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[bookmark: _Toc59538819]DETERMINATION OF MATERIALITY

[bookmark: _Toc59538820]1. Introduction
This document outlines the factors considered by the multi-stakeholder group to determine materiality for the 2022-2023 Solid Minerals Industry Audit, along with the definitions for specific flows. Consistent with previous reports, including those from 2015 to 2021, the definitions for specific flows were retained as agreed by the multi-stakeholder group and are summarized accordingly in relevant sections.

[bookmark: _Toc59538821]2. Revenue Streams
Table 1 presents all the revenue streams considered by the multi-stakeholder group, detailing the revenue generated from the solid minerals sector that accrued to both the Federal Government and sub-national units. These revenue sources were established based on materiality decisions from previous NEITI solid minerals industry reports and an earlier study that paved the way for the first Extractive Industries Transparency Initiative (EITI) report on the sector. This recommendation is reinforced by the Federation Account Allocation Committee (FAAC) reports for the years 2022-2023, leading the multi-stakeholder group to include these revenue streams in the scope of the 2022-2023 solid minerals reconciliation report.


Table 1: Revenue Streams from the Solid Minerals Sector
	
	
	FEDERAL INLAND REVENUE SERVICES (FIRS)

	1
	Value Added Tax (VAT) 
	This is charged on the total invoiced amount of 7.5% and is payable on a monthly basis.  The Value Added Tax Act 1993 mandates Companies to pay this tax after considering Input VAT incurred on business purchases and or/business expenditure. The provisions of the act however, zero-rated minerals exported from Nigeria.

	2
	Company Income Tax (CIT) 
	Section 56, 2 (1) of the Company Income Tax Act requires that all solid minerals companies are taxed on their taxable income, less all tax allowable expenditure. The CIT is currently charged at 30% for companies having more than ₦100 million turnovers and 20% for companies with turnover between ₦25-100 million. Companies having less than ₦25 million turnovers are not liable to pay CIT.

	3
	Withholding Tax (WHT)
	Withholding tax which is an advance payment of income tax is deductible from a vendor’s invoice at the point of payment in accordance with Section 81 of the Company Income Tax Act (CITA). The rates of WHT vary, ranging from 2.5% to 10% for companies and 5% to 10% for individuals depending on the transaction.

	4
	Pay As You Earn (PAYE)
	This tax is imposed by Section 1 Personal Income Tax Act No. 104 of 1993 on the earned income of every taxable individual resident in a state in Nigeria. Employers are expected to not later than 31 January each year, file a return of all entitlements paid to their staff; with returns also filed within 90 days of each fiscal year. PAYE is made on total earnings per annum and based on a graduated tax table as given below: 
1st 					₦300,000			7%
2nd 					₦300,000			11%
3rd  					₦500,000			15%
4th  					₦500,000			19%
5th  				           ₦1,600,000			21%
Above 				           ₦3,200,000			24%

	5
	Education Tax (EDT)
	EDT is administered by the Tertiary Education Trust Fund (TETFund) and paid by every registered company in Nigeria at 2% of preceding year’s computable profit. 
The TETFund (Establishment), Act, 2011 repealed the Education Tax Act Cap. E4, 2004 and Education Tax Fund (Amendment) Act No. 17, 2003 and came to effect in June 2011 with mandate to engage in the rehabilitation, restoration and consolidation of Tertiary Education in Nigeria. The Fund is managed by the Board of Trustees established under Section 4 of the New Act. 

	6
	Stamp Duty 
	Stamp Duties: Under the Stamp Duty Act (SDA)[footnoteRef:1], stamp duty is payable on any agreement executed in Nigeria. It also relates to any property situated in or to any matter or thing done in Nigeria. Instruments that are required to be stamped under the Stamp Duties Act must be stamped within 40 days of first execution. [1:  Stamp duty Act https://www.firs.gov.ng/sites/Authoring/contentLibrary/19700c7c-4daa-4faa-ee87-ba0cda086c04Stamp%20Duties%20Act%20(STD).pdf ] 

Stamp duty is chargeable either at fixed rates or ad valorem (i.e. in proportion to the value of the consideration), depending on the class of instrument. Stamp duty is imposed at the rate of 0.75% on the authorized share capital at incorporation of a company or on registration of new shares. All deposit banks and financial institutions are required to charge stamp duties of NGN 50 on every eligible transaction above NGN 10,000. There are exemptions for transactions between accounts held by the same bank customer and for salary accounts

	7
	Capital Gain Tax
	In line with the Capital Gain Tax Act (CGTA)[footnoteRef:2] all gains accruing to a chargeable person (individual or company) on the disposal of chargeable assets shall be subject to tax under the CGT Act at the rate of 10%. All forms of assets, including options, debts, goodwill, and foreign currency, other than those specifically exempt, are liable for CGT. The gains on the disposal of shares are exempt from CGT. This is also applicable on the chargeable gains received or brought into Nigeria in respect of assets situated outside Nigeria. [2:  Capital Gain Tax https://www.firs.gov.ng/sites/Authoring/contentLibrary/51e7a97c-56b8-4bce-ab7e-d7c638cd8267Capital%20Gains%20Tax%20Act%20(CGTA).pdf ] 



	
	
	MINING CADASTRE OFFICE

	8
	Mining Title(s) Application Processing Fee (APF) 
	APF is payment required of intending miners who seek for titles within Nigeria. This non-refundable fee is for the processing of their license applications in accordance with Minerals and Mining Regulations, 2011. The schedule 1 of the Act, stipulates the rates of APF based on the type of mining titles required. This includes: 
· N10,000 for Reconnaissance Permit, for Small Scale Mining Lease and Water Use Permit application; 
· N20,000 for 1st Exploration License and Quarry Lease Application;
· N50,000 for Mining Lease Application. 

