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Transparency template
Module: Revenue management and subnational contributions 
Covering requirements: Distribution of revenues (#5.1), Subnational payments (#4.6), Subnational transfers (#5.2) and Additional information on revenue management and expenditures (#5.3) 

Sector covered by this template: 		☒ Oil and gas	OR	☐Mining and quarrying
Period under review:  What is the period that this template covers? 
Month and year to month and year: January – December 2023.
Note: for Validation, it is the day of commencement of the previous Validation which marks the beginning of the period under review until the date of commencement of the upcoming Validation.

This form is submitted for 	☐ 	International Secretariat comments
	OR			☒	Validation

Introduction
The Standard requires countries to disclose information about revenue management and subnational contributions to ensure the traceability of extractive revenues to the national and subnational budgets, and ensure the same level of transparency and accountability for extractive revenues that are not recorded in the national budget. Requirements on subnational payments and transfers are aimed at enabling stakeholders to gain an understanding of benefits that accrue to local governments through transparency in companies’ direct payments to subnational entities and through transparency in companies’ payments to the central government that are further distributed to local level. Lastly, through its encouraged provisions, the Standard seeks to strengthen public oversight of the management of extractive revenues; the use of extractive revenues to fund specific public expenditures; and the assumptions underlying the budget process, including considerations related to revenue sustainability.
What is the purpose of this template? 
The purpose of this template (C6) is for the MSG to conduct a self-assessment on meeting the requirements of the component “Revenue management and subnational contributions” which covers Requirements 5.1, 4.6, 5.2 and 5.3. Given that the information is assessed per sector, the self-assessment allows to uncover further areas of improvement particular to the sector, as the challenges and opportunities are often very different.
Each requirement section contains: 
I. A box with additional resources
II. Corrective actions from the previous Validation, where applicable
III. A self-assessment. This is divided between an assessment of the holders of information and the availability of systematic disclosures, complemented by EITI reporting and an assessment against the technical aspects and underlying objectives of the requirement in questions & response format
IV. Comments from the Secretariat
Some requirements include a check of applicability. In that case there is one more section. 
 
When should this template be completed? 
The template should be used as a tool for implementation. MSGs are encouraged to use this template regularly and ahead of Validation, for example to inform reporting and identify areas where disclosures need to be strengthened. Before commencement of Validation, the templates could be updated regularly. In such instances, you may get support from your country lead and indicate that this form is for International Secretariat feedback. 
The templates should be finalised and published by the commencement of Validation. For Validation, this form serves as basis for assessing the country under this component. The form must be reviewed and signed off by the multi-stakeholder group and submitted latest on the day of the commencement of Validation and be published on the country’s website. At this stage, it should be indicated on the form that the template is submitted for Validation.  

Who should fill-up this template? 
The national secretariat should fill up this template with support from government agencies and constituency members outside of the MSG. The International Secretariat can provide guidance. The MSG should review, discuss and give the final sign-off on the content of the template.
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[bookmark: _heading=h.g7dtm7mc2kob]Requirement 5.1: Distribution of revenues
I. [bookmark: _heading=h.1v4pg3nuf5pj]Resources
	· Requirement in full, Validation guide


II. [bookmark: _heading=h.7zj1wpx15r6c]Corrective actions/recommendations from previous Validation 
ⓘ To inform the work on this module, stakeholders should be aware of corrective actions from previous Validation. In line with Requirement 7.3, the MSG should consider recommendations from EITI implementation such as those arising from EITI reporting related to this requirement or from other studies undertaken.

	Insert recommendation and/or corrective action from previous Validation or targeted assessment, if applicable. Indicate the status of addressing the corrective actions, if applicable. If this is a first Validation, this section can be left blank. 


III. [bookmark: _heading=h.y6wkzgbved9z]Self-assessment
ⓘ The self-assessment allows the MSG to understand the aspects of the requirement and estimate its progress towards meeting it. Diverging views within the constituency or between constituencies can be documented in the form.

[bookmark: _heading=h.jbg5vygee6ty]Holders of information 
ⓘ The purpose of identifying the holders of information is to identify the entity or entities that are responsible for collecting, storing, processing and ultimately publishing information related to this requirement. It allows to clearly identify who is the information steward that needs to provide the information for EITI reporting: either through reporting or systematic disclosures.

