | Others 219,950,000.00 69,788,514.93 289,738,514.93 0.27
Total Social Sector (B) 5,511,571,017.20 | 2,730,814,058.33 | 8,242,385,075.53 | 7.66
3 Environmental Dev. Sector
3.1 | Water resources 98,040,000.00 164,387,761.24 262,427,761.24 0.24
3.2 | Land, Survey & Housing | 7,405,682,193.25 | 1,634,852,622.54 | 9,040,534,815.79 | 8.40
SpecialCommunity
3.3 | Development 85,660,000.00 71,607,499.84 157,267,499.84 0.15
3.4 | Drainage & sewage 1,452,745,640.00 | 1,456,381,513.28 | 2,909,127,153.28 | 2.70
3.5 | Others 3,057,456,030.00 | 530,803,545.00 3,588,259,575.00 | 3.34
Total Environmental Sectot
(C) 12,099,583,863.25| 3,858,032,941.90 | 15,957,616,805.15 | 14.83
4 General Admin
4.1 | Admin Infrastructure 7,223,704,648.46 | 20,489,983,447.60| 27,713,688,096.06 | 25.76
4.2 | Security - - - 0.00
4.3 | Law and Justice 10,000,000.00 114,250,000.00 124,250,000.00 0.12
Transfer to sinking fund
4.4 | Investment - - - 0.00
Recreation of culture and
4.5 | religion 196,763,769.70 6,675,722,750.59 | 6,872,486,520.29 | 6.39
Sub total (D) 7,430,468,418.16 | 27,279,956,198.19| 34,710,424,616.35 | 32.26
Total Capital Receipts (D=
A+B+C+D) 45,422,292,247.56| 62,165,327,984.70| 107,587,620,232.26 100.00
| % of Total Receipts 30.75 36.94 34.06
Source:State Returned Template and Audited Financial Statements 2022 & 2023
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Capital Expenditure
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6.4.4.3 Comparison of Receipts to Recurrent and Capital Expenditures

Table 86 below shows the comparison of total statutory expenditure to total receipts for Abia State in 2022
and 2023 and reveals key insights into the state's financial performance. Over the two years, total receipts
amounted to 315.86 billion, while tothexpenditure stood at 283.87 billion. This indicates that the state
spent approximately 89.87% of its total revenue during this period.

In 2022, total receipts were 147.69 billion, with expenditures amounting tal46.14 billion, representing
98.94% oftotal receipt. This high percentage suggests that nearly all the revenue collected in 2022 was
expended, leaving limited room for savings or surplus.

In 2023, total receipts increased tal68.30 billion, while expenditures declined td.37.73 billion. This led

to a significant drop in the percentage of total expenditure to revenue, which stood at 81.83%. This reduction
reflects improved fiscal management and better control over expendijadswing the state to retain more

of its revenue.

Overall, the data highlights a notable improvement in the management of statutory expenditures relative to
receipts in 2023 compared to 2022, with a shift from nt#al revenue utilization to a more stainable
expenditure level.

Table 86: Comparison of Total Expenditure to Total Receipts

2022 2023 Total
Description
Total Receipts 147,694,294,622.94| 168,301,985,385.89 315,861,701,686.67
Total Expenditure 146,135,185,643.87 | 137,729,929,638.19 283,865,115,282.06

Percentage of Total
Expenditure to Total
Receipt % 98.94 81.83 89.87

source:Validated Template and Audited Financial Statements 2022 & 2023
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Comparison of Total Expenditure to Total Receipts
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Table 87: Comparison of Total Capital Expenditure to Total Receipts

2022 2023 Total

147,694,294,622.94 168,301,985,385.89 315,861,701,686.67
45,422,292,247.56 | 62,165,327,984.70 | 107,587,620,232.26

30.75 36.94 34.06
source:Validated Template and Audited Financial Statements 2022 & 2023
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Figure 30:Abia State Comparison of Total Capital Expenditure to Total Receipts
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6.4.4.4. Comparison of Total Statutory Deductions to Total Receipts

In 2022, total receipts amounted to 147.69 billion, with total statutory deductions 0f9.89 billion,
representing 6.69% of the total revenue. In 2023, total receipts increased 8.30 billion, while statutory
deductions decreased to7.87 billion, accounting for 4.68% of the total revenu

Over the two years, although both receipts and statutory deductions fluctuated, the proportion of statutory
deductions to total receipts decreased from 6.69% in 2022 to 4.68% in 2023. This indicates a reduction in the
share of revenue allocated to stabry deductions, suggesting that either the volume of deductions
decreased or the growth in receipts outpaced the deductions.

Overall, statutory deductions grew at a slower pace than total receipts, which resulted in a lower proportion
of total revenue leing allocated to these deductions in 2023. This points to improved management or possible
adjustments in statutory obligations, leading to a more favorable fiscal position.(see table 88 below)

Table 88: Comparison of Total Statutory Deductions to Totat&pts
| Comparison of Total Statutory Deductions to Total Receipts |
2022 2023 Total
Description

Total Receipts

Total Statutory Deductions
Percentage of Total Statutory
Deduction to Total Receipt % 6.69 4.68 5.62
SourceValidated Template and Audited Financial Statements 2022 & 2023

147,694,294,622.94
9,886,049,683.12

168,301,985,385.89
7,872,386,693.59

315,861,701,686.67
17,758,436,376.71

6.4.5. Findings, Implications and Recommendations

Findings Implications Recommendations

Receipts: 0 A heavy reliance on| 8 Diversify Revenue Streams:

0 Heavy reliance on federal Federal allocation Invest in  sectors like
allocation, which accounts for indicates that the state is agriculture, manufacturing,
60.15% of total receipts, poseg not fiscally viable to and tourism to reduce
risks due to federal revenue provide for her citizens dependence on federal
volatility. from internally allocation.
Internally Generated Revenue generated revenue | 8 Strengthen IGR Collection:
(IGR) remains low, contributing sources. Improve tax collection
only 11.56% of totaleceipts, with | 6 A low IGR indicates that processes, expand the tax net
a slight decline of 3% between either there is and explore innovative

2022 and 2023.

Other incomes increased
significantly by over 500% in 2023
due to aids and grants.

Loans, which contributed 14.64%
of total receipts, declined sharply
in 2023, indicating reduced

borrowing actvity.

inefficiency in collection
or the people are not
encouraged to pay due to
inefficiency in  the
utilization of available
resources.

0 While grants good source
of income but this
reliance on external
sources is unsustainable
for long term planning
and development

revenue sources like public
private partnersips.

0 Reduce Dependency on
External Grants: Focus on
building internal capacities for
revenue generation to ensure
fiscal sustainability.

0 Adopt Sustainable Debt
Practices: Implement
measures to optimize the use
of borrowed funds and
minimize reliance on d=
financing.

Expenditures:
0 Recurrent expenditure outweighs

capital expenditure, constituting

recurrent
as

0 High
such

costs,
personnel

0 Reallocate Expenditure:
Incease funding for capital

206




NEITI 2022023 FISCAL ALLOCATION AND STATUTORY DISBURSEMENT (FASI

55.81% of total expenditure and emoluments and projects, especially in
limiting longterm development. transfers, constrain infrastructure, to support
Capital expenditure  focused investments in critical economic growth.
mainly on the economic sector, sectors like education Implement CostCutting
(45.24%), with significant and health. Measures: Streamline
investments in  roads and While highinvestment in recurrent costs by reducing
transportation. road and transport are overheads and adopting
0 Allocations to the social and commendable, a neglect efficient public sector
environmental sectors remain low on social and management.
environmental sectors| 8 Sustain Investment in
such as education and Infrastructure: Continue
health will have adverse prioritizing critical

future effect on the state
limiting the
developmental impact of | 0
economic investment.

infrastructure projects to boost
economic development.
Balance Sectoral Funding:
Allocate more resources to
social services, such ag
education and health, and
environmental sustainability
initiatives.

“ 6.5 AKWAIBOM STATI

6.5.1 State Profile

History

Akwalbom State, located in the southern region of Nigeria, lies along the Atlantic coastline, bordered by Cross
River State to the east, Rivers State to the west, and Abia State to the noptaxXisity to the Gulf of Guinea
positions it as part of Nigeria's Niger Delta, a region rich in oil and gas reserves.

The state was created o8eptember 23, 1987from the former Cross River State, marking a significant
milestone for the people of Akwlbom, who had long sought for an administrative division that would cater
to their unique identity and developmental needs. This creation was part of the larger geopolitical
restructuring undertaken by Nigeria to foster governance closer to the people.

Popuation

With a population estimated aiver 7 million peopleas of 2024with an annual growth rate of the population
projected at 3.4%Akwalbom is a vibrant and culturally rich state. The dominant ethnic groups are the Ibibio,
Annang, and Oron people, with Ibibio being the largest group. The state's capitalhas grown rapidly,
transforming into a major urban center in the sowghasern part of Nigeria- www.akwaibomstate.gov.ng

Economy

Akwalbom's economy is driven primarily loyl and gasproduction, as it ranks among the top-pitoducing

states in Nigeria. The state plays a pivotal role in the country's petroleum sector, contributing significantly to
Nigeria's revenue. In addition to hydrocarbons, the state also engagegriculture, with palm oil, rubber,
cassava, and yam farming being prevalé&igheriesalso thrive due to the state's extensive coastal areas.

In recent years, Akwtbom has pursued economic diversification, investing in industries suekiatson,

hospitality, tourism, and infrastructure developmentleveraging its natural beauty, cultural heritage, and
improved road networks to attract investors and tourists.
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6.5.2 Receipts

Federal Allocation:

l'a LINBaSYyidSR Ay ¢+otS yodp 0St26> GKS (i 24a93Bilicadantd § SQa
499.6Billionrespectively Generally, there was a marginal drop of about 7% in total receipts in 2022 when

compared to 2021. Aside this, there wasnarginal increase in federal allocation receipts from 2022 to 2023

by 26%.

The FAAC allocation increased by 26% from 2022 to 2023, indicating a higher revenue distribution from the
Federation Account. This increase may be due to improved federal reyaeerfiermance, possibly from
SYKFyOSR 2Af NB@SydzSa 2NJ 20KSNJ CSRSNIf NB@SydzS | R:
resources.

In addition, the increase in FAAC receipts from 2022 to 2023 appears to be driven by a combinatiansf fact
related to both the oil and nowil sectors, as well as currency movements. For example, the data shows that
revenue from sources like Vakdadded Tax (VAT), import duties, and electronic money transfer levy also
increased. This suggests an expansidnthe tax base and improved tax collection efforts. Also, the
depreciation of the Nigerian Naira against major currencies likely enhanced the Naira value of some revenue
sources, contributing to the overall increase.

Internally Generated Revenue (IGR)

Themajor sources of IGR are direct taxes, fines & fees, aids, grants and other capital receipts. While there was
an improvement in the overall IGR 083.1Billion to 43.2Billion from 2022 to 2023, however it experienced

a drastic decrease of approximately% from 2022 to 2023 from other income. This sharp decline indicates

I aA3AYyAFAOLIYy G OKIFftSyasS Ay GKS adalasSqQa OF LI OAGE &
systemic issues within the revenue collection framework. (See Table 89)below

Table 89: Akwabom Breakdown of Receipts 2022023

Breakdown of Receipt (AFS)
Federation 2022 2023 Total % of Total
SN Allocation Receipts
13% oil
derivation
1.1 received 237,572,899,902.97 | 179,401,619,247.60 416,974,519,150.57 44.88
Net Share of
Statutory
Allocation
1.2 from FAAC 38,167,703,702.73 32,186,938,414.33 70,354,642,117.06 7.57
1.3 VAT 27,625,165,302.18 37,669,140,709.88 65,294,306,012.06 7.03
Exchange gair
1.4 difference 1,205,919,516.00 44,390,876,618.37 45,596,796,134.37 491
Excess Crude
(Forex
1.5 Equalization) | - 6,513,871,406.00 6,513,871,406.00 0.70
Deductions at
Source for
Loan
1.6 Repayment - - - -
1.7 Sure P 8,245,468,097.72 4,738,822,576.00 12,984,290,673.72 1.40
Excess Bank
1.8 charges 112,852,027.00 - 112,852,027.00 0.01
Share of Solid
1.9 Mineral - 113,512,833.00 113,512,833.00 0.01
1.10 | Palliatives - 2,000,000,000.00 2,000,000,000.00 0.22
Treasury
1.11 Crude Ol - 4,175,625,497.00 4,175,625,497.00 0.45
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Stabilization
1.12 | Fund - 10,000,000,000.00 10,000,000,000.00 1.08
Non-QOil
1.13 | Revenue 1,378,706,282.00 1,371,812,75@0 2,750,519,032.00 0.30
1.14 | Infrastructure - 21,000,000,000.00 21,000,000,000.00 2.26
Other
Statutory
Allocation
(ECA,
Exchange
1.15 | Gain Etc) - - - -
Ecological
1.16 | Fund 554,053,985.26 653,596,218.00 1,207,650,203.26 0.13
Budget
Facility
1.17 | Refund 349,197,842.00 25,550,830,184.27 25,900,028,026.27 2.79
1.18 | Grants 7,327,086,945.76 11,956,469,008.00 19,283,555,953.76 2.08
Share of 50
1.19 | Billion 1,450,080,422.00 - 1,450,080,422.00 0.16
FGN Bridging
1.20 | Facility 15,035,902,285.00 - 15,035,902,285.00 1.62
FAAC
Withheld
1.21 | Escrow 2,377,527,719.00 - 2,377,527,719.00 0.26
1.22 | Augmentation| 1,240,835,653.00 1,289,725,415.00 2,530,561,068.00 0.27
13%
Derivation
1.23 | Arrears - 50,356,071,146.79 50,356,071,146.79 5.42
Sub Total (A) | 342,643,399,682.62 | 433,368,912,024.24 776,012,311,706.86 83.53
2 Independent Revenue
Internally
Generated
Revenue
2.1 (PAYE) - - -
Internally
Generated
Revenue
2.2 (WHT) - - -
2.3 Direct Taxes | 28,315,359,000.00 34,736,903,000.00 63,052,262,000.00 6.8
2.4 Licenses 112,448,000.00 196,081,000.00 308,529,000.00 0.0
2.5 Royalties - - - -
2.6 Fees 4,005,851,000.00 4,678,572,000.00 8,684,423,000.00 0.9
2.7 Fines 4,721,000.00 10,116,000.00 14,837,000.00 0.0
2.8 Sales 144,592,000.00 244,336,000.00 388,928,000.00 0.0
2.9 Earnings 242,594,000.00 1,058,396,000.00 1,300,990,000.00 0.1
Rent on
Government
2.10 | Buildings 32,567,000.00 1,097,322,000.00 1,129,889,000.00 0.1
Rent on Land
2.11 | & Others 246,941,000.00 1,248,512,000.00 1,495,453,000.00 0.2
Sub Total (B) | 33,105,073,000.00 43,270,238,000.00 76,375,311,000.00 8.22
3 Other Incomes
Investment
3.2 Income 308,296,000.00 106,000,000.00 414,296,000.00 0.0
3.3 Local Grant 0 - -
Other Capital
3.4 Receipts 40,350,085,000.00 10,976,256,000.00 51,326,341,000.00 5.5
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Aids and
3.5 grants 12,921,447,000.00 11,956,469,000.00 24,877,916,000.00 2.7
Sub Total (C)'| 53,579,828,000.00 23,038,725,000.00 76,618,553,000.00 8.25
4 Loans