	9
	Mining Titles(s) Annual Service Fees (ASF)
	ASFs are required of mine owners/mine operators as stipulated by Section 98 of the Minerals and Mining Regulations, 2011. The rates for payment vary as stipulated by schedule 1 of the Act, and is given as follows: 
· Reconnaissance Permit Free 
· Exploration License:
· 1st – 3rd year – N1,000/cadastre unit 
· 4th – 5th year – N1,500/cadastre unit 
· 6th – 7th year – N2,000/cadastre unit 
· Water Use Permit: N10,000/cadastre unit
· Small Scale Mining Lease: N10,000/cadastre unit 
· Quarry Lease: N20,000/cadastre unit  
· Mining Lease: N25,000/cadastre unit 

	10
	Mining Title(s) Fee for the Processing of Renewal Application 
	· Renewals of Titles by solid minerals companies are subject to a tax in accordance with Section 25(c) of the Minerals and Mining Regulations, 2011. Applicable rates according to schedule 1 of the Regulations, is as follows: Reconnaissance Permit: N10,000
· Water Use Permit: N20,000 
· Exploration License and Small-Scale Mining Lease: N30,000
· Quarry Lease: N50,000
· Mining Lease: N250,000

	11
	Penalty Fee for Late Renewal of Mining Titles (Application) 
	It is expected that every solid mineral company renews their license within a certain period dictated by the mining regulations. Failure to apply for renewal attracts a penalty of ₦10,000 for Reconnaissance Permit and ₦100,000 for Exploration license, Small Scale Mining Lease, Mining Lease and Quarry Lease.

	12
	Fees for Application for Enlargement (processing) of Mining Titles 
	According to rates stipulated in schedule 1 of Minerals and Mining Regulations 2011, Small Scale Mining Lease attracts N50,000 while Exploration License, Mining Lease and Quarry Lease attracts N40,000. This payment is made by mining companies wishing to expand their mining operations.  

	13
	Application for Relinquishment of Mining Title Fees 
	This fee is paid by any mining company that wishes to relinquish its mining titles. For Small Scale Mining Leases, Mining Lease and Quarry Leases, the sum of N10,000 is stipulated in schedule 1 of Minerals and Mining Regulations Act 2011. 

	14
	Application for Transfer of Mining Titles Fees 
	To transfer a title from one party to another, schedule 1 of the Minerals and Mining Regulations, 2011 stipulates the following fees: 
· Small Scale Mining Lease: N50,000
· Exploration License and Quarry Lease: N100,000
· Mining Lease: N250,000

	15
	Application for Surrender Mining Titles fees 
	Schedule 1 of the Mineral and Mining Regulations, 2011 stipulates the sum of N10,000 to be paid by a mining company that wishes to surrender its Mining Lease License, Small Scale Mining License, Mining Lease and Quarry Lease. 

	16
	Application for Consolidation Mining Titles Fees 
	This payment is made by companies that want to merge their mining licenses and rights. The sum of N15,000 is required for Quarry lease, while Exploration license, Small Scale Mining Lease and Mining Lease require N20,000, as set in Schedule 1 of the Mineral and Mining Regulations, 2011.

	17
	Fees for Application to Endorse an Additional Mineral
	For mining companies wishing to add another mineral to their exploration, schedule 1 of the Mineral and Mining Regulations requires the following fees: 
· N10,000 for Small Scale Mining Lease and Quarry Lease.
· N20,000 for Exploration License.
· N50,000 for Mining Lease.

	18
	Fees for Application for a Certified True Copy of Lost Certificate of Mining Title 
	A sum of N10,000 must be paid in line with Schedule 1 of the Mineral and Mining Regulations, 2011, by operators in the mining sector to obtain certified true copy of lost mining titles.

	19
	Fees for Application for Amendments of Documents 
	The mining regulations require that the sum of N5,000 paid by solid mineral companies upon request by the MCO, for the amendment of their certificates to reflect current status. 

	20
	Search Fee/Due Diligence 
	A sum of N50,000 is required for the conduct of search and due diligence on prospective miners.

	21
	Fees for Cadastre Map Information, Application for a Certified True Copy of other Documents other than Title Documents 
	Schedule 1 of the Mineral and Mining Regulations, 2011 details that cadastre map information and application for a certified true copy of documents attracts a fee of N2,000. 

	
	
	MMSD (MINES INSPECTORATE DEPARTMENT) 

	22
	Royalty 
	Mineral title holders, other than holders of a reconnaissance permits are expected to pay 3% - 5% royalty ad valorem depending on the type of mineral as stipulated in Section 99 (1) of the Minerals and Mining Regulations (2011). 

	23
	Permit to Deposit Tailings 
	Mining companies wishing to dispose of its mining waste are expected by Schedule 1 of the Mineral and Mining Regulations, 2011 to pay stipulated fees as follows: 
· Small Scale Mining Lease: N10,000
· Quarry Lease: N10,000
· Mining Lease: N15,000

	24
	Permit to Export Minerals for Commercial Purposes 
	Mining companies are to pay N10,000 when applying to export solid minerals in line with Schedule 1 of the Mineral and Mining Regulations, 2011. 