	
	Question
	Response

	Distribution of revenues 5.1.a
	Which government entity(ies) is/are responsible for holding information on how extractive sector revenues are distributed in the country for the Oil and gas sector? 
	Holder(s) of information: please specify
OAGF, BUGDET OFFICE, CBN, NEITI, NNPCL, FIRS, NUPRC.

	Distribution of revenues, including off-budget revenues 5.1.b
	Which government entity(ies) is/are responsible for holding information on revenues that are not recorded in the national budget for the Oil and gas sector? 
	Holder(s) of information: please specify
NNPCL

	Revenue classification system 5.1.c
	Which government entity(ies) is/are responsible for holding information on applicable revenue classification system for the Oil and gas sector? 
	Holder(s) of information: please specify
Financial Reporting Council of Nigeria (FRCN), OAGF 




[bookmark: _heading=h.5zvwc2o4er2h]Technical requirements
	[bookmark: _heading=h.c1jih9she4du]Required
	#5.1.a – distribution of revenues

	Availability 
	Is a description of the distribution of revenues for the Oil and gas sector disclosed? 
☒ Yes           ☐ No           

Where to find the description of the distribution of revenues:
Systematic disclosures: https://oagf.gov.ng/publications/faac-report/?filter_year_tags=2023 
Other sources: NEITI Oil and Gas Report (2023, Chapter 5, pages 67-73), https://neiti.gov.ng/audits/oil-and-gas,NEITI FASD Report (2022-2023, Page 109), 

	Required
	5.1.b – distribution of revenues, including off-budget revenues

	Availability 
	Are all cash or in-kind revenues collected from the Oil and gas sector recorded in the national budget?
☐ Yes           ☒ No
Explain: Note which revenue streams are recorded in the national budget and which are not. For those revenue streams that are not allocated in the budget, note where they are recorded. You may also refer to the website or EITI Report page that contains that overview.  

If the response is ‘no’, some revenues are not recorded in the national budget 
· Is there an explanation of the allocation and value of each revenue stream not allocated in the national budget or subnational government entities collected from the Oil and gas sector explained?
☒ Yes       ☐No 

· Are links to sources where information on these revenues could be found publicly available, such as subnational budgets, extra-budgetary entities, development or sovereign wealth funds, SOEs.? 
☐ Yes           ☒ No

Where to find the description of where the revenue streams from the sector are recorded in the national budget: None
Systematic disclosures: website or routine publication by the holders of information. 
AND / OR
Other sources: See Section 1.6.1 of the 2023 Oil and Gas Report and Section 10.2 Appendix 4, 2023 Oil and Gas Report 


Where to find the explanation of the allocation and value of each revenue stream that is not recorded in the national budget, including links to relevant financial reports as applicable:
This can include allocation of sector revenues to sovereign wealth and development funds, subnational governments, state-owned enterprises (SOEs) and other extra-budgetary entities
Systematic disclosures: website or routine publication by the holders of information. 
AND / OR
Other sources: EITI Report ( Section 5.4 and Appendix 8 of 2023 Oil and Gas Report ) 

	Assessment of comprehensive-ness, reliability and timeliness of information
	Do you or any stakeholders (including, but not limited to MSG members) consider that the information on the material mandatory subnational transfers is incomplete, unreliable or outdated ? [footnoteRef:0]  [0:  Incomplete means that the information is not comprehensive, that important information is not disclosed.] 

☐ Yes   ☒ No

If is yes, please elaborate why: 
Elaborate:

If ‘yes’, have those gaps been clearly identified, for example through EITI reporting?
☐ Yes   ☒ No 
Explain:

Are the gaps due to legal or practical barriers?
☐ Yes   ☒ No
If yes, explain plans to overcome barriers to disclosure of the publication of accurate information on the distribution of revenue streams:
Explain: can include a reference to work plan activities, MSG meeting minutes etc.


	Encouraged
	#5.1.c – revenue classification system

	Availability and disaggregation 
	Does the MSG reference national revenue classification systems or international standards, such as the IMF Government Finance Statistics (GFS) Manual?
Where to find the national revenues classified using national or international classification systems: 
Systematic disclosures: CHART OF ACCOUNTS (NCOA) - FAAC Sub-Committee
AND / OR
Other sources: EITI Report (year and page number), EITI Summary data, EITI website etc,



Additional comments and observations on this requirement, including any possible gaps, barriers to disclosures and how stakeholders (MSG, government, companies) are addressing those: 
The Chart of account adopted for budgeting and accounting purpose is the  National Chart of Account (NCoa) , an IPSAS compliant chart  developed by the FAAC in conjunction with the OAGF.  N.B: IPSAS – International Public Sector Accounting Standards