External
4.1 (Foreign) - - - -
Internal
4.2 (Local) - - - -
Sub total (D) - - - -
Total Receipts
(E=A+B+C+D)| 429,328,302,704.62 | 499,677,877,047.24 929,006,175,706.86 100.00

SourceValidated Template and Audited Financial Statements 2022 & 2023

Receipts for the Period
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6.5.3Statutory Deductions

The total statutory deductions for 2022 & 2023 wer85.44Billion as shown in table 63 below. The major
deduction was FGN Bond 0f16.16 Billion (45.61%) of the total statutory deductions. Other deductions
amounted to 54.39%. The stagwvernment has an obligation to make monthly payments because of past
financial transactions that have resulted in an Irrevocable Standing Payment Order (ISPO) issued to FGN. (See
Table 90 below)

Table 90: Akwadbom Summary of Statutory Deductions f@0222023
2022 2023 Total % of the

SN | Description total receipts
Foreign loans to state
1 Government Repayment| 863,751,000.00 1,640,522,000.00 | 2,504,273,000.00 | 7.06
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2 AADS 447,931,000.00 335,948,000.00 783,879,000.00 2.21
3 FGN Bonds 10,209,772,000.00| 5,955,700,000.00 | 16,165,472,000.00| 45.61
4 State Bond - - - -
Infrastructural
Development loan
5 Repayment - - - -
Ecological Funds
6 Distribution to States 1,056,091,000.00 | 812,458,000.00 1,868,549,000.00 | 5.27
7 CBN Budget Support 1,858,897,000.00 | 774,541,000.00 2,633,438,000.00 | 7.43
Deduction of Excess
8 Crude Account (ECA) log 1,520,109,000.00 | 633,379,000.00 2,153,488,000.00 | 6.08
9 Salary bailout - - - -
Judgement debts
10 | Liquidation 11,006,000.00 - 11,006,000.00 0.03
Contractual/Statutory
11 | Obligations (ISPO) - - - -
12 | Family Home 41,347,000.00 1,246,128,000.00 | 1,287,475,000.00 | 3.63
13 | Health care 424,869,000.00 - 424,869,000.00 1.20
14 | Refund 13% to Anambra| 126,817,000.00 - 126,817,000.00 0.36
43% LG Share of PARIS
15 | CLUB - 2,487,193,000.00 | 2,487,193,000.00 | 7.02
16 | State Refund to FIRS - 5,000,000,000.00 | 5,000,000,000.00 | 14.11
Total 16,560,590,000.00| 18,885,869,000.00| 35,446,459,000.00| 100.00
SourceValidated Template and Audited Financial Statements 2022 & 2023
Statutory Deductions
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Figure 32 Akwalbom Summary of Statutory Deductions 28223

211



NEITI 2022023 FISCAL ALLOCATION AND STATUTORY DISBURSEMENT (FASI

6.5.4 Expenditure

¢KS &iGFGSQa SELISYRAGIINBE AyOdzZNNBR Rdz2NAy3 GKS &SI NA
- Recurrent and

- Capital expenditures.

6.5.4.1 Recurrent Expenditure

¢CKS adrisSQa h@SNKSIRZI tSNB2YYySt YR {20Al ¢ 0SyS

respectively. This resulted into 90.24% of the overall recurrent expenditure. Recurrent expenditure was
184.1Billion in 2022 and241.7Billion in 2023. This ammted for an increase of57.6Billion (31%) in 2022
when compared with 2021. This could be attributable to continuous increase in economic activities. However,

there was a slight drop of about 7% from 2022 to 2023. (Betaih be seen in table 91 below)

SN

Recurrent
Expenditures Head

2022

2023

Total

% of the total receipts

Personnel
Emolument

56,035,748,000

56,347,680,912

112,383,428,911.70

24.11

Social Benefits

Local Loan Servicing

53,745,308,669

39,104,257,000

92,849,565,668.78

19.92

Pension & Gratuities

20,866,124,000

22,279,328,178

43,145,452,178.12

9.26

gl W N |-

Overhead Costs

110,449,289,000

104,885,479,715

215,334,768,715.00

46.21

»

Foreign Loan
Servicing

680,748,331

1,640,522,196

2,321,270,526.36

0.50

CRF Charges

Grants &
Subvention

Public Debt
Charges/
Amortization

10

Statutory
Obligations (ISPO)

Total

241,777,217,999

.62

224,257,268,000

.34

466,034,485,999.96

100

SourceValidated Template and Audited Financial Statements 2022 & 2023
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Recurrent Expenditure
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Figure 33 Akwalbom Summary of Recurrent Expenditure for 22023

6.5.4.2 Capital Expenditure

The total capital expenditure incurred by the state for the periods under review vg@6.7Billion. Capital
expenditure focus was on economic, general & administrative, environmental and social sector. Social sector
accounted for about 63.9% of the totadsts. There was slight drop in capital expenditure 8f05Billion (2%)
between 2022 to 2023. This can be attributable to a shift in government priorities or focus toward general &
administrative programs or security initiatives which may result in redubedget allocations for
infrastructure or longterm capital projects. (See Table 92 below)

Table 92: Breakdown of Capital Expenditure
% of the
2022 2023 Total total
SN | Sector receipts
1 Economic Sector
1.1 | Agriculture 3,682,320,000 1,396,413,360 5,078,733,360 1.28
Commerce and
1.2 | Industry 20,900,800,361 11,701,472,765 32,602,273,126 8.22
1.3 | Energy 1,883,140,000 1,062,791,000 2,945,931,000 0.74
Road &
1.4 | Transportation | 99,474,707,172 113,722,302,023 213,197,009,195 53.73
Total Economic]
Receipt (A) 125,940,967,533.00 127,882,979,148.00 253,823,946,681.00 63.97
2 Social Sector
2.1 | Education 3,208,750,197 2,191,544,388 5,400,294,585 1.36
2.2 | Health 3,966,842,879 2,329,000,000 6,295,842,879 1.59
Information &
2.3 | Social Dev. 772,000,000 1,380,000,000 2,152,000,000 0.54
Total Social
Sector (B) 7,947,593,076.00 5,900,544,388.00 13,848,137,464.00 3.49
3 Environmental Dev. Sector
Water
3.1 | resources - - - -
Land,Survey &
3.2 | Housing 5,508,787,027 4,936,399,240 10,445,186,267.00 2.63
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Special
Community
3.3 | Development | 65,000,000 54,000,000 119,000,000.00 0.03

Drainage &
3.4 | sewage 95,000,000 5,938,411,687 6,033,411,687.00 1.52

Total
Environmental
Sector (C") 5,668,787,027.00 10,928,810,927.00 16,597,597,954.00 4.18

4 General Admin

Admin
Infrastructure
4.1 | PPE 60,269,040,364 51,784,679,935 112,053,720,299.00 28.24

4.2 | Security 455,000,000 11,900,000 466,900,000.00 0.12

Transfer for
4.3 | Investment - - - -

4.4 | Law & Justice | - - - -

Subtotal (D) 60,724,040,364.00 51,796,579,935.00 112,520,620,299.00 28.36

Total Capital Receipts
(E= A+B+C+D) 200,281,388,000.00 196,508,914,398.00 396,790,302,398.00 100

Source:Report of Auditor General and Audited Financial Statements 2022 & 2023
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6.5.4.3 Comparison of Total Receipts and Total Expenditure

The total receipts for the periods under review weré29.3Billion and 499.6Billion for 2022 and 2023, while
the total recurrent and capital expenditures weret42.0Billion and 420.6Billion, respectively. The total
recurrent and capitaéxpenditures exceeded the total receipts in 2022 by 28.9%.

The overall analysis shows that the state incurred more funds on recurrent expenditures than capital
expenditures by 17% and 12% in 2022 and 2023 respectively. This slight reduction in capitditesgs can

slow down the infrastructure development, impacting areas like roads, healthcare facilities, schools, and other
public utilities. (See Table 93 below)

Table 93: Comparison of Total Recurrent Expenditure to Total Receipts

2022 2023 Total
Total Receipts 429,328,302,704.62| 499,677,877,047.24 929,006,175,706.86
Total Recurrent Expenditure, 241,777,217,999.62 224,257,268,000.34 466,034,485,999.96
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Total Recurrent Expenditure
to Total Rreceipts % 56.32 44.88 50.16

SourceValidated Template and Audited Financial Statements 2022 & 2023

Comparison of Recurrent Expenditure to Total Receipts
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Figure 35:Comparison of Total Recurrent Expenditure to Total Receipts

Table 94: Comparison of Total Capital Expenditure to Total Receipts
2022 2023 Total

Description

Total receipts 429,328,302,704.64 499,677,877,047.24| 929,006,179,751.86
Total Capital Expenditure 200,281,388,000.00 196,508,914,398.00 396,790,302,398.00

Total Capital Expenditure to
Total Receipts % 46.65 39.33 42.71

source:Validated Template and Audited Financial Statements 2022 & 2023
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Comparison of Total Capital Expenditure to Total Receipts
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Table 95:Comparison of Total Expenditure to Total Receipts
2022 2023 Total

Description

TotalReceipts

429,328,302,704.67

499,677,877,047.24

929,006,179,751.86

Total Total Expenditure

442,058,605,999.67

420,766,182,398.34

862,824,788,397.96

Total Expenditure to Total Receipts
%

102.97

84.21

92.88

SourceValidated Template and Audited Financial Statements 2022 & 2023

6.5.5. Findings, Implications and Recommendations

Findings Implication Recommendations
Receipts: 0 Thisreflectsimproved revenu¢ 6 There is a need for thetate
0 There was an increase of abol distribution from the federal to reduce its focus and tog
26% in receipts from federatior pool thereby exposing the less dependence on federg
allocation in 2023 when state to volatility in oil prices allocation
compared to 2022. and federal revenue policies
higher dependence risk. 0 The state should ensure mor
o {dFdiSQa LDw @ utilization  of  resources,
31% in 2023. 0 Strong fiscal effort and especially  towards the
resilience, thereby suggestin infrastructure for economic
O Receipts from aids and grant GKS aidlrasqQa S development
and other income dropped by sufficiency.
79% in 2023 wheoompared to
2022. 0 The drop in aids and grant
reflects the possibility of the
6 Unreported Revenue Streamg & G I ( ®d@admpliance or
It was observed that severg project completion Risk to| 0 There is a need to encourag

significant revenue items, sucl

7as nonoil revenue, palliatives,

social programs and capitg

reconciliation
between FAA

regular
exercises
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refunds, SURE funds,
infrastructure  support, and
stabilization funds, are

recorded in the state's auditec
financal statements but are
notably absent in the
Federation Account Allocatior
Committee (FAAC) reports fo
the state, though its derivation

investments and need for
strategic planning.

It may erode public trust and

allocations and state audited
financial statements.
Establishing this as a bes
practice would help bridge
any reporting gaps and
enhance the accuracy an
reliability of financial dta.

are stated. The lack o confidence, undermine Enhanced Transparency i
disclosure of these items in thg OAGAT SyaQ 02 FAAC Reporting
FAAC  allocation repor RFEYF3S adalrasa It is also recommended tha
indicates a gap in transparenc NEITI work with relevant
and may hinder effective stakeholders to ensure that
oversight by stakeholders. FAAC allocation reports t(
states include all revenue
0 Inconsistencies in Revenue streams disclosed in the
Reporting states' audited financial
Discrepancies exist betwee| statements. This wilprovide
the audited financial a clearer picture of the state's
statements of the state and the financial  standing  and
FAAC reports, with revenug promote better
sources not uniformly transparency.
captured. This inconsistenc
raises concers about the
completeness and accuracy (
revenue data and could resul
in misunderstandings  of
misrepresentation  of  the
adlkisqQa I Oldz ¢
Expenditures: 0 A high recurrento-capital There is need for the state tq

o

It was observed that the
recurrent expenditure ratio of
the state was higher than the
capital expenditure. This has a
implication to stifle thestate
economic development

ratio means less spending o
projects like roads, schools
hospitals, power, and water
this undermines economic]
growth and longterm

development goals. It is als
an indication of a bloated
government structure,
inefficiency and  wastage
where too much of the state's
resources are going intg
running the government, not
serving the people. A tota
violation of fiscal

responsibility.

increase the ratio of spending
on capital expenditure than
the recurrent expenditure
and make positive impact in
areas like roads, healthcar
facilities, schools, and othe
public utilities.

“6.6. ANAMBRA STA
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6.6.1. State Profile

History

Anambra State, located south-eastern Nigeria, was created on August 27, 1991, following the division of
the old Anambra State into the preseday Anambra and Enugu States. Its name is derived from the
"Omambala" River, a prominent water body in the region. Historically, Anarasabeen a centre of
commerce, culture, and education, with notable towns like Onitsha serving as significant trading hubs dating
back to precolonial times.