	25
	Permit to Export Minerals Samples for Analysis 
	Payment of N1,000 is due when applying for a permit to export minerals samples for analysis as set by Schedule 1 of the Mineral and Mining Regulations, 2011.

	26
	Permit to Possess and Purchase Minerals 
	Schedule 1 of the Mineral and Mining Regulations, 2011 requires this payment when applying for a permit for the purchase of minerals. The payments include: 
· N5,000 per mineral for Non-metallic minerals 
· N10,000 per mineral for Metallic minerals
· N10,000 per mineral for Gemstones 
· N5,000 lump sum for Precious Metals 

	27
	Registration of Accredited Agents for Movement of Minerals 
	 A fee of N10,000 is required of companies that intend to engage in the transportation of minerals as stipulated by Schedule 1 of the Mineral and Mining Regulations, 2011.

	28
	Permit to Import Explosives 
	The sum of N100,000 is to be paid by companies for permission to import high power explosives used in mining activities as stipulated in Schedule 1 of the Mineral and Mining Regulations, 2011.

	29
	Blasting Certificates
	A permit to carry out blasting for mining activities requires a payment of N10,000 as set in Schedule 1 of the Mineral and Mining Regulations, 2011.

	30
	License to manufacture Explosives 
	A payment of N500,000 is required from prospective manufacturers of explosives to be used in mining activities, as set in in Schedule 1 of the Mineral and Mining Regulations, 2011.

	31
	Permit to Erect a Magazine and Magazine licenses 
	A N50,000 fee is stipulated in Schedule 1 of the Mineral and Mining Regulations, 2011 for a license to erect magazine for the storage of explosives used in mining activities. 

	32
	Permit to Buy Explosives 
	A N10,000 fee is due for companies who want to operate an explosive’s store for mining purposes. A license which enables the use of magazine for the storage of explosives also attracts another application fee of N10,000.

	33
	License to Sell Explosives 
	A N50,000 fee is required when applying for a license to trade in explosives used in mining activities. 

	34
	Permit to Use Ammonium Nitrate/Fuel Oil (ANFO) 
	The sum of N20,000 is required for a permit to use ANFO explosives in mining activities and another N20,000 fee is due for a license to mix it for the production of mining explosives. 

	
	
	

	
	
	NIGERIA CUSTOM SERVICE (NSC) 

	35
	Custom Duties 
	According to Section 25 (1) of the Nigerian Mineral and Mining Act, all operators in the mining industry are exempted from paying customs and import duties in respect of plants, machinery and equipment for mining operations. The CET Act, 2004 imposes taxes on the imports and exports of goods and services. The Custom Duties payable on different commodities depends on the class of such commodities as published routinely in the official government gazette. 

	36
	Excise Duties 
	Excise duties are paid to the customs on goods that are exported out of the country. The official government gazette details the amount payable on each class of goods.

	37
	Import Duties 
	Import duties paid to the customs on goods imported into the country with the amount payable on each class of goods published in the official government gazette. 

	38
	Pre-shipment/Destination fees 
	This fee is paid to the customs and depends on the class and destination of the goods as published in the official government gazette. 

	
	
	FEDERAL MINISTRY OF ENVIRONMENT 

	39
	Registration Fees for Environmental Impact Analysis 
	This EIA Act No. 86 of 1992 dictates the fees required of mining companies to register for Environmental Impact Analysis. 

	
	
	NIGERIA GEOLOGICAL SURVEY AGENCY 

	40
	Mineral Separation Services 
	This fee is paid for the laboratory cleaning and separation of minerals after their extraction from the earth. The amount payable is determined by the quantity and type of mineral. 

	41
	Mineral Analysis 
	This fee which is dependent on the type of mineral being analyzed, is made to identify the components and quality of minerals.

	42
	Consultancy Fees 
	The Nigerian geological Agency charges fees depending on the type of services required of it to provide. It renders several consultancy services to mining entities, prospective miners and the general public.

	
	
	STATE BOARD OF INTERNAL REVENUE 

	43
	Annual Surface Rents (Ground Rents) 
	Ground rents are enabled by Section 100 (1) of the Mineral and Mining Regulations Act, 2011 with payment rates determined by the Minister of Mines and Steel in line with the Act. Holders of mining or Quarry Leases are required to pay surface rents to the owner or occupier of the land that is subject of the lease on an annual basis. 

	44
	Pay as You Earn (PAYE) 
	This tax is imposed by Section 1 Personal Income Tax Act No. 104 of 1993 on the earned income of every taxable individual resident in a state in Nigeria. Employers are expected to not later than 31 January each year, file a return of all entitlements paid to their staff; with returns also filed within 90 days of each fiscal year. PAYE is made on total earnings per annum and based on a graduated tax table as given below: 

1st 					₦300,000		7%
2nd 					₦300,000		11%
3rd 					₦500,000		15%
4th 					₦500,000		19%
5th 				              ₦1,600,000		21%
Above 				              ₦3,200,000		24%
 

	45
	Business Premises 
	Every mining entity is doing business within the country is expected to pay a levy; with each state in the federation determining the fee payable by mining entities carrying out business in their domain. 

