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It has become clear that if opportunities for transparency and
oversight increase in the sector, the opportunities for
corruption will decrease. Strengthening accountability within
sector operations will encourage governance setting in which
oil wealth may create welfare benefits.

When government is able to allow revenues of all sectors to
be monitored and publicized, when motivation for corruption
and misappropriation of revenues are reduced, when the
citizenry is able to see how earnings from their natural
resources are being utilized, when these resources start
translating to good schools, hospitals, roads and food, then a
profound shift would have been achieved.

Dr. Goodluck Ebele Jonathan
President of Nigeria.
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Introduction

In 2003, when Nigeria voluntarily signed
up to the global Extractive Industries
Transparency Initiative (EITI), it was
based on the premise that sustainable
development and poverty reduction
would be attained by institutionalizing a
regime of transparency in the
management of her extractive industry
revenues. The underlying principle was based on the
conviction that public understanding of the management
of extractive resources revenues and expenditure, over
time would facilitate public debate and inform legitimate
plural choices of appropriate options and strategies on the
application of the resources to achieve sustainable
development, poverty reduction and social harmony in
Nigeria.

Hitherto, there was little or no structured avenue for the
citizens of Nigeria to access vital and credible information
with which to demand transparency and accountability on
the revenues from the extractive sector. Public
participation was therefore very poor, the awareness as to
what the country generates from taxes, rents and sales of
Government equity crude, royalty, levies etc. was not
readily available or at worst an exclusive preserve of the
privileged few.

The Nigerian Extractive Industries Transparency Initiative
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(NEITI), which represents our national domestication of
the global Extractive Industries Transparency Initiative
(EITI), therefore occupies not only an important place in
Nigeria's socio - economic reform but an important step in
the fight against corruption which requires the
participation of civil society, the media and the general
public.

Nigeria's commitment to EITI implementation is very
strong not merely because of the fact that Nigeria is a
resource rich country with a large population of very poor
people, butalso the realisation that, at the root of Nigeria's
underdevelopments and its people's poverty is the lack of
transparency and accountability in the management of the
revenues derived fromits natural resources.

Nigeria became not only one of the first countries in the
world to take concrete and practical steps to implement
the Extractive Industries Transparency Initiative but also
the first country to institutionalise the implementation of
the initiative through the enactment of a specific EITI —
law, the NEITI Act, 2007. This has the advantage of
institutionalising the EITI process as well as insulating it
from the ever changing vagaries of the political process.
The goal is to ensure that the extractive companies
operating in Nigeria disclose what they pay, and
government to disclose what it receives. NEITI's
responsibility is to appoint an independent auditor to
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reconcile the figures in terms of payments and receipts
and publish these figures for the media, civil society and
legislature to use and hold government and companies to
account.

From the audit reports published by NEITI so far, major
revelations and various recommendations of these audit
reports have contributed to increasing public demands for
accountability in the extractive industry. Besides, efforts of
NEITI over the years have also stimulated public policy
reforms that have recorded positive impacts in Nigeria's oil
and gas sector. The Petroleum Industry Bill (PIB), could in
many respects, be said to be a direct fall-out of NEITI
reports.

Thisthird edition of the NEITI Handbookis a guide to NEITI
methods, principles, structure and benefits. It also takes a
look at NEITI's five years Strategic and Development Plan
(2013-2016). The Strategic Plan represents a set of policy
decisions on the priorities for deepening and
strengthening NEITI'srole in the national economy. Under
this strategic plan, NEITI will progress from its
concentration onimproving transparency of the extractive
industries through accountability to delivering
measurable impacts on the lives of all Nigerians.

The Handbook equally provides a guide in the profile of the
NEITI - its character in the context of the EITI; its
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background, development, achievements, impacts,
challenges, vision and mission. It is indeed a valuable tool
and companion for all those who desire to know how the
EITI works in Nigeria. It is my fervent hope and desire that
the processes and space offered by the NEITI would be
effectively and participatorily engaged by the public in
order that the expected benefits would be realized.

Ledum Mitee

Chair, National Stakeholders Working Group
(NEITIBoard)
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From the Executive Secretary

Effective communication is not only
important but a critical success
factor in the implementation of the
Extractive Industries Transparency
Initiative (EITI) process by Nigeria
Extractive Industries Transparency
Initiative (NEITI). Nigerians need to
understand the functions of NEITI,

Zainab Ahmed its objectives, methods, principles,
processes and procedures. It is also important that
stakeholders like governments, the civil society and
companies in the extractive sector become well informed
about the benefits of the initiative and their respective
rolesin the process.

The hope of NEITI remains that when Nigerians
understand what NEITI is all about, how it works, its
benefits, policy goals and what needs to be done to make
the initiative people-centered, it would be easier to
achieve the desired buy-in and institutional support. Thisis
why NEITI comprehensive communication strategy
requires multi-sectoral approach to implement given the
diversity of Nigerian cultures.

The publication of the NEITI Handbook is one step in this
direction. This third edition of the Handbook is an update
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on the first and second editions and contains brief
introduction to important information about NEITI, its
objectives, structure, functions, various publics,
stakeholders and the relationship with the EITI global
community. The Handbook also leads you into
understanding the roles of NEITI in national development
in Nigeria.

| wish to use this medium to renew our call on the pubilic,
the media and CSOs to make use of the data and
information placed in the public domain through
publication and dissemination of NEITI audit reports.
NEITIis certain that the public debate which they generate
is wide-ranging, profound and critical for national
development.

NEITI shall continue to use all available means of
communication including this publication for its public
education and enlightenment of its programs and
activities. It is therefore my delight to recommend this
Handbook to all Nigerians and the reading public.

Mrs Zainab Ahmed
Executive Secretary NEITI.
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Chapter 1
History of NEITI

Introduction

The Nigeria Extractive Industries Transparency Initiative
(NEITI) is a national subset of the global movement,
known as the Extractive Industries Transparency Initiative
(EITI). The EITI was established in June 2003 to achieve
sustainable development and poverty reduction in
resource-rich countries plagued by the phenomenon of
'resource curse'. It does so by promoting transparency and
accountability in the management of revenues accruing
from extractive industries.

The President of the Federal Republic of Nigeria declared
Nigeria's acceptance of the principles and criteria of the
EITI and the Federal Government's decision to implement
the Initiative in Nigeria on November 7, 2003. On 16"
February, 2004, the Federal Government inaugurated a
Multi-Stakeholder Group (MSG) to implement the EITl in
Nigeria.

The MSG was called the National Stakeholders Working
Group (NSWG) with Mrs Obiageli Ezekwesili, then Senior
Special Assistant to the President on Budget Monitoring
and Price Intelligence at the Presidency as its founding
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