People

The state is predominantly inhabited by the Igho ethnic group, one of Nigeria's largest@st industrious
ethnicities known for their rich cultural heritage and entrepreneurial spirit. As of 2024, the state's population
is estimated to be approximately 7.3 million, reflecting a significant increase from previous years.

Economy

'YFYoONr {GFEGS o02Fada 2yS 2F bAISNARI QA Yz2ad GAoN
industry. Major markets like Onitsha Main Market, one of Africa's largest, and Nnewi, a renowned hub for
automotive and industrial manufacturing, are key pomic drivers. The state is also rich in natural resources
and has recently emerged as anmibducing state, including crude oil, natural gas, and clay deposits, officially
commencing the receipt of mineral derivation revenue in July 2022. The staimisto several oil wells, with
ongoing exploration and production activities contributing to its economic profile. However, challenges such
as insecurity and environmental concerns have impacted production volumes. The state government is
actively workingto address these issues to fully harness the potential of its crude oil resources. Recent
developments in infrastructure and governance have further positioned Anambra as a growing investment
destination.

6.6.2. Receipts

Federation Allocation:

4 LINBaSyiSR Ay ¢l0ftS dc 0St2¢3x GKS {28 Hliomand G SQa
133.3Billionrespectively. This shows an increase of 58%. One of the reasons for the increase in 2023 was

due to increase in share of federal acctaiallocation and other statutory transfers such as the VAT, budget

support, augmentation, exchange gain difference, EMTL of ab6aBillion.This suggests an expansion of

the tax base and improved tax collection efforts. Also, the depreciation of therilligNaira against major

currencies likely enhanced the Naira value of some revenue sources, contributing to the overall increase.

Internally Generated Revenue (IGR)

The total IGR for 2022 and 2023 ar29.09Billion and 36.19Billion respectively. The major sources of IGR

are direct taxes, fines & fees and Earnings. While there was an improvement in the overall IGR of 24% in 2023,
however it experienced a drastic decrease of approximatelg.3Billion in 2023 from other @ome. This
AKFNLJ RSOfAYS AYyRAOFGSAa | aArA3ayAaAFAaolryd OKFffSy3as
investment income, aids and grants or systemic issues within the revenue collection framework. (See table 96
below)
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Federal Allocation | 2022 2023 Total % of Total
SN i Receipts
13% oil derivation
1.1 received 3,774,198,009.64 | 7,239,029,518.70 11,013,227,528.34 | 3.59
Net Share of
Statutory
Allocation from
1.2 FAAC 37,745,435,639.64 | 31,853,661,575.36 | 69,599,097,215.00 | 22.68
1.3 VAT 30,134,487,953.43 | 39,662,552,004.17 | 69,797,039,957.60 | 22.74
Exchange gain
1.4 difference 209,007,371.68 10,069,871,295.66 | 10,278,878,667.34 | 3.35
1.5 Exces€rude 1,545,778,786.36 | 2,250,502,521.05 3,796,281,307.41 | 1.24
1.6 EMTL - 2,763,604,942.46 2,763,604,942.46 | 0.90
1.7 Special Reserves | - 3,229,282,470.46 3,229,282,470.46 | 1.05
Excess Bank -
1.8 charges 284,014,325.72 284,014,325.72 0.09
Share ofSolid -
1.9 Mineral 103,799,732.63 103,799,732.63 0.03
1.10 | SureP 8,245,468,097.72 | 8,450,835,340.02 16,696,303,437.74 | 5.44
1.11 | Treasury Crude Oi| - - - -
1.12 | Stabilization Fund | - ) - -
1.13 | NonOil Revenue | 1,022,589,732.23 | 1,075,799,938.77 2,098,389,671.00 | 0.68
FOREX
1.14 | Equalization 1,686,686,079.03 1,686,686,079.03 | 0.55
1.15 | Ecological Fund 1,152,737,913.40 | 1,166,845,830.65 2,319,583,744.05 | 0.76
1.16 | Budget Support 21,000,000,000.00 | 21,000,000,000.00 | 6.84
1.17 | Augmentation 2,291,791,582.02 2,291,791,582.02 | 0.75
13% Derivation
1.18 | Gas FAAC 265,071,425.31 486,698,368.86 751,769,794.17 0.24
Sub Total (A) 84,378,789,255.13 | 133,330,961,199.84| 217,709,750,454.97 70.95
2 IGR
2.1 Direct Taxes 20,129,374,728.09 | 24,534,786,419.36 | 44,664,161,147.45 | 14.6
2.2 Licenses 857,316,029.55 784,403,090.97 1,641,719,120.52 | 0.5
2.3 Fees 5,287,661,546.26 | 8,452,938,329.78 13,740,599,876.04 | 4.5
2.4 Fines 85,746,190.16 95,345,737.57 181,091,927.73 0.1
2.5 Sales 271,050,643.36 278,947,281.53 549,997,924.89 0.2
2.6 Earnings 1,424,265,813.39 | 38,394,470.62 1,462,660,284.01 | 0.5
Rent of
Government
2.7 Building 1,476,220.00 926,000.00 2,402,220.00 0.0
Rent on
2.8 Government Land | 115,690,016.24 56,412,803.01 172,102,819.25 0.1
2.9 Repayments 16,455,020.42 10,809,628.15 27,264,648.57 0.0
2.10 | Interest Earned 7,400,630.82 7,740,523.78 15,141,154.60 0.0
2.11 | Relmbursement | 457,500.00 457,500.00 0.0
2.12 | Miscellaneous 899,503,539.19 1,933,607,988.89 2,833,111,528.08 | 0.9
Sub Total (B) 29,096,397,877.48 | 36,194,312,273.66 | 65,290,710,151.14 | 21.28
3 Other Incomes
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Investment
3.2 Income 29,374,666.72 5,681,731.70 35,056,398.42 0.0
3.3 Local Grant 0.00 0.00 0.00 0.00
Other Capital
3.4 Receipts 1,102,000.00 - 1,102,000.00 0.0
3.5 Aids and grants 4,314,400,093.93 | 3,756,122,293.53 8,070,522,387.46 | 2.6
Sub Total (C)' 4,344,876,760.65 | 3,761,804,025.23 8,106,680,785.88 | 2.64
4 Loans
4.1 External (Foreign) | 0.00 0.00 0.00 0.00
4.2 Internal (Local) 15,763,887,163.88 | - 15,763,887,163.88 | 5.1
Sub total (D) 15,763,887,163.88 | - 15,763,887,163.88 | -
Total Receipts (E=
A+B+C+D) 133,583,951,057.14 173,287,077,498.73| 306,871,028,555.87| 100.00

Figure 37Anambra{ G4 1 SQa wS@®31LJia T2NJ HAHH

6.6.3. Statutory Deductions
The total statutory deduction for 2022 & 2023 wa43.3Billion as shown in the table below. The major

RECEIPTS FOR THE PERIOD
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deductions were domestic loans (32.35%), foreign Loan (18.31%), ecological fund (14.29%), Share of
refund to LG (10.31%) etc. Table 97 is shown below:

Table 97: Summary of Statutory Deductions

Summary ofStatutory Deductions (AFS)
2022 2023 Total % of the total

SN | Description receipts
Foreign Loans

1 Repayment 734,824,195.96 | 1,695,900,289.14| 2,430,724,485.10 | 18.31

2 Excess Crude ) 539,835,573.54 | 539,835,573.54 4.07

3 Budget Support ) 929,448,706.50 | 929,448,706.50 7.00

4 Judiciary 11,006,426.50 - 11,006,426.50 0.08
Commercial Agric Credil

5 Scheme 462,491,786.88 | 847,901,610.52 | 1,310,393,397.40 | 9.87

6 Ecological Fund 1,017,092,580.03 | 880,560,286.33 | 1,897,652,866.36 | 14.29

7 Share oRefund to LGA | - 1,368,557,925.93| 1,368,557,925.93 | 10.31
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Domestic Loan
8 Repayment 3,487,261,177.37 | 808,407,272.97 | 4,295,668,450.34 | 32.35
9 Health 495,680,889.83 - 495,680,889.83 3.73
Total 6,208,357,056.57| 7,070,611,664.93| 13,278,968,721.50, 100.00
STATUTORY DEDUCTIONS
4,000,000,000.00
3,500,000,000.00
3,000,000,000.00
2,500,000,000.00
2,000,000,000.00
1,500,000,000.00
1,000,000,000.00
500,000,000.00
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6.6.4 Expenditure
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Capital expenditures.
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6.6.4.1 Recurrent Expenditure
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respectively. This resulted into 85.82% of the overall recurrent expenditure. Recurrent expenditure was
55.14Billion in 2022 and65.15Billion in 2023. This dadibe attributable to continuous increase in economic
activities. Table 98 is shown below:

Table 98: Summary of Recurrent Expenditures

Summary of Recurrent Expenditures (AFS)
Recurrent 2022 2023 Total % of the total

SN Expenditures Head receipts
Personnel

1 Emolument 14,974,067,495.34 | 21,898,215,707.52 | 36,872,283,202.86 30.65

2 Social Benefits 11,258,942,303.84 | 11,918,707,650.81 | 23,177,649,954.65 19.27

3 Overhead Cost 19,248,625,045.33 | 23,937,964,967.15 | 43,186,590,012.48 35.90

4 CRF Charges 3,454,415,187.91 | 3,165,874,019.53 | 6,620,289,207.44 5.50
Repayment of

5 External Loans 734,824,195.96 1,695,900,289.14 | 2,430,724,485.10 2.02
Repayment of

6 Internal Loans 5,473,532,860.61 | 2,536,869,169.82 | 8,010,402,030.43 6.66
Statutory - -

7 Obligations (ISPO) - -
Total 55,144,407,088.99 | 65,153,531,803.97 | 120,297,938,892.96 | 100

Source Audited Financial Statements 2022 & 2023
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RECURRENT EXPENDITURE
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6.6.4.2 Capital Expenditure

The total capital expenditure incurred by the state for the period under review wa80.83Billion. Capital
expenditure focus was on economic, general & administrative and social sector. Economic sector accounted
for about 82.2% of the total costs. Thiswdze attributable to a shift in government priorities or focus toward
general agricultural and other economic programs. There was an overall increase of 43% in overall capital
expenditure from 2022 to 2023. Table 99 is shown below:

Table 99: Summary of Qital Expenditure

Summary of Capital Expenditure (AFS)

% of the
2022 2023 Total total
SN | Sector receipts
1 Economic Sector
1.1 | Agriculture 54,673,316,164 77,564,509,696 132,237,825,860 82.22
Commerce and - -
1.2 | Industry - -
1.3 | Energy B - - -
Road & - -

1.4 | Transportation - -

Total Economic
Receipt (A) 54,673,316,163.74 | 77,564,509,696.02 132,237,825,859.76 82.22

2 Social Sector - -

2.1 | Education B - - -

2.2 | Health - B - -

Information &
2.3 | Social Dev. 2,475,264,978 7,024,080,397 9,499,345,375 5.91

Total Social Sector
(B) 2,475,264,978.20 | 7,024,080,396.81 9,499,345,375.01 5.91

Environmental Dev.| - - -
3 Sector
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3.1 | Water resources

Land, Survey &
3.2 | Housing

Total
Environmental
Sector (C")

4 General Admin

Admin
4.1 | Infrastructure PPE

7,342,013,211

8,135,329,567

15,477,342,777.33

4.2 | Security

4.3 | Law & Justice

1,775,775,942.34

1,836,702,444.38

3,612,478,386.72

Sub total (D)

9,117,789,153.02

9,972,032,011.03

19,089,821,164.05

Total Capital Receipts (E-
A+B+C+D)

66,266,370,294.96

94,560,622,103.86

160,826,992,398.82

Source:Audited Financial Statements 2022 & 2023

Capital Expenditure
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6.6.4.3 Comparison of Receipts to Recurrent and Capital Expenditures

As presented in Table 100 below, the total receipts for the periods 2022 & 2023 under review was
306.87Billion, whilghe total recurent and capital expenditures werel121.41Billion and 159.71Billion

respectively. The total recurrent and capital expenditures were 90.89% & 92.17% of the total receipts in 2022

and 2023 respectively.

The overall analysis shows that the state incurred enfunds on capital expenditures than recurrent
expenditure by 8.3% and 16.9% in 2022 and 2023 respectively. This slight increase in capital expenditures can
enhance the infrastructure development resulting in positive impact in areas like agricultures, road
healthcare facilities, schools, and other public utilities.

Table 100: Comparison of Total Recurrent Expenditure to Total Receipts
Comparison of Total recurrent expenditure to total receipts

2022 2023
133,583,951,057.14 173,287,077,498.73

Total
306,871,028,555.87

Total Receipts
Total Recurrent
Expenditure

Total Recurrent
Expenditure to Total
Receipts % 41.28

source:Audited Financial Statements 2022 & 2023

55,144,407,088.99 65,153,531,803.97 120,297,938,892.96

37.60 39.20
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Comparison of Total Recurrent Expenditure to Total Receipts
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Table 101: Comparison of Total Capital Expenditure to Total Receipts

Description 2022 2023 Total

Total Receipts 133,583,951,057.14 173,287,077,498.73 306,871,028,555.87|
Total Capital Expenditure | 66,266,370,294.96 | 94,560,622,103.86 | 160,826,992,398.82
Total Capital Expenditure
to Total Receipts % 49.61 54.57 52.41
Source:Audited Financial Statements 2022 & 2023

Comparison of Total Capital Expenditure to Total Receipts

200,000,000,000.00
150,000,000,000.00
100,000,000,000.00

50,000,000,000.00
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H Total receipts Total Capital Expenditure
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Table 102: Comparison of Total Expenditure to Total Receipts

Description 2022 2023 Total

Total receipts 133,583,951,057.14 173,287,077,498.73 306,871,028,555.87
Total Total Expenditure 121,410,777,383.95 159,714,153,907.83 281,124,931,291.78
Total Expenditure to Total
Revenue % 49.61 54.57 52.41
source:Audited Financial Statements 2022 & 2023
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Comparison of Total Expenditure to Total Receipts
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6.6.5. Findings, Implications and Recommendations

Findings Implications Recommendations

Receipts: Heavy reliance on federatiol There is a need for the state to reduce its foc
There was an increase of about 5§ allocation creates fiscg and too much dependent on federg
in receipts from federation instability T if federal inflows| allocation.

allocation in 2023 when compare
to 2022.

drop, the state may struggle t
pay salaries or fund basi
services.