	46
	Withholding Tax
	Withholding tax which is an advance payment of income tax is deductible from a vendor’s invoice at the point of payment in accordance with Section 81 of the Company Income Tax Act (CITA). The rates of WHT vary, ranging from 2.5% to 10% for companies and 5% to 10% for individuals depending on the transaction. Withholding taxes are deducted on the following listed transaction- Dividends: 10%; Management fees: 5%; Bond interest, royalties: 5%; Other interests: 10%; Rent: 10%; Royalties: 10%; Consultancy and technical service fees: 5%; Commission: 5%; Construction contracts: 5%; Income from all aspects of building and other civil works: 5%; Directors fees: 10%.

	
	
	LOCAL GOVERNMENT COUNCIL 

	47
	Property Rates (Tenement Rates)
	The Tenement Act N0. 11, 2011 does not specify the fees to be charged by state governments on property owners on real property. However, the amount paid by property owners vary by state and size of the property and is determined by annual rent passing on the tenement; and depreciated replacement cost or any other authorized method. 
. 

	
	
	COMMUNITIES/LANDOWNERS

	48
	Compensation 
	Compensation is paid to occupants/landowners by mining companies for the use of their land for mining activities as stipulated in Section 11(1) of Mineral and Mining Regulations Act, 2011. This Payment is usually one-off based on an agreement between the mining entities and the host communities. 

	
	
	SOCIAL CONTRIBUTION 

	49
	Corporate Social Responsibility
	Corporate Social Responsibility are contributions made by companies to promote development and foster better partnerships with their host communities. They and can be made in direct cash payments or in kind by direct implementation of projects, depending on the arrangements or individual agreements in place. 

	
	
	 

	
	
	MMSD (ARTISANAL AND SMALL-SCALE MINING DEPARTMENT) 

	50
	Application for Artisanal and Small-Scale Mining 
	A sum of N50,000 is required from individuals, artisans and organizations intending to engage in mining activities on a small scale as stipulated in Schedule 1 of Minerals and Mining Act, 2011.

	51
	Application for Registration of Mineral Buying Centre per Mineral 
	A sum of N50,000 is to be paid in respect of an application that enables holders to purchase and possess mineral as stated in schedule 1 of mineral and mining Act, 2011.

	52
	Application for Annual Renewal of Buying Centre License 
	An annual renewal fee of N50,000 is required of every buying centre in order to retain the right to purchase and possess minerals as stated in schedule 1 of mineral and mining Acts 2011. 

	
	
	CENTRAL BANK OF NIGERIA 

	53
	Nigeria Export Supervision Scheme (NESS) Fees 
	The NEPC Act NO. 64, 1992 requires exporters of goods to pay a fee into a designated bank in order to obtain a Clean Certificate of Inspection (CCC). This facilitates loading and shipment of the goods. The designated bank shall remit the money into NESS account with the Central Bank. The payment which is made at the point of export out of the country is paid on the basis of: 0.5% FOB value of the export consignment for non-oil minerals.



[bookmark: _Toc59538822]3. Consideration for Determining Materiality
The multi-stakeholder group established the material revenue streams by considering the significance of each revenue stream and the percentage contribution of each to the total revenue. Each revenue stream was also evaluated in relation to the activities in the sector given the absence of specific fiscal regime. It was noted that amongst all the revenue streams indicated, Royalty and Annual Service Fees (ASF) are revenues linked to mineral production, providing clear indicators of activity levels within the sector. Consequently, the multi-stakeholder group endorsed royalty and ASF as the basis for setting the materiality threshold for the 2022-2023 solid minerals report. Subsequently, a materiality threshold of N3 million was established, covering xxx extractive companies. Together, these companies contributed N xxx representing xxx % of the total royalty and ASF paid during the period under review.

Table 2: Threshold Sensitivity Analysis (Royalty and ASF)

	THRESHOLD SENSITIVITY ANALYSIS

	Minimum Threshold
N
	S/N
	Description
	Companies
	 
	ROYALTY
	 

	
	 
	 
	Number
	%
	N
	%

	10, 000,000
	1
	Within Threshold
	44
	4
	
	

	
	2
	Below Threshold
	1170
	96
	
	

	 
	Total
	 
	1214
	100
	
	100

	5,000,000
	1
	Within Threshold
	83
	7
	
	

	
	2
	Below Threshold
	1131
	93
	
	

	
	Total
	 
	1214
	100
	
	100

	4,500,000
	1
	Within Threshold
	91
	8
	
	

	
	2
	Below Threshold
	1121
	92
	
	

	
	Total
	 
	1212
	100
	
	100

	4,000,000
	1
	Within Threshold
	101
	8
	
	

	
	2
	Below Threshold
	1113
	92
	
	

	
	Total
	 
	1214
	100
	
	100

	3,500,000
	1
	Within Threshold
	107
	9
	
	

	
	2
	Below Threshold
	1107
	91
	
	

	
	Total
	 
	1214
	100
	
	100

	3,000,000
	1
	Within Threshold
	121
	10
	
	

	
	2
	Below Threshold
	1093
	90
	
	

	
	Total
	 
	1214
	100
	
	100

	2,500,000
	1
	Within Threshold
	135
	11
	
	

	
	2
	Below Threshold
	1079
	89
	
	

	
	Total
	 
	1214
	100
	
	100



[bookmark: _Toc59538823]4. The Percentage Contribution of Each Stream to Total Revenue
The aggregate contribution of each revenue stream in 2022-2023 is given in Table 3. Taxes collected by the Federal Inland Revenue Service (FIRS) contributed 95.00% of total revenue while MID and MCO collections accounted for 3.00% and 2.00%. Taxes like VAT, CIT, EDT and WHT and mineral revenue streams such as royalty were identified as revenue flows from the sector and were therefore considered for reconciliation.