	Add any further comments: 



[bookmark: _heading=h.bv26c5xet0fd]Underlying objective 
The objective of this requirement is to enable stakeholders to gain an understanding of benefits that accrue to local governments through transparency in companies’ direct payments to subnational entities and to strengthen public oversight of subnational governments’ management of their internally generated extractive revenues.
1. Is the traceability of oil and gas or mining revenues a topic of public debate?
	☒ Yes           ☐ No           
Describe efforts the MSG has undertaken to provide the public with facts on the distribution of revenues: 
-A major effort directed at providing the public with facts on the distribution of revenue is the regular publication of the Fiscal Allocation and Statutory disbursement (FASD)Report on a regular basis. This includes the referenced 2022-2023 FASD Report for this exercise.




2. [bookmark: _heading=h.6xctoyzd91q6]Is any of the information set out above (for example, the value and allocation of off-budget revenues) available in an open format, for example, an Excel worksheet, to facilitate its use?
	☐ Yes           ☒  No           
Describe the data set(s) available, including in what format: 



3. Has the MSG conducted any analysis using any of the information of this requirement?
	☐ Yes           ☒  No           
If yes, sources of where this analysis can be found: 



4. Is the MSG aware of stakeholders using this information?
	☐ Yes           ☒  No           
If yes, sources of where this analysis can be found: 



5. Are there any efforts under way or recently achieved to systematically disclose information (explanation and values) on the distribution of revenues?
	☒  Yes           ☐ No           
If yes, describe or reference work plan activities or ongoing work in government entities to provide this information on a regular basis. The publication of the 2022-2023 FASD Report, 2023 Oil & Gas Report 




[bookmark: _heading=h.bhwduqsni8cj]Conclusion
Based on the review of the technical aspects and underlying objective, what is the MSG’s overall assessment towards meeting the requirement?

Score is:
	☐
	☐
	☐
	☐
	☒
	☐

	very poor (0)
	poor (25)
	limited (50)
	good (70)
	very good (90)
	leading (100)

	
	
	
	
	
	


Or 
☐ not applicable

	Please explain:


IV. [bookmark: _heading=h.7wwb1dlaspwi]International Secretariat feedback
	To be filled in by the International Secretariat.
Observations of comprehensiveness of addressing the aspects, any gaps identified and further clarification needed. 
	5.1.a distribution of revenues
Required
	

	5.1.b distribution of revenues, including off-budget revenues 
Required
	

	Assessment of comprehensiveness, reliability and timeliness
Required
	

	5.1.c revenue classification system 
Encouraged
	

	Underlying objective
	

	Relevance of data when linked to ongoing issues/reforms in the country 
	

	On availability of systematic disclosures
	

	On the timeliness of disclosures
	

	On open format of disclosures
	

	On the use of data
	

	Any other observations
	




	




[bookmark: _heading=h.a3ylotpevtoo]Requirement 4.6: Direct subnational payments
I. [bookmark: _heading=h.h1ri6bqd1kn6]Resources
	· [bookmark: _heading=h.kk8hvjqssz3o]Requirement in full, Validation guide
· Guidance note on Subnational payments and transfers 


II. [bookmark: _heading=h.aewzrb8shntp]Corrective actions/recommendations from previous Validation 
ⓘ To inform the work on this module, stakeholders should be aware of corrective actions from previous Validation. In line with Requirement 7.3, the MSG should consider recommendations from EITI implementation such as those arising from EITI reporting related to this requirement or from other studies undertaken.

	Insert recommendation and/or corrective action from previous Validation or targeted assessment, if applicable. Indicate the status of addressing the corrective actions, if applicable. If this is a first Validation, this section can be left blank. 

NOT ASSESSED


III. [bookmark: _heading=h.qzh14jvj0vyr]Applicability of the requirement 
ⓘ The MSG should establish if this requirement is applicable. 
Do extractive companies in practice make direct payments to subnational government entities?
☒ Yes           ☐ No           
	Extractive companies make direct payments to subnational government entities in form of mandatory and voluntary contributions ( social expenditures). 



Are there any legal, regulatory or contractual provisions that require companies to make direct payments to subnational governments? 
☒ Yes           ☐ No           
	Add explanation: Subnational payments are backed up by national law Section 235 of the PIA, 2021 introduces the Host Community Development Trust (HCDT) that mandates oil and gas companies to pay 3% of their OPEX. 