LDw (22

Overdependence also an impa
of discouraging innovation in 1G
generation and weaken
accountability.

The state should continue to focus on tt
ySSR G2 dziaAftAal S GKS
towards the infrastructure for economis
development

Receipts from external borrowing
aids and grants and other incom
dropped by 81% in 2023 whe
compared to 2022.

It leads to high debt serviem-
revenue ratios and fails t¢
industrialize or create jobs

Expenditures:

It was observed that the capite
expenditure of the state exceede
recurrent expenditure by 42.68%
This provides an insighinto the
aidlrasqa FAYL yO)
development focus

This has an implication on publ
funds being wasted on nen
performing or  incomplete
projects. The public does ng
benefit from investments made
and poverty or infrastructure
deficits persist. tl also reduces
public willingness to pay taxes ¢
cooperate with government
initiatives.

There is a need for the state to impleme|
robust monitoring and evaluatior
mechanisms to ensure capital projects deliy
expected outcomes. Also, the state needs
optimize recurrent spending by eliminatin
waste, focusing on critical services, a
improving operational efficiency.

¢KS adrasaoa OF L
2022 and 2023 reflects a major g
in funding for critical sectors such ¢
healthcare, roads,transportation,
and energy. These sectors, whii
directly impact citizens' welfare an
economic activity, received n
capital allocation. The absence |
investment in these areas indicate
a misalignment between spendin
priorities and developmental need:s

It impacts negatively on the stat
by stalling economic growth an
private  sector constraints
Underfunding critical sector
infrastructure can lead to highe|
maternal and child mortality

poor disease prevention
medical brain drains and healt
tourismoutflows

The state government should restructure i
capital allocation to focus on essenti
infrastructure and public services. Priori|
should be given to road construction ar
rehabilitation, expansion of  priman
healthcare facilities, anthvestment in power
and transport infrastructure. Targetel
spending in these areas will not only impro
quality of life but also attract private
investment and support broader econom
growth.
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“6.7 BAYELSA ST/

6.7.1 State Profile

History:

Bayelsa State is located in the southern region of Nigeria and boasts the longest stretch of coastline in the
West African sulvegion.Created orOctober 1st, 1996 N2 Y (G KS 2f R wA@SNB {dGF Sz
Rivers State and west by Delta State, the beautiful waters of the Atlantic Ocean dominate its southern borders.
The nameBayelsas derived from a combination of acronyms of three Local GovernmerdsAngthin its

confines: Brass LGA (BALGA), Yenagoa LGA (YELGA), and Sagbhama LGA (SALGA). The state is made up
Local Government Areas; they are Ekeremor, Kolokuma Opokuma, Yenagoa, Nembe, Ogbia, Sagbama, Brass
and Southern ljaw. It has a populationadfout 2,704,515 people https://bayelsastate.gov.ng/

Economic Activities

.khestal {GFraS Aa Yl 22N) 02yl N o dziveitNinellszgesh cruaeSoNA | Q &
NEASNBS Ay GKS bAISNIS5StGF 2F bA IS NdrecrudeiGandvast G S |
guantities of associated gak addition to vast oil and gas reserves, Bayelsa is committed to diversifying its
ecoromy by attracting private investment across all sectolig a business made easy environmdhialso

has large deposits of clay.

Fishing is the major occupation of Bayelsa people because of the abundant creeks, lagoons, rivers and swamps
within which conmercial fishing is practiced. The state also grows food ciufss://bayelsastate.gov.ng/

6.7.2 Receipts

Federation Allocation

The receipts by the state government for 2022 & 2023 according to the sources of funding include federation
allocation, sta¢ independent revenue and other income. The total receipts increased fi856.43 Billion in

2022 to 416.83 Billion in 2023. This shows 17% increase in 2023.

Table 69 below indicates that federation allocation accounts for 91.09% of the state total revenue, while state
independent revenue and other income accounted for 5.81% & 3.11% respectively for the period under
review. State allocation increased marginafiom 2022 to 2023 by 15% while independent revenue increased

08 nm>r FTNRBY HAHH (2 HAHOD® | 256SPOSNE aAyOS (GKS I NBS
this indicates that the state heavily relies on federal allocation and need<stease its internal capacity to
generate more revenue.

In addition, the additional distribution of120.3 Billion from FAAC in 2023 contributed to the overall increase

in FAAC allocation. This might have been driven by a combination of factors reldtethttne oil and non

oil sectors, as well as currency movements. This increase may also be due to improved federal revenue
performance, possibly from enhanced oil revenues or other federal revenue adjustments, providing a positive
AYLI OG 2y dalKeSourges. Détsiisishowi id Table103 below

State Independent Revenue (SIR)

The major sources of state independent revenue are tax revenues, licenses, fees, sales investment income
and interest earned during the period under review. While there was an improvement in the overall
independent revenue from 18.39 to 26.50 in both 202 to 2023 respectively, tax revenue contributed
about 75% of the state independent revenue. See Table 103 below
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¢F-ofS mMnoY .leé&StalQa .REBlIR26y 2F wSOSALIia F2N H
SN Description 2022 2023 Total % of Total
Receipts

1 FederationAllocation *

1.1 13% oil derivation 183,037,987,420.98 137,761,783,652.64| 320,799,771,073.62| 41.49
received

1.2 Statutory Allocation 33,589,770,822.50 | 28,326,353,957.15 | 61,916,124,779.65 | 8.01

1.3 VAT 23,788,650,958.96 | 32,900,854,991.82 | 56,689,505,950.78 | 7.33

14 Exchange gain 1,722,435,819.26 46,804,327,893.45 | 48,526,763,712.71 | 6.28
difference

15 Excess Crude (Forex | 1,364,908,607.54 | 8,660,112,752.21 10,025,021,359.75 | 1.30
Equalization)

1.6 Sure P 1,145,542,310.78 | - 1,145,542,310.78 0.15
1.7 Crude/ Salary Bailout | - - - -
1.8 Excess Bank charges| 102,066,560.16 - 102,066,560.16 0.01
1.9 Share of Solid Mineral| - 99,959,881.27 99,959,881.27 0.01
1.10 | Foreign Excess crude| - - - -
Oll
1.11 | Domestic Excess - - - -
Crude OiIl
1.12 | Oil Excess Revenue | - - - -
Acct
1.13 | Non-Oil Revenue 2,369,187,702.34 1,978,304,201.58 4,347,491,903.92 0.56
1.14 | Other OAGF/ None Oj| - - - -
Excess Rev.

1.15 | Derivation on Excess | - - - -
Crude Account (ECA)

1.16 | Ecological Fund - - - -

1.17 | Refund of 13% 4,978,393,014.15 | - 4,978,393,014.15 0.64
Derivation

1.18 | FG Intervention - - - -

1.19 | Additional Distribution| - 120,340,575,142.48| 120,340,575,142.48| 15.56
from FAAC

1.20 | Good and Value - - - R
consideration

1.21 | Electronic Money 8,245,468,097.72 | - 8,245,468,097.72 1.07
Transfer Levy

1.22 | Augmentation - - -

1.23 | Refund of 13% 67,118,844,821.33 | - 67,118,844,821.33 | 8.68

Derivation

(Discounted)

Sub Total (A) 327,463,256,135.72| 376,872,272,472.60 | 704,335,528,608.32 | 91.09
2 Independent Revenue
2.1 Tax Revenue (PITA &| 15,483,100,469.29 | 18,212,916,199.59 | 33,696,016,668.88 | 4.36

OTHERS)
2.2 Licenses 45,385,039.15 34,213,390.94 79,598,430.09 0.01
2.3 Fees 2,545,641,983.93 6,674,282,075.40 9,219,924,059.33 1.19
2.4 Fines 3,086,400.00 8,697,600.00 11,784,000.00 0.00
25 Sales 199,554,935.66 32,178,199.00 231,733,134.66 0.03
2.6 Rent 34,822,590.94 1,028,809,050.67 1,063,631,641.61 0.14
2.7 Interest 19,034.89 408,691,519.15 408,710,554.04 0.05
2.8 Investment Income 80,804,608.25 103,362,178.27 184,166,786.52 0.02

Sub Total (B) 18,392,415,062.11 | 26,503,150,213.02 | 44,895,565,275.13 | 5.81
3 Other Incomes
3.1 NonTax Revenue 2,828,490,943.68 8,472,524,717.38 11,301,015,661.06 | 1.46
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3.2 Local Grant 4,236,900,000.00 | 2,000,000,000.00 6,236,900,000.00 0.81
3.3 ForeignGrant 2,670,077,169.91 2,670,077,169.91 0.35
3.4 Other Revenue 3,515,143,497.84 | 315,521,039.58 3,830,664,537.42 0.50
Ecological Fund Etc
Sub Total (C)' 10,580,534,441.52 | 13,458,122,926.87 | 24,038,657,368.39 | 3.11
4 Loans
4.1 External (Foreign) -
4.2 Internal (Local) -
Sub total (D) - - - -
Total Receipts (E= 356,436,205,639.35| 416,833,545,612.49 | 773,269,751,251.84 | 100.00
A+B+C+D)
FEDERATION ALLOCATION RECEIPT
200,000,000,000.00
180,000,000,000.00
160,000,000,000.00
140,000,000,000.00
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100,000,000,000.00
80,000,000,000.00
60,000,000,000.00
40,000,000,000.00
20,000,000,000.00
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6.7.3 Statutory Deductions
The total statutory deduction for 2022 & 2023 wa86.29 Billion as shown in the table below. The major
deductions were Restructuring of Commercial loan to bond 4#.82 Billion (42%) and Commercial
Agricultural Credit Scheme (13.65%) of total statutory deductions. Other deductions accounted for 58%. See
Table 104 below:

NEITI 2022023 FISCAL ALLOCATION AND STATUTORY DISBURSEMENT (FASI

5SRdzO ]

¢FotS mannyY . lFeStalr {GFrdSQa {dzYYFNEB 27F {4 (dzii2NE
.hesStalrQa {dzYYFENEB 2F {dF{ddzi2NE 5SRdzOiA2Yya
SN | Description 2022 2023 Total % of the
total receipts

1 Foreign loans to 618,308,731.34 1,002,826,496.89 | 1,621,135,228.23 4,59
state Government
Repayment

2 Reconciliation of 132,126,207.73 - 132,126,207.73 0.37
13% Derivation

3 Restructuring of 8,893,882,229.76 | 5,929,254,819.84 | 14,823,137,049.60 | 42.00
Commercial loan to
bond

4 Excess Crude 1,520,109,287.52 760,054,642.50 2,280,163,930.02 6.46
Account Loan Facilit
to the State

5 Accelerated Agric 144,790,375.52 476,995,989.80 621,786,365.32 1.76
Development
Scheme

6 Refund ofl3% 1,540,427,412.00 1,540,427,412.00 | 3,080,854,824.00 8.73
Derivation

7 Liquidation of 11,006,426.50 - 11,006,426.50 0.03
Judgment debt

8 Commercial 2,429,883,728.89 2,388,964,067.88 | 4,818,847,796.77 13.65
Agricultural Credit
Scheme

9 Health Care 554,002,292.58 331,424,658.84 885,426,951.42 251
deductions

10 | FGN Bonds - - - -

11 | State Bond - - - -

12 | Infrastructural - - - -
Development loan
Repayment

13 | Ecological Funds 905,113,585.03 763,284,986.86 1,668,398,571.89 4,73
Distribution to
States

14 | CBN Budget Suppor{ 1,858,897,413.00 929,448,706.50 2,788,346,119.50 7.90

15 | Deduction of Excess| - - - -
Crude Account (ECA
loan

16 | Salary bailout 195,348,126.84 97,674,063.42 293,022,190.26 0.83

17 | Refund to LG Share| - 2,267,998,100.01 | 2,267,998,100.01 6.43
of 43% Paris Club
Loan

18 | Contractual/Statutory Obligations (ISPO) - -
Total 18,803,895,816.71| 16,488,353,944.54 | 35,292,249,761.25 | 100.00

SourceValidated Template and Audited Financial Statements 2022 & 2023
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6.7.4
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Expenditure
A0 G5Qa
Recurrent and
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Capital expenditures.

6.7.4.1 Recurrent Expenditure
& rédurie® @xpenditure heads are Personnel, Overheads, Pensions, Social Benefits, Public Debt
Charges etc. Overhead cost accounted for 22.6%, Personnel (16.93%), Public Debt Charges (21.9%) and
Pension (14.68%) respectively.