Table 3: Financial Flow 

	S/N
	Type of Payments/Receipts

	
	FIRS
	AMOUNT
	% Contribution
	Source of data

	1
	VAT
	                   348,954,670.69 
	0%
	Via formal request to FIRS 

	2
	CIT
	             217,686,600,000.00 
	84%
	Via formal request to FIRS 

	3
	EDT
	               19,653,000,000.00 
	8%
	Via formal request to FIRS 

	4
	WHT
	                 5,229,517,463.18 
	2%
	Via formal request to FIRS 

	5
	CGT
	                   144,500,000.00 
	0%
	Via formal request to FIRS 

	6
	SD
	                 3,824,600,000.00 
	1%
	Via formal request to FIRS 

	 
	OTHERS
	 
	 
	 

	 
	SUB-TOTAL
	       246,887,172,133.87 
	 
	 

	 
	MCO
	 
	 
	 

	9
	Annual service fees
	                 2,403,216,332.00 
	1%
	Via formal request to MCO

	19
	Others
	                 1,390,463,311.00 
	1%
	Via formal request to MCO

	 
	SUB-TOTAL
	           3,793,679,643.00 
	                               
	                               

	 
	MID
	 
	 
	 

	20
	Royalty
	                 8,015,059,108.40 
	3%
	Via formal request to MMSD

	35
	Others
	 
	0%
	Via formal request to MMSD

	 
	SUB-TOTAL
	           8,379,460,719.60 
	 
	 

	 
	TOTAL PAYMENTS
	       259,060,312,496.47 
	 
	 



[bookmark: _Toc59538824]5. Reporting Entities
With consideration to the materiality threshold chosen for the coverage of companies, the multi-stakeholder group elected to include all exploration and production companies that made Royalty payment of N3Million and above in the year. All other companies below this threshold had their incomes unilaterally disclosed. Information was also obtained from government entities for the 2022-2023 audit reconciliation.

[bookmark: _Toc59538825]5.1 Companies
Table 4 is a list of the …… (…..) reporting companies that met the materiality threshold of ₦3million.  These …… companies accounted for …..% of total royalties paid in 2022-2023.
 
Table 4: Companies covered (royalty and ASF payments).
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	NAME OF COMPANY
	ROYALTY
	ASF
	CONTRIBUTION
	CUMMULATIVE
	CONTRIBUTION

	
	
	(N)
	(N)
	%
	(N)
	%

	1
	DANGOTE INDUSTRIES LTD
	
	
	
	
	

	2
	BUA INTERNATIONAL LTD.
	
	
	
	
	

	3
	LAFARGE PLC
	
	
	
	
	

	4
	ZEBERCED LTD
	
	
	
	
	

	5
	FIRST PATRIOT LTD
	
	
	
	
	

	6
	WEST AFRICAN PORTLAND CEMENT PLC
	
	
	
	
	

	7
	REYNOLDS CONSTR. LTD
	
	
	
	
	

	8
	JULIUS BERGER PLC
	
	
	
	
	

	9
	SETRACO NIGERIA LIMITED
	
	
	
	
	

	10
	SOLID UNIT NIG. LTD
	
	
	
	
	

	11
	SCC NIG LTD
	
	
	
	
	

	12
	WODA MOUNTAIN INVETMENT LTD
	
	
	
	
	

	13
	C.C.E.C.C
	
	
	
	
	

	14
	TRIACTA NIGERIA LTD.
	
	
	
	
	

	15
	ASHAKA CEMENT COMPANY PLC
	
	
	
	
	

	16
	SEGILOLA RESOURCES OPERATING LIMITED
	
	
	
	
	

	17
	MOTHERCAT NIG. LTD
	
	
	
	
	

	18
	GEXPAM NIGERIA LIMITED
	
	
	
	
	

	19
	GEORGIO ROCKS LIMITED
	
	
	
	
	

	20
	KOPEK CONSTRUCTION LTD
	
	
	
	
	

	21
	C.G.C NIGERIA LTD
	
	
	
	
	

	22
	SYNEE ALUMONY MINING COMPANY
	
	
	
	
	

	23
	RATCON CONSTRUCTION COMPANY LIMITED
	
	
	
	
	

	24
	CNC CONSTRUCTION COMPANY LTD
	
	
	
	
	

	25
	SINO MIN MENTAL COMPANY LIMITED
	
	
	
	
	

	26
	E. B. H. GRANITE LTD
	
	
	
	
	

	27
	INORGANIC EARTH RESOURCES LTD
	
	
	
	
	

	28
	ZHONG TAI MINING NIG. LTD
	
	
	
	
	

	29
	CHINA ORIENTAL MINING NIG. LTD
	
	
	
	
	

	30
	DATUM CONST, NIG LTD
	
	
	
	
	

	31
	OMOLUABI MINERAL PROMOTION CO. LTD.
	
	
	
	
	

	32
	CLC TECHNICAL AND ENGINEERING NIG. LTD.
	
	
	
	
	

	33
	VENUS MINING CO. LTD
	
	
	
	
	