If the response is ‘no’ for both questions above, the requirement is not applicable. Move to the next section.
IV. [bookmark: _heading=h.r3ov2d3m3gwn]Materiality 
ⓘ Materiality is a threshold amount or percentage used to determine the largest revenue streams and companies that significantly contribute to the extractive sector in a country.
Has the MSG assessed whether direct payments to subnational government entities are material? 
☒ Yes           ☐ No           

Were these payments material in the period under review?
☒ Yes           ☐ No           
	[bookmark: _heading=h.caczinn35mg0]If yes, note if the materiality threshold of these payments is different than for other revenue streams: It is not different 


Documentation on MSG discussions:
	See Appendix 2 of the 2023 Oil and Gas Report. 




If the response to materiality is ‘no’, the requirement is not applicable. Move to the section ‘5.2 subnational transfers.

V. [bookmark: _heading=h.6wwjenyt0g8p]Self-assessment
ⓘ The self-assessment allows the MSG to understand the aspects of the requirement and estimate its progress towards meeting it. Diverging views within the constituency or between constituencies can be documented in the form.

[bookmark: _heading=h.qt5fggxbc739]Holders of information 
ⓘ The purpose of identifying the holders of information is to identify the entity or entities that are responsible for collecting, storing, processing and ultimately publishing information related to this requirement. It allows to clearly identify who is the information steward that needs to provide the information for EITI reporting: either through reporting or systematic disclosures.

	
	Question
	Response

	Subnational payments 4.6
	Which government entity(ies) is/are responsible for holding/collecting data on subnational payments for the Choose an item. sector? 
	Holder(s) of information: please specify
NSBIR, NRS, NDDC, NCDMB and NEITI 

	Subnational payments 4.6
	What companies make direct subnational payments to government entities (can be local)?
	Holder(s) of information: please specify
All upstream oil and gas companies.





[bookmark: _heading=h.6nqkk4dwpuh]Technical requirements
	Required
	#4.6.a – subnational payments

	Availability 
	Are direct subnational revenues[footnoteRef:1] disclosed  [1:  used interchangeably with ‘direct subnational payments’] 

· For each revenue stream?
☒ Yes           ☐ No           
· For each company?
☒ Yes           ☐ No           
· For each subnational unit? 
☐ Yes           ☒ No           

Where to find the disclosure of direct subnational payments / revenues: 
Systematic disclosures: website or routine publication by the holders of information. Provide a link per material SOE
AND / OR
Other sources: Oil and gas report 2023, Chapter 8, Section 8.2, pages 93-94 ,2022-2023 FASD Report, Chapter 6, Section 6.3.4, Page 193 

	Assessment of comprehensive-ness, reliability and timeliness of information
	Which procedure to address data quality and assurance did the MSG choose for financial flows covered in this requirement (in accordance with Requirement 4.9)?
☒ Reconciliation
☐ Risk-based approach – unilateral government disclosure
☐ None of the above, Board-approved deviation 

Do any stakeholders (including, but not limited to MSG members) consider the information on subnational payments is incomplete, unreliable or out of date?
☐ Yes   ☒ No
If yes, please elaborate why:
If‘yes’, have those gaps been clearly identified, for example through EITI reporting?
☐ Yes   ☒ No 
Explain:
Are the gaps due to legal or practical barriers?
☐ Yes   ☒ No
If yes, explain plans to overcome barriers to the disclosure information on subnational payments:
Explain: can include a reference to work plan activities, MSG meeting minutes etc.

Where to find the assessment of comprehensiveness, reliability and timeliness of subnational payments:
Systematic disclosures: website or routine publication by the holders of information. Can also be an audit if the state audit institution, inspector general etc. N/A
AND / OR
Other sources: Section 1.5 and Appendix 2  2023 Oil and Gas Report ,

	
	


Additional comments and observations on this requirement, including any possible gaps, barriers to disclosures and how stakeholders (MSG, government, companies) are addressing those:
	Add any further comments: 



[bookmark: _heading=h.ds76u09rhcdw]Underlying objective 
The objective of this requirement is to enable stakeholders to gain an understanding of benefits that accrue to local governments through transparency in companies’ direct payments to subnational entities and to strengthen public oversight of subnational governments’ management of their internally generated extractive revenues.
1. Is the understanding of what benefits accrue to local governments from companies directly of interest in the public debate on the citizens’ benefits from the extractives sector?
	☒ Yes           ☐ No           
Describe the efforts made by the MSG to provide facts and explanation that inform that public debate: Dissemination of the 2022-2023 FASD Report 



2. Are there any plans to introduce or to change the requirements from companies to provide direct subnational payments?
	☐ Yes           ☒ No           
If yes, describe: : The PIA 2021.