¢t KS

idKS

F2NJ HAOHH

&SI N&

Recurrent expenditure was25130Billion in 2022 and 287.57Billion in 2023. This accounted for an increase
of 36.2Billion (14%) in 2023 when compared with 2022. This could be attributable to continuous increase in
economic activities. See details in Table 105 below

Table 105Summary of Recurrent Expenditures

Summary of Recurrent Expenditures

S | Recurrent 2022 2023 Total % of the

N | Expenditures Head total

receipts

1 | Personnel 51,330,415,140.84 | 53,462,799,446.75| 104,793,214,587.59 | 16.93
Emolument

2 | Local Loan Servicin| 18,930,320,048.75 | - 33,035,596,250.79 5.34

3 | Pension & 10,768,442,411.67 | 14,105,276,202.04| 90,880,573,425.36 14.68
Gratuities

4 | Overhead Costs 59,879,514,294.05 | 80,112,131,013.69 | 139,991,645,307.74 | 22.62

5 | Foreign Loan 635,077,176.43 - 635,077,176.43 0.10
Service

6 | CRF Charges 212,518,517.34 - 212,518,517.34 0.03

7 | Grants & 23,085,634,907.86 | 14,229,377,719.75| 37,315,012,627.61 6.03
Subvention
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8 | Other Operating 9,810,746,459.54 | - 9,810,746,459.54 1.58
Activities
9 | Statutory Transfer | 20,640,093,910.83] - 20,640,093,910.83 3.33
& Contribution
1 | Public Debt 45,736,501,748.74| 90,135,743,392.88 | 135,872,245,141.62 | 21.95
0 | Charges/
Amortization
1 | Grants to Tertiary 11,925,665,320.89 | 11,925,665,320.89 1.93
1 | Institutions
1 | Transfer to 10,274,596,867.81 | 23,602,215,118.05| 33,876,811,985.86 5.47
2 | Government Entity
Total 287,573,208,214.05 618,989,200,711.60 | 100.00
251,303,861,483.86

SourceValidated Template and Audited Financial Statements 2022 & 2023

RECURRENT EXPENDITURE
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6.7.4.2 Capital Expenditure

As presented in Table 106 below, the total capital expenditure incurred by the state for the periods 2022 &
2023 under review were 139.91Billion and 169.21Billion. Capital expenditure focus was mainly on
economic sector which accourtdor about 67.14% of the total capital expenditure while there was less focus
on environmental sector of about 3%.

There was an increase in capital expenditure @9.3Billion (21%) between 2022 to 2023. This can be
attributable various economic, soctal I YR LRt AGAOFf FFOG2NAZ 2FGSy NBT
broader economic conditions. Inflation or rising costs of construction materials and labor can drive up the
cost of ongoing or planned projects, leading to higher capital experditiilso, for projects that rely on
imported materials or expertise, depreciating local currency can increase costs, requiring additional capital
allocation to complete projects as planned.
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¢lofS mncyY . Fé&sStal {GFILGSQ& {dzYYINEB 2F /FLAGLE 9ELISYRALUC
Summary of Capital Expenditure
SN | Sector 2022 2023 Total % of the
total
receipts
1 Economic Sector
1.1 | Agriculture 101,739,814,544.15| 6,783,452,768.20 108,523,267,312.35 | 35.11
1.2 | Commerce and 9,325,842,125.86 9,325,842,125.86 3.02
Industry
1.3 | Power 21,982,776,105.02 | 21,982,776,105.02 7.11
1.4 | Transportation 18,600,810,550.40 | 18,600,810,550.40 6.02
1.5 | Housing 16,909,827,773.11 | 16,909,827,773.11 5.47
Development
Road 32,203,018,952.00 | 32,203,018,952.00 10.42
Total Economic 101,739,814,544.15| 105,805,728,274.59| 207,545,542,818.74 | 67.14
Receipt (A)
2 Social Sector
2.1 | Education 23,589,742,137.02 | 20,288,314,991.41 | 43,878,057,128.43 14.19
2.2 | Health 13,527,862,689.01 | 13,527,862,689.01 4.38
2.3 | Information & Social 1,690,982,777.29 1,690,982,777.29 0.55
Dev.
2.4 | Gender, Youth & 14,373,353,607.00 | 14,373,353,607.00 4.65
Environmental
Improvement
Total Social Sector | 23,589,742,137.02 | 49,880,514,064.71 | 59,096,902,594.73 23.77
(B)
3 Environmental Dev. Sector
3.1 | Water resources 2,495,806,078.32 5,072,948,331.91 7,568,754,410.23 2.45
3.2 | Land,Survey & - -
Housing
3.3 | Special Community - -
Development
3.4 | Drainage & sewage - -
Total Environmental | 2,495,806,078.32 5,072,948,331.91 7,568,754,410.23 2.45
Sector (C")
4 General Admin
4.1 | Admininfrastructure | 12,088,255,590.94 | 1,690,982,777.29 13,779,238,368.23 4.46
4.2 | Security - -
4.3 | Law and Justice 6,763,931,109.24 6,763,931,109.24 2.19
4.4 | Transfer to sinking - -
fund Investment
4.5 | Special Heads - -
Sub total (D) 12,088,255,590.94 | 8,454,913,886.53 20,543,169,477.47 6.65
Total Capital Receipts (E= | 139,913,618,350.43| 169,214,104,557.74| 309,127,722,908.17 | 100.00
A+B+C+D)
Source:State Returned Template and Audited Financial Statements 2022 & 2023
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CAPITAL EXPENDITURE
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6.7.4.3 Comparison of Receipts to Recurrent and Capital Expenditures

The total receipts for the periods under review wer856.44Billion and 416.83Billion for 2022 and 2023.

The total recurrent expenditures were 251.30Billion and 287.57Billion and capital expenditures were
139.91Billion and 169.21Billion for 2022 & 2@respectively. The data shows that the state spent about

69.9% of the total receipts on recurrent expenditure and 39.9% on Capital expenditure for the 2 years under

review. See Table 107 below

Table 107: Comparison of Total Recurrent Expenditure to TR&teipts
Comparison of Total Recurrent Expenditure to Total Receipts

2022 2023 Total
Total Receipts 356,436,205,639.35| 416,833,545,612.49| 773,269,751,251.84
Total Recurrent Expenditure 251,303,861,483.86| 287,573,208,214.05| 538,877,069,697.91
Percentage of Total Recurrent | 70.50 68.99 69.69
Expenditure to Total Receipts %

SourceValidated Template and Audited Financial Statements 2022 & 2023

COMPARISON OF TOTAL RECURRENT EXPENDITURE TO TOTA
RECEIPTS

450,000,000,000.00
400,000,000,000.00
350,000,000,000.00
300,000,000,000.00
250,000,000,000.00
200,000,000,000.00
150,000,000,000.00
100,000,000,000.00

50,000,000,000.00

H/THH H/MHO

m Total receipts Total Recurrent Expenditure

Figure49. I 8 Sf al Qa O2YLI NR &2y 2F G2GFf NBOdINNByid SELSYRA G dzN.

233



NEITI 2022023 FISCAL ALLOCATION AND STATUTORY DISBURSEMENT (FASI

Table 108: Comparison of Total Capital Expenditure to Total Receipts

Comparison of Total Capital Expenditure to Total Receipts

2022 2023

Total

Total Receipts

356,436,205,639.35

416,833,545,612.49

773,269,751,251.84

Total Capital Expenditure

139,913,618,350.43

169,214,104,557.74

309,127,722,908.17

Percentage of Total Capital
Expenditure to Total Receipts %

39.25 40.60

39.98

SourceValidated Template and Audited Financial Statements 2022 & 2023

COMPARISON OF TOTAL CAPITAL EXPENDITURE TO TOTAL REC
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6.7.5 Findings, Implications and Recommendations
Findings / Observations Implications Recommendations

Heavy Dependence ol
Federation Allocation (91.09%
Federal Allocation totale
704.34billion out of
773.27billion (20282023).
Derivation revenue alone wa
320.79bn (41.5%).

It may give rise to high exposure to
price volatility and FX fluctuationg
Weak fiscal autonomy limits plannir]
and resilience.

Bayelsa must increase nail
revenue generation. Leverage
sectors like agriculture and SM
to diversify its economy an
reduce federal dependence.

Low Internally Generated
Revenue (IGRER was
44.89billion (5.81%) in 2022
2023. Of this, tax revenue we
33.7billion  (75%),  whilg

income from licenses an

Limited internal revenue constrain
budget flexibility  and local
development. Revenue sources 4
concentrated ad underdeveloped.

Expand the tax base, enforc
compliance, and introducq
digital tax systems. Broade
revenue from property rates
fees, and business licenses.
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Expenditure: Recurrent
expenditure was 538.88billion
OFTmR:0Z palital{
expenditure was 309.13bn
(40%) over the twyears.

investments remained
negligible.
High Recurrent vs. Capitg Disproportionate recurrent spendin| Implement expenditure contro

limits infrastructure investment, jok
creation, and longerm
development.

policies to reduce overhead:
Enforce a capitaio-recurrent
budget ratio of at least 50:50 i
mediumterm plans.

Poor Investment in Energy
Infrastructure: Only

21.98billion (7.1%) of 2023
capital spending went to
power, despite Bayelsa being
an oitrich state with industrial
needs.

Inadequate electricity supply
discourages industrial growth and
rural development. Dependency on
national grid persists.

Partner with private investors
for off-grid and minigrid
projects. Prioritize energy
infrastructure in future capital
budgets.

No Cajital Allocation to
Security in 20222023

Insecurity affects oil production,
deters investors, and undermines
community safety.

Allocate dedicated capital
funding for marine policing,
surveillance technology, and
local security infrastructure.

Minimal Envionmental Sector
Spending (2.45%Pnly
7.57billion out of
309.1billion capital
expenditure was spent on
environmental development.

Bayelsa remains highly vulnerable {
flooding, erosion, and oil pollution,
affecting livelihoods and health.

Prioritize ecological projects,
waste management, and
climate resilience. Access
ecological funds and collaborat
with development partners.

Rising Debt Servicing Pressure

Public debt servicing cost
135.87billion (21.95%) of

recurrent spending in 2023.

Crowds out funds for essential
services and infrastructure. May leg
to fiscal crisis if unchecked.

Conduct annual debt
sustainability analysis. Tie futur
borrowing strictly to self
liquidating capital projects. See
concessional financing.

Underinvestment in Health

and EducationHealth received
13.5billion (4.38%) and

Education 43.87billion (14.2%)

of capital spending in 2023.

Poor service delivery, infrastructure
gaps, and brain drain in public
institutions.

Increase targeted capital
funding for school rehabilitation
and primary healthcare centers
Partner with NGOs and donor
agencies.

“ 6.8 DELTA STAT

6.8.1 State Profile

Delta State (The Big Heart) is an oil and agricultural producing state in Nigeria. It is situatedeigidhe

known as the Soutisouth geepolitical zone and bordered on the north by Edo State, the east by Anambra
and Rivers States, and the south by Bayelsa State while to the west is the Bight of Benin which covers about
mMmcn (1Af2YSGSNE INRFT (GKS adldSQa O2 adt

The Stateavas created on August 27, 1991 out of the former Bendel State. It has a population 6{@R&667
(Male- 3,079,210 and Femal@,958,457)as of 2023.
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People

The main language group and nationalities in Delta State ar@Jthebos, Ibos, ljaws, ISOKO and Itsekiri.
There are solid mineral deposits within the state which serves as raw materials for industries such as
brickmaking, ceramics, bottle and glass manufacturing and sanitary wares.

Economy
Delta State is one of the ajor producers of oil and gas in Nigeria. The state is located in the oil rich Niger
5Sta4GF NBIA2Y 2F bAISNAI YR LINRPRdzOS& Fo62dzi omx: 2

significant amount of current foreign exchange earnings. Naturairg@gelta State is more abundant than

crude oil for Liquefied Petroleum Gas (LPG) plants. Its reserves accounts for an estimated 40% of the national
total of 150 Trillion cubic feet of gas. One third of the daily volume of oil comes from the State, \goidiaa
a2YS 27 bA3daskdinGustriey and fachifie® Rhese include a refinery, a petrochemical complex,

a gas plant, steel complex, two giied electricity stations and an oil export terminus. It is for this pivotal
positoninthe Nigetx  y 902y 2Ye GKIFaG 5StdF {dFdS Aa NBFSNNBR

6.8.2 Receipts

The state receipts for the periods under review are broadly classified into 3. These are:
a. Federation Allocation

b. Internally Generated Revenue, and

C. Otherincome

Federation Allocation

As presented in Table 109 below, the federation allocation for both 2022 and 2023 accounted for a total of
70.92% of the total receipts, while internally generated revenue (IGR) accounted for 13.94% and other income
represented 1.30%.

¢KS adl dSqQa TSRSNI GAR§8Bilidn{22%)) moving ffoma72.33biloh ia 30R2 td &
599.26Billion in 2023. The reason for the increase was as a result of significant increase in VAT, exchange
gain difference, exas crude (FOREX equalization) and Paris club receipts in 2023.

Internally Generated Revenue
IGR receipt increased fron89.89Billion in 2022 to 120.71Billion in 2023. This shows an overall increase of
34%. As a result of rise in direct tax, revenue iasesl from 74.11Billion in 2022 to 87.92Billion in 2023.

Other Income

Other incomes are extA NRAY I NB Ay O02YS IINAAAY3I FNRY I OGABAGAS
activities. During the years under review, the figure increased by 85% fi®@0billion to 12.79billion

between 2022 and 2023.