	34
	ARAB CONTRACTOR LIMITED
	
	
	
	
	

	35
	LANZAANG CONTINENTIAL SERVICES LTD
	
	
	
	
	

	36
	SALIINI NIGERIA LTD
	
	
	
	
	

	37
	CHINA HARBOUR ENGINEERING LTD
	
	
	
	
	

	38
	MERCURY MINING INVT.
	
	
	
	
	

	39
	KAIDI INVESTMENT LIMITED
	
	
	
	
	

	40
	Z & Y INVT COMP. LTD
	
	
	
	
	

	41
	DREDGING INTERNATIONAL SERVICES NIGERIA LIMITED
	
	
	
	
	

	42
	BALMORE TRADING COMPANY LTD.
	
	
	
	
	

	43
	MASTER ROCK LTD
	
	
	
	
	

	44
	JINZIANG QUARRY CO. LTD
	
	
	
	
	

	45
	LEVANT CONSTR. LTD.
	
	
	
	
	

	46
	HUDSON NIG. LTD
	
	
	
	
	

	47
	HONGYUN MINING INDUSTRIAL CO. LTD
	
	
	
	
	

	48
	ZUMA 828 LIMITED
	
	
	
	
	

	49
	PLATINUM ASPHALT AND CRUSHING COMPANY LIMITED
	
	
	
	
	

	50
	CHINA SOLID ROCK NIGERIA LTD
	
	
	
	
	

	51
	CNBM MINING & INVESTMENT LTD.
	
	
	
	
	

	52
	ZHONG XING MINING LTD
	
	
	
	
	

	53
	GANAN CONSTRUCTION COMPANY LTD.
	
	
	
	
	

	54
	ROCKSTON DREDGING WORK & ALLIED
	
	
	
	
	

	55
	ROCK KING LIMITED
	
	
	
	
	

	56
	GITTO COSTRUZIONI GEN. NIG. LTD
	
	
	
	
	

	57
	RCF NIGERIA LIMITED
	
	
	
	
	

	58
	HITECH CONST. LTD
	
	
	
	
	

	59
	ROCKBRIDGE CONSTRUCTION LIMITED
	
	
	
	
	

	60
	FALCON CORPORATION
	
	
	
	
	

	61
	ROCK BOTTOM MINES AND POWER
	
	
	
	
	

	62
	KIAN SMITH TRADE & CO. LTD.
	
	
	
	
	

	63
	MARK-SINO NIG. LTD
	
	
	
	
	

	64
	AKAMKPA QUARRY LTD
	
	
	
	
	

	65
	OFL MARBLE & GRANITE LTD
	
	
	
	
	

	66
	RAYCON CO. NIG LTD
	
	
	
	
	

	67
	SHENGLONG NIG. LTD
	
	
	
	
	

	68
	ILERA MINES LTD
	
	
	
	
	

	69
	MALCOMINES MINOR METALS LTD
	
	
	
	
	

	70
	A.G VISION CONST. NIG. LTD
	
	
	
	
	

	71
	CCNC NIGERIA LIMITED
	
	
	
	
	

	72
	ANLI MINING NIGERIA LTD
	
	
	
	
	

	73
	KURSI INVESTMENT LTD.
	
	
	
	
	

	74
	SATURN MINING COMPANY LTD
	
	
	
	
	

	75
	C.C.C CONSTRUCTION NIG. LTD
	
	
	
	
	

	76
	XVE GAO (NIG.) LIMITED
	
	
	
	
	

	77
	MUTUAL COMMITMENT
	
	
	
	
	

	78
	NIGER CONSTRUCTION LTD.
	
	
	
	
	

	79
	MONKEY ROCK NIGERIA LTD
	
	
	
	
	

	80
	SWEAT WORKS LTD
	
	
	
	
	

	81
	WIZCHINA WORLDWIDE ENGR LTD
	
	
	
	
	

	82
	BAYELSA STATE MINISTRY OF WORKS AND INFRASTRUCTURE
	
	
	
	
	

	83
	MOULDS NIGERIA LIMITED
	
	
	
	
	

	84
	SJA WEST AFRICA LIMITED
	
	
	
	
	

	85
	GOLDEN QUARRY NGERIA LTD
	
	
	
	
	

	86
	CHINA ZHONGHAO LIMITED
	
	
	
	
	

	87
	ROCK WATERS INTEGRATED SERVICES NIG. LIMITED
	
	
	
	
	

	88
	SABROUK MINERAL EXPLORATION
	
	
	
	
	

	89
	NBHH NIG LTD
	
	
	
	
	

	90
	DING XIN MINING COMPANY LIMITED
	
	
	
	
	

	91
	HOMASET LIMITED
	
	
	
	
	

	92
	XROCK INVEST. CONST. WORK LTD
	
	
	
	
	

	93
	STONEWORKS IND. LTD
	
	
	
	
	

	94
	ASPHALT UNITY CONST.LTD
	
	
	
	
	

	95
	FU-HUA
	
	
	
	
	

	96
	EMINENT QUARRY LIMITED
	
	
	
	
	

	97
	HARVEY LIMITED
	
	
	
	
	

	98
	A&B GLOBAL SERVICE LIMITED
	
	
	
	
	

	99
	NIPPON INTG. BUS. CONCEPT LTD
	
	
	
	
	

	100
	XINXIN MINING RESOURCES
	
	
	
	
	