3. Is any of the information set out above available in an open format, for example an Excel worksheet, to facilitate its use?
	☐ Yes           ☒ No           
Describe the data set(s) available, including in what format: The information is provided in the relevant 2022-2023 Oil and Gas and 2023 FASD Reports 



4. Has the MSG conducted any analysis using any of the information of this requirement?
	☐ Yes           ☒ No           
If yes, sources of where this analysis can be found: 



5. Is the MSG aware of stakeholders using this information?
	☐ Yes           ☒ No           
If yes, sources of where this analysis can be found: 



[bookmark: _heading=h.mybpflej0emu]Conclusion
Based on the review of the technical aspects and underlying objective, what is the MSG’s overall assessment towards meeting the requirement?

Score is:
	☐
	☐
	☐
	☐
	 ☒ 
	☐

	very poor (0)
	poor (25)
	limited (50)
	good (70)
	very good (90)
	leading (100)

	
	
	
	
	
	


Or 
☐ not applicable

	Please explain:


VI. [bookmark: _heading=h.ir3g5it4j0oq]International Secretariat feedback
	To be filled in by the International Secretariat.
Observations of comprehensiveness of addressing the aspects, any gaps identified and further clarification needed.
	4.6.a subnational payments 
Required
	

	Applicability and materiality
Required
	

	Underlying objective
	

	Relevance of data when linked to ongoing issues/reforms in the country 
	

	On availability of systematic disclosures
	

	On the timeliness of disclosures
	

	On open format of disclosures
	

	On the use of data
	

	Any other observations
	




	


[bookmark: _heading=h.y9ovcl6s4pc]Requirement 5.2: Subnational transfers
I. [bookmark: _heading=h.e81bdeu7k7m9]Resources 
	· [bookmark: _heading=h.pka9vqdw5ph6]Requirement in full, Validation guide
· Guidance note on Subnational payments and transfers


II. [bookmark: _heading=h.h9ki9r4epgdr]Corrective actions/recommendations from previous Validation 
ⓘ To inform the work on this module, stakeholders should be aware of corrective actions from previous Validation. In line with Requirement 7.3, the MSG should consider recommendations from EITI implementation such as those arising from EITI reporting related to this requirement or from other studies undertaken.

	Insert recommendation and/or corrective action from previous Validation or targeted assessment, if applicable. Indicate the status of addressing the corrective actions, if applicable. If this is a first Validation, this section can be left blank. 
The Secretariat’s assessment is that Requirement 5.2 is mostly met, which represents back-sliding since the previous Validation. The Secretariat’s view is that the objective of enabling stakeholders at the local level to assess whether the transfer and management of subnational transfers of extractive revenues are in line with statutory entitlements has been mostly met given the lack of publicly accessible comparison of actual transfers in the oil and gas sectors with the value of transfers of gross petroleum revenues that should have been transferred to State Governments according to the revenue-sharing formula.
The Secretariat considers that additional disclosures of shares of gross oil and gas revenues are needed to be relevant to the public debate on calculations of 13% derivation transfers. While there has strictly-speaking been no ‘backsliding’ in the calculations that NEITI has published, the fact that these disclosures do not address the main disagreement on 13% derivation
transfers between some parts of the Federal Government (e.g.,RMAFC) and NNPC over the national oil company’s first-line deductions prior to calculations of the subnational transfers means that the objective of Requirement 5.2 is only mostly met. The Secretariat considers that this gap could be easily addressed by NEITI convening key stakeholders like the Federal Ministry of Finance, RMAFC, and NNPC.

Updated Status:
The 2024 FASD Report will provide an update on the status of 13% derivation calculation and transfers which has changed due to the adjustment at FAAC. 