The loan receipt by the state dropped by 47% fro86.97billion in 2022 to 72.22billion in 2023. Table 109
is as shown below:

Table 109: Breakdown of Receipts for 262023

Breakdown of receipt fo2022-2023.
SN Federation Allocation * 2022 2023 Total
1
1.1 13% oil derivation received 225,164,017,733.04 437,903,625,271.11
212,739,607,538.05
1.2 Statutory & Ecological 37,506,657,335.41| 33,371,065,738.52 | 70,877,723,073.93
Allocation

236



NEITI 2022023 FISCAL ALLOCATION AND STATUTORY DISBURSEMENT (FASI

1.3 Deduction for Loan Service -
and NDDC Funding
1.3 VAT 29,992,454,338.77 | 43,854,543,322.27 | 73,846,997,661.04
1.4 Exchange gain difference 1,444,146,707.46 | 93,107,422,415.18 | 94,551,569,122.64
1.5 Excess Crude (Forex 139,561,701,950.85 290,012,524,252.46
Equalization) 150,450,822,301.61
1.6 NNPC Refund 4,986,580,969.66 | 610,831,396.92 5,597,412,366.58
1.7 Crude/ Salary Bailout -
1.8 Excess Bantharges -
1.9 Share of Solid Mineral -
1.10 | Foreign Excess crude Oil -
1.11 | Domestic Excess Crude Oil -
1.12 | Paris Club 26,420,983,661.31| 51,071,077,769.62 | 77,492,061,430.93
1.13 | NonOil Revenue 3,210,020,131.94 | 2,205,580,070.72 | 5,415,600,202.66
1.14 | Other OAGF/ None Oil -
Excess Rev.
1.15 | Derivation on Excess Crude -
Account (ECA)
1.16 | Ecological Fund - - -
1.17 | Budget Facility Refund - - -
1.18 | FG Intervention - - -
1.19 | Grants & Levies 5,624,815,798.48 | 10,313,104,635.45| 15,937,920,433.93
1.20 | Good and Value - - -
consideration
1.21 | CBN refund COVHD9 - - -
1.22 | Augmentation - - -
1.23 | Addition to 13% Derivation | - - -
1.29 | Share of Mineral Revenue | - - -
1.3 Sub Total (A) 599,259,345,032.59 1,071,635,433,815.2
472,376,088,782.69 8
2 Internally Generated
Revenue
2.1 Tax Revenue 74,107,489,084.89 | 87,922,485,760.89 | 162,029,974,845.78
2.2 0.00
2.2 Licenses 792,032,796.83 783,117,862.73 1,575,150,659.56
2.2 Fees 14,379,844,412.56 | 14,616,366,584.55 | 28,996,210,997.11
2.2 Fines general 534,612,588.07 1,208,702,832.40 1,743,315,420.47
2.2 Sales 10,668,450.00 10,857,367.50 21,525,817.50
2.2 Earnings 40,701,358.00 216,922,153.46 257,623,511.46
2.2 Rent on Government 13,832,600.00 9,855,880.81 23,688,480.81
building
2.2 Rent on Land &thers 1,555,000.00 2,521,000.00 4,076,000.00
2.2 Repayments 150,629.94 8,498,364,394.16 | 8,498,515,024.10
2.2 Reimbursements 4,261,581.00 7,438,517,189.29 | 7,442,778,770.29
Sub Total (B) 89,885,148,501.29| 120,707,711,025.79| 210,592,859,527.08
3 Other Incomes
3.1 Other revenue/receipts 401,040,570.42 1,019,426,618.33 | 1,420,467,188.75
3.2 Investment Income 908,614,704.32 1,181,030,983.38 2,089,645,687.70
3.3 Interest 249,866.18 14,430.00 264,296.18
3.3 LocalGrant 4,154,635,000.00 | 4,265,665,600.00 | 8,420,300,600.00
3.4 Foreign Grant 1,435,606,036.16 | 6,327,189,064.66 | 7,762,795,100.82
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Sub Total (C)' 6,900,146,177.08 | 12,793,326,696.37 | 19,693,472,873.45
4 Loans
4.1 Internal (Local) Loan 72,220,000,000.00 | 209,187,001,303.94

136,967,001,303.94
4.2 External (Foreign) Loan -

Sub total (D) 136,967,001,303.94 72,220,000,000.00 | 209,187,001,303.94
Total Receipts (E= 804,980,382,754.74 1,511,108,767,519.7
A+B+C+D) 706,128,384,765.00 5

SourceValidated Template and Audited Financial Statements 2022 & 2023

FEDERATION RECEIPT
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DELTA IGR
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6.8.3 Statutory Deductions

The table below shows the total statutory deductions made from statutory allocations as a compulsory
obligation of the state. A total deduction amount oR1.01billion and 2343billion was deducted in both

2022 and 2023 respectively. Major deductions items we@uaranteed Obligations (96.8%),
Contractual/Statutory Obligations (ISPO) (0.44%) and NDDC Funding (2.75%). The state government has
obligations to make monthly paymentgcause of past financial transactions that have resulted in Irrevocable
Standing Payment Order (ISPO) issued to FGN. See Table 110 below.

Summary of Statutory Deductions

SN | Description 2022 2023 Total
1 Contractual/Statutory Obligations (ISPO) 196,212,672.48 0.00 196,212,672.48
2 Guaranteed Obligations 20,267,073,231.07 22,772,827,565.40 | 43,039,900,796.47
3 NDDC Funding 562,826,593.43 659,961,652.66 1,222,788,246.09
4 Foreign loans tstate Government - - -
Repayment
5 Federation Account Software - - -
6 FGN Bonds - - -
7 State Bond - - -
8 Infrastructural Development loan - - -
Repayment
9 Ecological Funddistribution to States - - -
10 | CBN Budget Support - - -
11 | Deduction of Excess Crude Account (EC - - -
loan
12 | Salary bailout - - -
13 | Judgment debts Liquidation - - -
Total 21,026,112,496.98 23,432,789,218.06 | 44,458,901,715.04

Source:Audited Financial Statements 2022 & 2023
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Table 110: Summary of Statutory Deductions

SUMMARY OF STATUTORY DEDUCTIONS

25,000,000,000.00
20,000,000,000.00
15,000,000,000.00
10,000,000,000.00

5,000,000,000.00

Contractual/Statutory Obligatiions
(ISPO)

Guaranteed Obligations NDDC Funding

HTHHTYHNTHO
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6.8.4 Expenditure

¢ KS adkpendigue incurred during the years under review can be classified into:
- Recurrent and

- Capital expenditures.

6.8.4.1 Recurrent Expenditure

¢KS aiGldisSQa Yl 22N NBOdINNBy (i SELISYRAGIINE AdGSya | N
repayment (26.18%), Statutory obligations (ISPO) (12.17%) & Pension & Gratuities (3.88%). Overall recurrent
expenditure increased from335.26billion in 202to 339.75billion in 2023. Table 111 shows the breakdown
below.

Table 111: Summary of Recurrent Expenditure

Summary of Recurrent Expenditures.
SN 2022 2023 Total
Recurrent Expenditures Head

1 Personnel Emolument | 95,001,906,861.85 109,307,542,388.34 204,309,449,250.19
2 Pension & Gratuities | 21,537,299,863.52 4,652,779,925.24 26,190,079,788.76
3 Social Contribution 0.00 0.00 0.00
4 Overhead Costs 98,303,867,619.99 86,303,205,012.05 184,607,072,632.04
5 Bank Charges 0.00 0.00 0.00
6 CRF Charges 0.00 0.00 0.00
7 Grants & Subvention | 0.00 0.00 0.00
8 Local Loan Service 86,604,517,759.02 90,088,257,919.84 176,692,775,678.86
9 Foreign Loan Service | 417,336,632.48 656,135,437.56 1,073,472,070.04
10 | Gains/Loss on 0.00 0.00 0.00

Exchange Transactions
11 | Statutory Obligations | 33,394,603,496.24 48,741,554,420.80 82,136,157,917.04

(ISPO)

Total 335,259,532,233.10 | 339,749,475,103.83 675,009,007,336.93
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SUMMARY OF RECURRENT EXPENDITURE
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6.8.4.2 Capital Expenditure

The total capital expenditure incurred by the state for the period under review wik2.48billion. Capital
expenditure focus was mainly on Economic Sector, Social Sdetwifonmental Sector & General

' RYAYAAGNY GAGBS {SOG2N) 6A0GK op®Pm>3 HCcPOE:Y HPpOPE: 9
capital expenditure decreased by 25% from 2022 to 2023. This is attributable to the rising debt obligations
and reducedhids and grants that had a direct impact on capital expenditure. The table 112 below shows the

breakdown.

Table 112: Breakdown of Capital Expenditure

Breakdown of Capital Expenditure

Development

SN Sector 2022 2023 Total
1 Economic Sector
1.1 Agricultures 645,159,147.04 353,174,943.78 998,334,090.82
1.2 Commerce and Industry 20,513,445,381.74 10,185,484,830.95 | 30,698,930,212.69
1.3 Energy 5,361,108,522.45 15,689,952,259.28 | 21,051,060,781.73
1.4 Transportation 60,752,540,860.66 43,518,105,231.60 | 104,270,646,092.26
Housing 0.00
Total Economic Receipt (A| 87,272,253,911.89 69,746,717,265.61 | 157,018,971,177.50
2 Social Sector
2.1 Education 37,543,058,591.93 20,910,213,540.00 | 58,453,272,131.93
2.2 Health 16,123,894,617.06 22,899,063,016.09 | 39,022,957,633.15
2.3 Information & Social Dev. | 13,136,877,299.34 5,767,843,615.43 18,904,720,914.77
Total Social Sector (B) 66,803,830,508.33 49,577,120,171.52 | 116,380,950,679.85
3 Environmental Dev. Sector
3.1 Water resources 3,677,101,148.87 1,664,419,466.33 5,341,520,615.20
3.2 Land, Survey & Housing 10,761,798,089.77 6,941,913,446.46 17,703,711,536.23
3.3 Special Community 44,870,665,649.58 35,472,000,000.00 | 80,342,665,649.58
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3.4 Drainage & sewage 7,344,801,819.55 1,639,718,859.04 8,984,520,678.59
Total Environmental Sector| 66,654,366,707.77 45,718,051,771.83 | 112,372,418,479.60
()

4 General Admin

4.1 Admin Infrastructure 31,900,502,529.29 24,805,161,965.85 | 56,705,664,495.14

4.2 Security - - -

4.3 Law and Justice - - -

4.4 Transfer to sinking fund - - -
Investment

4.5 Special Heads - - -

Sub total (D) 31,900,502,529.29 24,805,161,965.85 | 56,705,664,495.14

Total Capital Receipts (D= A+B+C+| 252,630,953,657.28 189,847,051,174.81 442,478,004,832.09

Source:State Returned Template and Audited Financial Statements 2022 & 2023

SUMMARY OF CAPITAL EXPENDITURE
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6.8.4.3 Comparison of Receipts and Capital Expenditures

A comparison of theecurrent expenditures to total revenue shows that the recurrent expenditures was
47.4% for 2022 & 42.2% for 2023 of the total revenue. The recurrent expenditure to total receipts marginally
reduced by 11% from 2022 to 2023.

A comparison of the capital pgnditure with the total revenue reveals that capital expenditure in 2022 &
2023 was 35.7% & 23.5% respectively. This is due to reduction in spending on economic development across
GKS adlrasSQa asSoid2N&

The ratio of recurrent expenditure to capital expetudes reveals 44.6% and 29.2% respectively. This shows
that the state committed more funds to recurrent expenditure than capital expenditures by 15.39%. The
below Table 113 shows the breakdown.
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Table 113: Comparison of Total Recurrent Expenditure to TR@teipts

Comparison of Total Recurrent Expenditure to Total Receipts
2022 2023 Total
Total Receipts 706,128,384,765.00 | 804,980,382,754.75 | 1,511,108,767,519.
75
Total Recurrent Expenditure 33,394,603,496.24 48,741,554,420.80 | 82,136,157,917.04
Percentage of Total Recurrent 4.73 6.05 5.44
Expenditure to Total Revenue %
SourceValidated Template and Audited Financial Statements 2022 & 2023

COMPARISON OF TOTAL RECURRENT EXPENDITURE TO TOT,
RECEIPTS
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Table 114Comparison of Total Capital Expenditure to Total Receipts
Comparison of Total Capital Expenditure to Total Receipts

2022 2023 Total
Total Receipts 706,128,384,765.00 804,980,382,754.75 1,511,108,767,519.75
Total Capital Expenditure | 252,630,953,657.28 189,847,051,174.81 442,478,004,832.09
Percentage of Total 35.78 23.58 29.28
Capital Expenditure to
Total Receipts %

SourceValidated Template and Audited Financial Statements 2022 & 2023
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COMPARISON OF TOTAL CAPITAL EXPENDITURE TO TOTAL RECI
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6.8.5 Findings, Implications and Recommendations

Findings Implications Recommendations

Receipts: This has an implication ¢ The stateneeds to strengthen the
Federal Allocation: fiscal  vulnerability  ang internal mechanism  toward
The data evidence shows that th revenue volatility. A drop irf improving the IGR so as |
state relied heavily on federd oil revenue or federa| guarantee  selbufficiency as
allocation. This is seen from the rat revenue shortfall directly heavily dependent on federg
of federation allocation of 70.9% ¢ impacts the state's ability t¢ allocation can have  futurg
total receipts. pay salaries, fund socii implications.

IGR:
Although there was 349
AYLINRGBSYSYyid Ay

2022 to 2023,however, total IGR
ratio to total receipts shows 13.949
¢tKS adlrasaoa o2
shows 13.84% to total receipts.

services and complete capit
projects.
servic

It also weakens

delivery as developmen
plans become underfunde
and poorly implemented
leading to poor socio

economic outcomes.

There is a need to develop ar
implement a State Revenu
Enhancement Strategy, focusing
diversified sectors such &
agriculture, markets, real estate
tourism.

Expenditure:

The state spent more funds o
recurrent expenditure than capitg
projects. There was no improvemel
in ratio of capital to recurrent
expenditure during the periods
under review.

A state that prioritizeg
recurrent over capita
expenditure sacrifices futurg
development for present
consumption. It leads to poo
infrastructure, slow economi
growth, fiscal strain, and los
of public confidence

The state should focus more ¢
increasing spending in capit
projects. This will help if
infrastructural development ang
trigger private sector investmen
towards overall economi
development.
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9. EBONYI STAT

6.9.1. State Profile

History

Ebonyi State is located in the southeastern region of Nigeria and was created on August 27, 1991, from the
old Abakaliki Division of Enugu State. It is bordered by Benue State to the north, Cross River State to the east,
Imo and Abia States to theouth, and Enugu State to the west. The name Ebonyi is derived from the Ebonyi
River, which flows through the state and is an important geographical feature. Ebonyi State consists of 13
Local Government Areas: Abakaliki, Afikpo North, Afikpo South, Elitrag North, Ezza South, Ikwo, Ivo, 1zzi,
Ohaukwu, Ohaozara, Onicha, and the state capital, Abakaliki. The state has an estimated population of
3,222,000 inhabitants.

ECONOMY

9o2yeir {ilIiSQa SO2y2Yé& A& LINAY!Il NarbaprpmdudeBSorrice yam,; I NRA
maize, cassava, and vegetables. It is often referred to as the "Rice Belt" of Nigeria due to its vast rice farms.
The state is also known for its rich deposits of limestone, granite, and salt, contributing to mining adtivitie

the area. Ebonyi has been focusing on diversifying its economy with an emphasis epraagrssing and
smallscale industries. In recent years, the state government has also prioritized infrastructure development,
improved roads, and attracting botlodal and international investments. While agriculture remains the
backbone, Ebonyi also has potential in manufacturing and toukismv.ebonyistate.gov.ng

6.9.2. RECEIPTS
The state receipts for the periods under review are broadly classified into 3e @hes

a. Federal Allocation
b. Internally Generated Revenue, and
C. Other income

Federation Allocation

The receipts by the state government for 2022 & 2023 according to the sources of funding include federal
allocation, state independent revenue and other income. The total receipts increased @887 billion in

2022 to 151.65 billion in 2023. This sho®4% increase in 2023.