	101
	UNION OF TIPPER & QUARRY EMPLOYER OF NIG
	
	
	
	
	

	102
	OMARCWHITE NIGERIA LIMITED
	
	
	
	
	

	103
	ZHI YUAN GLOBAL (NIG.) LIMITED
	
	
	
	
	

	104
	PROPOTION CONST.
	
	
	
	
	

	105
	HP & WADOT LIMITED
	
	
	
	
	

	106
	SAND OWNERS ASSO. BENIN
	
	
	
	
	

	107
	CRANBURG CONST. LTD.
	
	
	
	
	

	108
	CONSTRUCTION SUPPORT NIG.LTD
	
	
	
	
	

	109
	HOY MINING & QUARRY CO. (NIG.)
	
	
	
	
	

	110
	SANXIN QUARRY (NIG.) LIMITED
	
	
	
	
	

	111
	SINOHYDRO ABUJA LTD.
	
	
	
	
	

	112
	HUAYA QUARRY NIGERIA LIMITED
	
	
	
	
	

	113
	ONSHORE FRONTIES
	
	
	
	
	

	114
	PURECHEM INDUSTRIES LIMITED
	
	
	
	
	

	115
	CRUSHED ROCK INDUSTRIES (NIG) LTD
	
	
	
	
	

	116
	FW SAN, HE CONCEPTS LIMITED
	
	
	
	
	

	117
	HENGJI MINING CO. LTD
	
	
	
	
	

	118
	DON & CHYKE NIG LTD
	
	
	
	
	

	119
	AKINCHANG PAUL LTD
	
	
	
	
	

	120
	DOLVIC GLOBAL RESOURCE LTD
	
	
	
	
	

	121
	ORIAT AGBEKE NIGERIA IMITED
	
	
	
	
	100.00

	TOTAL
	
	
	100
	
	



[bookmark: _Toc59538826]5.2 Receiving Government Agencies

The government agencies involved in revenue collection on behalf of the government and utilized in the reconciliation process are:
1. Ministry of Mines and Steel Development
2. Mining Cadastre Office
3. Federal Inland Revenue Service
4. Central Bank of Nigeria

[bookmark: _Toc59538827]5.3 Other Government Agencies
Other government agencies considered are:
1. Revenue Mobilization and Fiscal Allocation Commission
2. Nigerian Geological Survey Agency
3. Corporate Affairs Commission
4. Nigeria Investment Promotion Council
5. Office of the Accountant General
6. Nigeria Custom Service

[bookmark: _Toc59538828]6. Provisions of the NEITI Act 2007
The multi-stakeholder group decided that, to the fullest extent feasible, all significant revenue streams should undergo reconciliation, with the exception of payments from non-material companies. This decision aligns with the mandate outlined in the NEITI Act 2007, which defines NEITI's responsibilities as follows:

a) Section 2(c) –To eliminate all forms of corrupt practices in the determination, payments, receipts and posting of revenue accruing to the Federal Government from extractive industry companies, and
b) Section 3(f) – To monitor and ensure that all payments due to the Federal Government from all extractive industry companies, including taxes, royalties, dividends, bonuses, penalties, levies, and such like, are duly made.


[bookmark: _Toc59538829]7. Other Materiality Decisions
The multi-stakeholder group also considered the nature of the following specific flows in determining their materiality.

[bookmark: _Toc59538830]i. Sub-national Transfers

The multi-stakeholder group distinguishes Nigeria's three federating units – Federal, State, and Local governments– with any fund transfers to the State and Local Governments considered as sub-national transfers. These transfers are classified as material, although reconciliation poses challenges due to the constitutional autonomy of these entities.
However, this report includes an analysis of the actual disbursements of the 13% derivation to states, juxtaposed with the amounts calculated by the RMAFC based on state production indices. 
The Central Bank of Nigeria (CBN), the Office of the Accountant General of the Federation (OAGF), and the Federation Account Allocation Committee (FAAC) oversee the collection and transfer of these revenues to mineral-producing states.
The multi-stakeholder group affirms that there are no discretionary or ad hoc transfers. The current revenue allocation formula and distribution of Federation Account revenue among the three federating units are detailed in Table 5.

Table 5: Revenue allocation formula 
	Basis of allocation 
	Percentage (%)

	Federal Government 
	45.83

	State Government 
	23.25

	Local Government Councils 
	17.92

	13% Derivation 
	13.00

	Total 
	100.00



[bookmark: _Toc59538831]ii. Sub-national Payment
Sub-national payments, as defined by the multi-stakeholder group, encompass direct payments made to a sub-national government due to contractual obligations, national laws, or local regulations. Agencies operating at the sub-national level are classified as sub-national agencies. Payments to these types of agencies in Nigeria are legally mandated and include Annual Surface Rents (Grounds Rents), National Inland Water Ways Authority (NIWA) fees, Pay as You Earn (PAYE), Business Premises fees, Development Levy and Withholding Tax. Because of their sub-national nature, these payments are unilaterally disclosed in the report.

[bookmark: _Toc59538832]iii. State-owned enterprise transactions	

Throughout the review period, Nigeria's solid mineral sector did not include any state-owned enterprises (SOEs), a determination made by the multi-stakeholder group after consulting relevant stakeholders. The government's role during this time focused mainly on administrative and regulatory functions, while the private sector took on ownership and operational duties within the sector. 
However, the National Assembly is presently considering the NIGERIA SOLID MINERALS DEVELOPMENT COMPANY (ESTABLISHMENT) BILL, 2023, which aims to establish a new private entity to promote solid minerals development in the country.


[bookmark: _Toc59538833]iv. In-kind Payments
Following consultations with stakeholders in the sector and a review of previous NEITI solid minerals reports, the multi-stakeholder group concluded that for the fiscal year 2022-2023, no in-kind payments were made in the industry. In-kind flows denote transactions wherein liabilities are settled using minerals produced instead of cash payments.

[bookmark: _Toc59538834]v. Infrastructure/Barter Arrangements
After thorough review and consultations with stakeholders in the sector, the multi-stakeholder group has confirmed that for the period of 2022-2023, no infrastructure and/or barter arrangements were observed in the Nigerian solid minerals sector. Infrastructure provisions and barter arrangements involve the provision of goods and services, including loans, grants, and infrastructure works, in exchange for mining exploration licenses or production concessions between the government or its agents and third parties.

[bookmark: _Toc59538835]vi. Transportation Revenue
Government and State-owned Enterprises (SOEs) are required to disclose revenues derived from the transportation of oil, gas, and minerals deemed material. Following consultations and a thorough review of the solid minerals sector, the multi-stakeholder group confirms that there are no transportation revenues associated with the solid minerals sector.

[bookmark: _Toc59538836]vii. Social Expenditure
Section 116 of the Mining Act stipulates that companies must establish Community Development Agreements (CDAs) with host communities prior to commencing operations. The multi-stakeholder group has determined that these CDAs constitute mandatory social expenditures. Social expenditures encompass payments or contributions made by extractive companies to facilitate development and enhance relationships with host communities. These expenditures can be either mandatory, as dictated by law, or contractual obligations, or discretionary. They may take the form of cash or in-kind contributions. While mandatory social expenditures do not accrue to the federation, they are directed to the respective subnational entities (e.g., host communities) or their agencies. However, in the solid minerals sector governed by the cadastre system, there are no specific government agencies that directly receive these payments.

[bookmark: _Toc59538837]8. Project Level Reporting
Requirement 4.7 of the EITI standard, 2019 requires the multi-stakeholder group to agree on a level of disaggregation for the data that will be published. It requires that EITI data is presented by individual companies, government entities and revenue streams. EITI implementing countries are required to present EITI data by individual projects from 2019 and onwards. All reports at the project level must also be consistent with the United States Securities and Exchange Commission rules and the forthcoming European Union requirements.

The multi-stakeholder group considered the European Union reporting accounting directives, the United States Securities and Exchange Commission rules on disclosure of payments by resource extraction issuers and the Canadian ESTMA Technical Reporting Specifications definitions of a “project”. Article 41(4) of the European Union Accounting Directive defines a project as: “the operational activities that are governed by a single contract, license, lease, concession, or similar legal agreements and form the basis for payment liabilities with a government. None the less, if multiple, such agreements are substantially interconnected, this shall be considered a project.” The US Securities and Exchange Commission defines (in almost the same wording) the term to mean the “operational activities that are governed by a single contract, license, lease, concession, or similar legal agreement, which forms the basis for payment liabilities with a single government. Agreements that are both operationally and geographically interconnected may be treated by the resource extraction issuer as a single project.” Canada’s Extractive Sector Transparency Measures Act (ESTMA) also contains an equivalent definition of the term. The consistency in these definitions were noted by multi-stakeholder group, while recognizing the legal agreements which govern extractive activities between the government and the companies. This contract makes payment of liabilities to the government a project.

Consequently, the multi-stakeholder group defines a “project” in the context of EITI reporting to mean “any operational activities that are governed by a single license, contract, agreement and/or any other similar legal document and form the basis for payment of liabilities with the government. These activities can be governed by an Exploration License (EL), Quarry License (QL) or Small-Scale Mining License (SSML). Where activities relating to one or more Els, QL and/or SSMLs are substantially interconnected and are governed by a single agreement, they may be treated as a single project”.


The multi-stakeholder group acknowledges that titles and permits governing rights to develop solid minerals are encompassed in Exploration Licenses (ELs), Quarry Leases (QLs), and Small-Scale Mining Licenses (SSMLs). These titles and permits entail the payment of various liabilities such as annual service fees, permit and license renewal fees. Additionally, other liabilities including royalties, Value Added Tax (VAT), Corporate Income Tax (CIT), processing fees, explosive magazine licenses, permits, tenement rates, and annual surface rents are established by laws and regulations.

The legal framework governing mining activities in Nigeria comprises several statutes and regulations, including the Constitution of the Federal Republic of Nigeria 1999 (as amended), the Land Use Act, the Nigerian Minerals and Mining Act 2007, the National Minerals and Metal Policy 2008, the Nigerian Minerals and Mining Regulations 2011, the National Environmental (Permitting and Licensing System) Regulation 2009, Explosive Regulations, the Water Resources Act, the Factories Act, the Pre-shipment Inspection of Exports Act, and the Customs Excise and Tariffs (Consolidation) Act. Each company is responsible for complying with these regulations and fulfilling the associated liabilities.

In 2022-2023, the multi-stakeholder group resolved that data in NEITI Solid Minerals Reports would be disaggregated by individual project where applicable, or per company(s). The revenues assessed and paid per company or per license will be clearly indicated in the report, ensuring transparency and accountability in the sector.
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