The table 115 below indicates that Federal allocation accounts for 58.40% of the state total revenue, while
state independent revenue and other income accounted for 14.08% & 22.64% respectively for the period
under review. State dlocation increased marginally from 2022 to 2023 by 30% while independent revenue
RSONBSIFaSR o0& HM: FNRBY HAHH (G2 HAHOD | 26SOSNE aAyo
allocation, then this indicates that the state heavily relies on felallocation and needs to increase its
internal capacity to generate more revenue.

The loan receipt by the state increased from nothing in 202218.21billion in 2023. Table 115 is shown
below:

Table 115: Breakdown of Receipts for 202023

Breakdown of receipt (AFS)
2022 2023 Total % of Total
SN Description Deduction
1
13% oil derivation
1.1 received - - - 0.00
1.2 Statutory Allocation | 39,365,174,918.41 | 32,008,843,816.15 | 71,374,018,734.56 | 28.55
1.3 | VAT 23,535,408,574.10 | 33,382,311,581.57 | 56,917,720,155.67 | 22.76
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Exchange gain

1.4 | difference 279,433,664.14 10,548,088,609.67 | 10,827,522,273.81 | 4.33
Excess Crude (Forex

1.5 Equalization) 376,520,084.00 376,520,084.00 0.15

1.6 | NNPC Refund 0.00 0.00 0.00 0.00

1.7 Crude/ Salary Bailout 0.00 0.00 0.00 0.00

1.8 Excess Bank charges| 54,539,916.83 0.00 54,539,916.83 0.02

0.00

1.9 Share of Solid Minera 520,103,393.00 520,103,393.00 0.21
Foreign Excess crude 0.00

1.10 | Qill - 0.00
Domestic Excess 0.00

1.11 | Crude OIl 155,792,312.98 155,792,312.98 0.06
Oil Excess Revenue | 0.00

1.12 | Acct - 0.00

1.13 | Non-Oil Revenue 0.00 147,217,501.94 147,217,501.94 0.06
Other OAGF/ None | 0.00 0.00 0.00

1.14 | Oil Excess Rev. 0.00
Derivation on Excess| 0.00 0.00 0.00

1.15 | Crude Account (ECA) 0.00

1.16 | Ecological Fund 0.00 1,036,329,795.47 1,036,329,795.47 | 0.41
Budget Facility 0.00 0.00 0.00

1.17 | Refund 0.00
FGIntervention 0.00 0.00 0.00
(Infrastructure,

1.18 | Pallative, SURE) 0.00

1.19 | Share of 50 Billion | 0-00 0.00 0.00 0.00
Good and Value 0.00 0.00 0.00

1.20 | consideration 0.00

1.21 | CBN Refund (WHT) | 9-00 0.00 0.00 0.00

1.2 | Augmentation 0.00 2,006,867,486.74 2,006,867,486.74 0.00
Addition to 13% 0.00

1.23 | Derivation - - 0.00
Electronic Money 0.00

1.24 | Transfer Levy 2,590,868,251.94 2,590,868,251.94 1.04
Sub Total (A) 63,234,557,073.48 | 82,772,942,833.46 | 146,007,499,906.94 | 58.40
% of Total Receipts | 64.28 54.58 58.40
Independent

2 Revenue
Internally Generated
Revenue (PAYE/Dire(

2.1 Tax) 5,236,889,471.27 5,877,496,255.64 11,114,385,726.91 | 4.45
Internally Generated

2.2 Revenue (Other Tax) | 1,234,580,507.39 2,890,565,308.00 4,125,145,815.39 1.65
Internally Generated

2.3 Revenue (Others) 13,176,879,662.24 | 6,792,149,168.45 19,969,028,830.69 | 7.99
Sub Total (B) 19,648,349,640.90, 15,560,210,732.09 35,208,560,372.99 14.08
% of Total Receipts | 19.97 10.26 14.08

3 Other Incomes
Other
revenue/receipts

3.1 (FAAC) - - - 0.00

3.2 Investment Income | 141,358,258.97 96,830,899.51 238,189,158.48 0.10

3.3 Local Grant - - - 0.00
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3.4 Foreign Grant - - - 0.00
3.5 | Aids and grants 15,350,200,463.51 | 41,014,286,876.07 | 56,364,487,339.58 | 22.54
Sub Total (C)' 15,491,558,722.48 | 41,111,117,775.58 56,602,676,498.06 | 22.64
% of Total Receipts | 15.75 27.11 22.64
4 Loans
4.1 External (Foreign) - 8,328,074,534.13 8,328,074,534.13 3.33
4.2 Internal (Local) - 3,878,974,022.22 3,878,974,022.22 1.55
Sub total (D) - | 12,207,048,556.35 | 12,207,048,556.35 | 4.88
% of Total Receipts | 0.00 8.05 4.88
Total Receipts (E=
A+B+C+D) 98,374,465,436.86| 151,651,319,897.48 250,025,785,334.34 | 100
source: Validated Template and Audited Financial Statements 2022 & 203
Federation Allocation Receipt
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6.9.3. Statutory Deductions

As presented in Table 116 below, the total statutory deductions for Ebonyi State for 2022 and 2023 amounted
to 16.28 billion, representing 6.51% of the total receipts for the two years. As analyzed by the State, the
major component of this deductions i©ther Deductions," which accounted for16.28 billion (A 100% of

the total statutory deductions). Categories such as Foreign Loan Repayment, Federation Account Software,
FGN Intervention, Commercial Bank, Infrastructural Development Loan Repayment, datofegid
Distribution to State, CBN Budget Support/Power Intervention, Distribution of Excess Crude Account (ECA)
Loan, Salary Bailouts, Judgment Debt Liquidation and Contractual/Statutory Obligations (ISPO) remained
unpopulated for both years.

As it reltes to total receipts, statutory deductions decreased from 6.70% in 2022 to 6.39% in 2023. However,

when compared to total expenditure there is a notable rise in percentage from 5.23% to 6.89% in the two
years under review.
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Table 116: Summary of StatutgiDeductions for 20222023

Summary of Statutory Deductions (AFS)
% of the
2022 2023 Total total
SN Description receipts
Foreign loans to state
1 Government Repayment - - - 0.00
Federation Account
2 Software - - - 0.00
3 FGN Intervention - - - 0.00
4 Commercial Bank - - - 0.00
Infrastructural
Development loan
5 Repayment - - - 0.00
Ecological Funds
6 Distribution to States - - - 0.00
CBN Budget
Support/Power
7 intervention - - - 0.00
Deduction of Excess
8 Crude Account (EXJ loan - - - 0.00
9 Salary bailout - - - 0.00
Judgement debts
10 Liquidation - - - 0.00
Contractual/Statutory
11 Obligations (ISPO) - - - 0.00
12 Other deductions 6,587,686,890.15 | 9,693,371,220.35 | 16,281,058,110.50 | 100.00
Total 6,587,686,890.15 | 9,693,371,220.35 | 16,281,058,110.50 | 100.00
% of Total Receipts 6.70 6.39 6.51
source: Validated Template and Audited Financial Statements 2022 & 2023
Summary of Statutory Deductions
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6.9.4 Expenditure
¢tKS adl dsSQa
- Recurrent and
- Capital expenditures.

SELISYRAGAINE Ay OdzNNBR RdzNAy3a GKS &SI N&

6.9.4.1 Recurrent Expenditure

The total recurrent expenditures for 2022 and 2023 amounted 88.23 billion which is 58.96% of total
expenditure for the two years. The monetary values of recurrent expenditures were lower in 2022, accounting
for 41.32 billion but a higher percentagetotal expenditure (61.99%), compared t&1.90 billion in 2023
amounting to 56.24% of total expenditure. The increase in 2023 was primarily due to the rise in Personnel
Emolument, Pension & Gratuities, Overhead Costs, Public Debt Charges/ Amortization.

Overall, the recurrent expenditure structure highlights a shift in spending priorities between the two years,

with a marked increase in 2023. See Table 117 below

Table 117: Summary of Recurrent Expenditure for 2223

Summary of RecurrenExpenditures (AFS)
% of the
2022 2023 Total total
SN receipts
Personnel
1 Emolument 11,522,071,891.03 12,551,772,553.66 24,073,844,444.69 | 25.82
Local Loan
2 Servicing - - - 0.00
Pension &
3 Gratuities 2,057,608,220.14 6,651,010,497.56 8,708,618,717.70 | 9.34
4 Overhead Costs | 23,968,351,861.37 27,983,009,292.96 51,951,361,154.33 | 55.72
5 Bank Charges - - - 0.00
Consolidated
Revenue Fund
6 (CRF) Charges | - - - 0.00
Grants &
7 Subvention - - - 0.00
Public Debt
Charges/
8 Amortization 3,781,222,328.84 4,715,867,608.40 8,497,089,937.24 | 9.11
Statutory
Obligations
9 (ISPO) - - - 0.00
10 | Others Transfers| - - - 0.00
Total 41,329,254,301.38 51,901,659,952.58 93,230,914,253.96 100.00
% of Total
Receipts 42.01 34.22 37.29
Source Validated Template and Audited Financial Statements 2022 & 2023
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Recurrent Expenditure

60,000,000,000.00
50,000,000,000.00
40,000,000,000.00
30,000,000,000.00
20,000,000,000.00
10,000,000,000.00

0.00
X . o ) & e S o\ o \
Q . \00 . @Q’ (Joc, IS\% e(\o &\o < QgJ ;\\oo X Q/@\ A 6@

R I T AN AV
DA N I U R
X
> 9 N ¥ Q P b K & <&
¢ P &° N & N S S
X NY & ® < X @
QQ, ] ® © Q S

H/JTHHEHTHDO

Figure629 6 2y @A { Gl 1SQ& {dzYYl NBE 22023wSOdzNNBy (i 9ELISYRA(GdINB T2

6.9.4.2 Capital Expenditure

The total capital expenditure for Ebonyi State for the two years, 2022 and 2023, amount&&7a32 billion,
representing 34.94% of total expenditure. Capitapexditure increased significantly in 2023, rising from
78.15 billion in 2022 (32.78% of total expenditure) t69.16 billion in 2023 (36.87% of total expenditure).

The largest share of capital expenditure was allocated to the Economic Sector, whichteddou 84.18

billion (53.51% of the total capital expenditure), driven mainly by road, transportation, works and housing
projects. Expenditure in this stgector rose sharply from 25.29 billion in 2022 to 34.99 billion in 2023.

The General Administran sector followed, with a total allocation 0f28.77 billion (18.29%). A significant
increase was recorded in administrative infrastructure, which rose frd@billion in 2022 to 15.79 billion

in 2023. Law and Justice also surged in 2023a&@5billion.

The Environmental Development Sector accounted f21.07 billion (13.40%). This category saw a notable
drop in expenditures from 19.55 billion in 2022 to 1.51 billion in 2023, primarily due to reduced spending
on land, survey, and housing.

TheSocial Sector, which accounted fo21.07 billion (13.04%), also saw a decline in spending fram41
billion in 2022 to 8.88 billion in 2023. All expenditure decreased, reflecting a shift in priorities toward other
sectors.

Overall, the data indicatesstrong focus on infrastructure and economic development, with marked increases
in general administration and road and transportation spending in 2023, while environmental and social
sector allocations were reduced. See table 118 below.

Table 118Breakdown of Capital Expenditure for 2022023

Breakdown of Capital Expenditure (AFS)
% of the
2022 2023 Total Expenditur
SN | Sector e
1 Economic Sector
1.1 | Agriculture 388,417,757.20 482,578,609.68 870,996,366.88| 0.55
Commerce,
1.2 | Industry & Science | 85,000,000.00 643,704,620.17 728,704,620.17 | 0.46
1.3 | Energy 2,871,388,151.96 3,490,000,000.00 6,361,388,151.96 4.04
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Road &
Transportation,
1.4 | Works & Housing | 25,293,153,758.70 | 34,993,298,052.80 | 60,286,451,811.50 38.32
1.5 | Others 9,829,652,155.32 6,107,406,396.71 15,937,058,552.03 10.13
Total Economic (A)| 38,467,611,823.18 45,716,987,679.36 84,184,599,502.54| 53.51
2 Social Sector
2.1 | Education 6,456,959,774.75 4,855,005,070.61 11,311,964,845.36 7.19
2.2 | Health 5,546,993,300.58 2,864,757,682.25 8,411,750,982.83 5.35
Information &
2.3 | Social Dev. 2,064,973,535.11 1,160,980,243.29 3,225,953,778.40 2.05
2.4 | Others 343,370,076.20 - 343,370,076.20 0.22
Total Social Sector
(B) 14,412,296,686.64| 8,880,742,996.15 23,293,039,682.79| 14.81
3 Environmental Dev. Sector
3.1 | Water resources 167,750,831.50 994,383,472.13 1,162,134,303.63 0.74
Land, Survey &
3.2 | Housing 19,383,524,433.40 | 523,85398.76 19,907,378,232.16 12.65
Special Community
3.3 | Development 4,350,000.00 - 4,350,000.00 | 0.00
3.4 | Drainage & sewage - - - 0.00
3.5 | Others - - - 0.00
Total
Environmental
Sector (C") 19,555,625,264.90, 1,518,237,270.89 21,073,862,535.79| 13.40
4 General Admin
Admin
4.1 | Infrastructure 5,004,081,860.81 15,796,487,157.33 | 20,800,569,018.14 13.22
4.2 | Security 309,660,962.00 309,660,962.00| 0.20
4.3 | Law and Justice 407,000,000.00 7.256,674,649.35 7,663,674,649.35 4.87
Transfer to sinking
4.4 | fundInvestment - - - 0.00
4.5 | Special Heads - - - 0.00
Sub total (D) 5,720,742,822.81| 23,053,161,806.68 28,773,904,629.49| 18.29
Total Capital
Receipts (D=
A+B+C+D) 78,156,276,597.53| 79,169,129,753.08 157,325,406,350.61| 100.00

| % of Total Receipts

79.45

52.20

62.92

Source:State Returned Template and Audited Financial Statements 2022 & 2023
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CAPITAL EXPENDITURE
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6.9.4.3 Comparison of Receipts to Recurrent and Capital Expenditures

As presented in Table 119 below, the comparison of total statutory expenditure to total receipts for Ebonyi
State in 2022 and 2023 reveals key insights into the state's financial performance. Over the two years, total
receipts amounted to 205.02 billionwhile total expenditure stood at 250.55 billion (excluding statutory
deductions). This indicates that the state spent approximately 100.21% of its total revenue during this period.

In 2022, total receipts were 98.37 billion, with expenditures amounting 119.48 billion, representing
121.46% of total receipts. This high percentage suggests that nearly all the revenue collected in 2022 was
expended, leaving limited room for savings or surplus.

In 2023, total receipts increased tdl51.65 billion, whilexpenditures declined to 131.07 billion (excluding
statutory deductions). This led to a significant drop in the percentage of total expenditure on revenue, which
stood at 86.43%. This reduction reflects improved fiscal management and better controlxmeardiure,
allowing the state to retain more of its revenue.

Overall, the data highlights a notable improvement in the management of statutory expenditures relative to
receipts in 2023 compared to 2022, with a shift from nt#al revenueutilization to a more sustainable
expenditure level.

Table 119: Comparison of Total Recurrent Expenditure to Total Receipts

Comparison of Total Recurrent Expenditure to Total Receipts

2022 2023 Total
Description
Total Receipts 98,374,465,436.86 151,651,319,897.48 250,025,785,334.34
Total Recurrent Expenditure 41,329,254,301.38 51,901,659,952.58 93,230,914,253.96
Percentage of Total Recurrent
Expenditure to Total Revenue 9 42.01 34.22 37.29
source:Validated Template and Audited Financial Statements 2022 & 2023
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Comparison of Recurrent Expenditure to Total Receipts
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Table 120: Comparison of Total Capital Expenditure to Total Receipts

Description

2022

2023

Total

Total Receipts

98,374,465,436.86

151,651,319,897.48

250,025,785,334.34

Total Capital Expenditure

78,156,276,597.53

79,169,129,753.08

157,325,406,350.61]

Percentage of Total Capital

Expenditure to Total
Receipts %

79.45

52.20

62.92

SourceValidated Template and Audited Financial Statements 2022 & 2023
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6.9.4.4. Comparison of Total Statutory Deductions to Total Receipts

In 2022, total receipts amounted to 98.37 billion, with total statutory deductions of 6.58 billion,
representing 6.70% of the total revenue. In 2023, total receipts increased $1.65 billion, while statutory
deductions decreased t09.69 billion, accounting for 6.39% of the total revenue.

Over the two years, although both receipts and statutory deductions fluctuated, the proportion of statutory

deductions to total receiptsetreased from 6.70% in 2022 to 6.39% in 2023. This indicates a reduction in the
share of revenue allocated to statutory deductions, suggesting that either the volume of deductions
decreased or the growth in receipts outpaced the deductions.

Overall, stattory deductions grew at a slower pace than total receipts, which resulted in a lower proportion
of total revenue being allocated to these deductions in 2023. This points to improved management or possible

adjustments in statutory obligations, leading tan@re favorable fiscal position. See Table 121 below

Table 121: Comparison of Total Statutory Deductions to Total Receipts

Comparison of Total Statutory Deductions to Total Receipts

2022 2023 Total

Description

Total receipts 98,374,465,436.86| 151,651,319,897.48 250,025,785,334.34

Total Statutory Deductions | 6,587,686,890.15 | 9,693,371,220.35 | 16,281,058,110.50

Percentage of Total

Statutory Deductions to

Total Receipts % 6.70 6.39 6.51

SourceValidated Template and Audited Financial Statements 2022 & 2023

6.9.5 Findings, implications and Recommendations

Findings Implications Recommendations

Receipts:

0 Heavy reliance on federa 6 A heavy reliance in federal| 6 Diversify Revenue Streamg
allocation, which accountg allocation and a declining Invest in sectors like agriculture
for 58.40% of total receipts IGR indicates a declining manufacturing, ad tourism to
poses risks due to federa fiscal viability of the state reduce dependence on federa
revenue volatility. and gross inefficiency in allocation.

0 Internally Generated resource management. 0 Strengthen IGR Collection
Revenue (IGR) remains loy Improve tax collection
contributing only 14.08% of 6 A raising loan profile shows processes, expand the tax ne
total receipts, which declined that the state revenue is no and explore innovative revenue
in 2023. longer capable of sources like  publiprivate

0 Loans, which contributed sustaining operations and partnerships.

8.05% of total receipts, rose developmental stride of| 6 Adopt Sustainable Debt
sharply in 2023, indicating the state. Unchecked Practices:implement measures
increasedoborrowing activity. borrowing can put strain in to optimize the use of borrowed
future revenue and plug funds and minimize reliance of
the state into a viscious debt financing.
cycle of debt.

Expenditure:

0 Recurrent expenditure i§ 0 High recurrent costs, suclh 6 Maintaining capital
lower than capital as personnel emolumentg Expenditure: Focus on fundin
expenditure, constituting and overheads, constrain for capital projects, especially i
37.29% of total expenditure investments in dtical infrastructure, to  support
and giving a high possibility 0 sectors like education and economic growth.
longterm development. health. 0 Implement CosCultting

Measures: Streamline recurren
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0 High recurrent costs, such 4 6 Low allocations and to costs by reducing overheads an
personnel emoluments and investments in the social adopting efficient public sector|
overheads, which accounts and environmental sectors management.
for about 81.54% of crowd out the positive| & Sustain Investent in
recurrent expenditure and impact of heavy Infrastructure: Continue
30.41% of total receipt for investment in prioritizing critical infrastructure
the periods. infrastructure and physical projects to boost economic

0 Capital expenditure focused developmental drive. development.
mainly on the economic 0 Balance Sectoral Funding
sector (53.51%  with Allocate more resources tQ
significant investments in social  services, such &
roads and transportation. education and health, and

0 Allocations to the social ang environmental  sustainability
environmental sectors initiatives.
remain low, limiting their
developmental impact.

“ 6.10. EDO STA

6.10.1. State Profile

History

Edo State, located in the southern region of Nigeria, lies to the north of the Niger Delta and is bordered by
Kogi State to the northeast, Ondo State to the west, Delta State to the south, anuteheational boundary

with the Republic of Benin to the west. Edo State is renowned for its historical significance as the cradle of the
Benin Kingdom, one of Africa's oldest and most developed kingdoms.

The state was created on August 27, 1991, follgwtire division of the former Bendel State into Edo and Delta
States. Its creation was designed to foster local governance and promote the development of the people of
the region. Edo State is named after the Benin Empire, with Benin City as its capitaleapidNigeria's most
historic cities.

Population

As of 2024, Edo State has a population of over 5.5 million people, with a projected annual growth rate of about
3.2%. The major ethnic group in the state is the Edo (or Bini) people, with setrerakmaller ethnic groups
including Esan, Etsako, Owan, and AkBkKo. Edo State is known for its rich cultural heritage and historical
landmarks, making it a hub for tourism and artistic exploration. Benin City, the capital, is a growing urban
center ard one of the most populous cities in southern Nigeriattps://en.wikipedia.org/wiki/Edo_State

Economy

Edo State's economy is traditionally based on agriculture, with crops such as cassava, yam, maize, plantain,
and cocoa being cultivated. The statecalgs a significant presence in the oil and gas industry, though its
contribution to the sector is smaller compared to other states in the Niger Delta region.

In recent years, Edo State has made strides in diversifying its economy by focusing on smttoas s
manufacturing, education, tourism, and infrastructure. The state has invested in expanding its road network,
improving access to power, and encouraging private sector investment. Additionally, Edo has recognized the
value of tourism, with major atictions like the Benin Bronzes, the Oba's Palace, and the ancient city walls,
which attract tourists and researchers alike.

The state's rich history, coupled with modern infrastructure development, continues to drive economic
growth and attract foreign wmestment.
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6.10.2 Receipts
Edo State Allocation:

The total state's revenues for the years 2022 & 2023 we207.32billionand 268.90billionrespectively.

Aside from thisthere was a about 20.4% increase in federal allocation receipts from 2022 to 2023 which was
as a result of increase mainly in VAT and exchange gain difference and government interventions. However,
there was a reduction in 13% derivation and statutorycdlion to the state in the same period.

In addition, the increase in FAAC receipts from 2022 to 2023 appears to be driven by a combination of factors
related to both the oil and nowil sectors, as well as currency movements. For example, the data shatvs

revenue from sources like vakaslded tax (VAT), also increased. This suggests an expansion of the tax base
and improved tax collection efforts. Also, the depreciation of the Nigerian Naira against major currencies likely

enhanced the Naira value obie revenue sources, contributing to the overall increase.

Internally Generated Revenue (IGR)

There was an improvement in the overall IGR 45.39billion to 59.23billion from 2022 to 2023, however,
This increase

it experienced a sharp increase of approximately 6%nfaD22 to 2023 from other income.

AYRAOI GSa

AYLINRBSYSyi

Ay GKS

adrasSQa

or systemic issues within the revenue collection framework. See Table 122 below.

Tablel122: Breakdown of Receipts for 202023

OF LJ OA (e

Breakdown of receipt
(AFS)
2022 2023 Total % of Total
SN | Description Deduction
1 Federation Allocation °
13% oil derivation
1.1 | received 37,509,965,954.85 | 23,257,457,142.48 60,767,423,097.33 12.68
1.2 | Statutory Allocation 36,083,987,167.03 | 27,219,062,183.78 63,303,049,350.81 13.20
1.3 | VAT 26,847,258,386.77 | 39,005,807,206.59 65,853,065,593.3¢6 13.74
Exchange gain
1.4 | difference 379,069,602.01 16,501,184,551.71 16,880,254,153.74 3.52
Excess Crude (Forex
1.5 | Equalization) 11,953,554,292.39 | 0.00 11,953,554,292.39 2.49
1.6 | NNPC Refund 0.00 0.00 0.00 0.00
1.7 | Crude/ Salary Bailout | 0.00 0.00 0.00 0.00
1.8 | Excess Bank charges| 104,953,928.23 95,438,201.18 200,392,129.41 0.04
1.9 | Share of Solid Mineral| 0.00 0.00 0.00 0.00
Foreign Excess crude
1.10 | Qil 0.00 0.00 0.00 0.00
Domestic Excess Crud
1.11 | Qil 0.00 0.00 0.00 0.00
Oil ExcesRevenue
1.12 | Acct 0.00 0.00 0.00 0.00
1.13 | Non-Oil Revenue 1,627,682,484.43 1,824,620,478.28 3,452,302,962.71 0.72
Other OAGF/ None Oi
1.14 | Excess Rev. 0.00 0.00 0.00 0.00
Derivation on Excess
1.15 | Crude Account (ECA)| 0.00 0.00 0.00 0.00
1.16 | Ecological Fund 1,039,085,210.89 728,537,301.28 1,767,622,512.17 0.37
1.17 | Budget Facility Refung 0.00 0.00 0.00 0.00
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FG Intervention
(Infrastructure,

1.18 | Pallative, SURE) 16,018,758,581.82 | 49,401,315,007.82 65,420,073,589.64 13.65
1.19 | Share of 50 Billion 0.00 449,862,977.93 449,862,977.93 0.09
Good and Value
1.20 | consideration 0.00 0.00 0.00 0.00
1.21 | CBN refund (WHT) | 0.00 0.00 0.00 0.00
1.22 | Augmentation 0.00 0.00 0.00 0.00
Addition to 13%
1.23 | Derivation 0.00 0.00 0.00 0.00
Electronic Money
1.24 | Transfer Levy 0.00 0.00 3,177,825,215.14 0.66
Sub Total (A) 131,564,315,608.42 | 158,483,285,051.05 | 293,225,425,874.61 | 61.16
% ofTotal Receipts 63.46 58.94 61.16
2 Independent Revenue
Internally Generated
Revenue (PAYE/Direc
1 Tax) 0.00 0.00 0.00 0.00
Internally Generated
2.2 | Revenue (WHT) 0.00 0.00 0.00 0.00
Internally Generated
2.3 | Revenue (Others) 45,398,179,755.11 | 59,227,264,048.00 | 104,625,443,803.11 | 21.82
Sub Total (B) 45,398,179,755.11 | 59,227,264,048.00 | 104,625,443,803.11 | 21.82
% of Total Receipts 21.90 22.03 21.82
3 Other Incomes
Other
revenue/receipts
3.1 | (FAAC) 0.00 0.00 0.00 0.00
3.2 | Investment Income 74,331,274.10 557,365,884.12 631,697,158.22 0.13
3.3 | Local Grant 5,953,684,911.08 6,279,223,073.15 12,232,907,984.23 2.55
3.4 | Foreign Grant 429,500,000.00 36,861,500.00 466,361,500.00 0.10
3.5 | Aids and grants - 0.00
Sub Total (C)' 6,457,516,185.18 6,873,450,457.27 13,330,966,642.45 2.78
% of Total Receipts 3.11 2.56 2.78
4 Loans
4.1 | External (Foreign) 0.00 22,662,739,997.09 | 22,662,739,997.09 4.73
4.2 | Internal (Local) 23,903,061,651.26 | 21,654,443,078.50 | 45,557,504,729.76 9.50
Sub total (D) 23,903,061,651.26 | 44,317,183,075.59 | 68,220,244,726.85 14.23
% of Total Receipts 11.53 16.48 14.23
Total Receipts (E=
A+B+C+D) 207,323,073,199.97| 268,901,182,631.91 | 479,402,081,047.02 | 100.00

source: Validated Template and Audited Financial Statements 2022 & 2023
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