III. [bookmark: _heading=h.l2n8ubr9w1tc]Applicability of the requirement 
ⓘ The MSG should establish if this requirement is applicable. 
Are there mandatory transfers between national and subnational government entities that are related to extractive sector revenues and mandated by a constitution, statute or other revenue-sharing mechanism? 
☒ Yes           ☐ No           
	Add explanation: Section 162(3) of the 1999 Constitution states that funds in the Federation Account shall be distributed among the federal, state, and local governments on terms prescribed by the National Assembly.  Section 162(2) of the constitution also Provides that the principle of derivation shall be constantly reflected in any approved formula as being not less than thirteen per cent (13%) of the revenue accruing to the Federation Account directly from any natural resources”.  



Are there ad-hoc and/or discretionary (voluntary) transfers between national and subnational government entities that are related to extractive sector revenues?
☐ Yes           ☒ No           
	Add explanation: 


If the response is “no” for both questions above, the requirement is not applicable. Move to the next section.
IV. [bookmark: _heading=h.wqlxzrxf7p3e]Materiality 
ⓘ Materiality is a threshold amount or percentage used to determine the largest revenue streams and companies that significantly contribute to the extractive sector in a country.
Has the MSG assessed whether subnational transfers are material? 
☒ Yes           ☐ No           
Were these payments material in the period under review?
☒ Yes           ☐ No           
	If yes, note if the materiality threshold of these payments is different than for other revenue streams: The threshold for these payments are not different from that of other revenue streams, however, there are adjudged as material as they exceed the materiality threshold for the audit (2022-2023 FASD Report) which covers subnational transfers. 
The MSG may wish to include material discretionary and/or ad-hoc subnational transfers (encouraged). If the MSG did so, please note here: In the 2022-2023 FASD Report, There were material discretionary/ad-hoc subnational transfers resulting in differences in what FAAC disbursed and what the subnational received during the period, Page 194-196, 2022-2023 FASD Report. These discretionary/ad-hoc subnational transfers include Palliatives, Treasury Crude Oil, the Stabilization Fund, the Infrastructure Fund, 13% Derivation Arrears, the Budget Facility Refund, Grants, the FGN Bridging Facility, FAAC Withheld Escrow, and Augmentation Funds 



Documentation on MSG discussions on the materiality:
	Enter here, for example MSG decision following the scoping study as noted in the MSG meeting minutes. See Appendix 2  2022-2023 Oil and Gas Report 




If the response to materiality is ‘no’, the requirement is not applicable. Move to section on additional information on revenue management and expenditures

Explainer:
[image: ]
V. [bookmark: _heading=h.cx4vlmv8lcyn]Self-assessment 
ⓘ The self-assessment allows the MSG to understand the aspects of the requirement and estimate its progress towards meeting it. Diverging views within the constituency or between constituencies can be documented in the form.

[bookmark: _heading=h.m4rhcyde7gtf]Holders of information 
ⓘ The purpose of identifying the holders of information is to identify the entity or entities that are responsible for collecting, storing, processing and ultimately publishing information related to this requirement. It allows to clearly identify who is the information steward that needs to provide the information for EITI reporting: either through reporting or systematic disclosures.

	
	Question
	Response

	Mandatory subnational transfers 5.2.a
	Which government entity(ies) is/are responsible for holding/collecting data on subnational transfers (revenue-sharing formula, expected transfers, actual transfers) for the mining and quarrying/oil and gas sector?
	Holder(s) of information: please specify
-Federation Account Allocation Committee (FAAC)
- Office of the Accountant General of the Federation( OAGF)
-Central Bank of Nigeria (CBN),
-Revenue Mobilisation Allocation & Fiscal Commission (RMAFC)
-Budget of the Federation ( BoF)
- NEITI 

	Further information on subnational transfers 5.2.c
	Which government entity(ies) is/are responsible for holding/collecting information on actual disbursements and how extractive revenues earmarked for specific programmes or investments at the subnational level are managed, as well as how those programmes address women and other marginalised groups for the mining and quarrying/oil and gas sector?
	Holder(s) of information: please specify
BoF,
FAAC,
 OAGF,
 CBN,
RMAFC,
NEITI 


[bookmark: _heading=h.mx28c8mb4zip]
[bookmark: _heading=h.kne8zlujlaam]Technical aspects of the requirement
	Required
	5.2.a – mandatory subnational transfers

	Availability 
	Are mandatory and material subnational transfers in the Choose an item. sector publicly disclosed, including:
· Applicable legislation and rules, including the revenue-sharing formula for subnational transfers

☒ Yes           ☐ No
· Disclosures of expected amounts of subnational transfers for each subnational unit (calculated in accordance with the relevant revenue-sharing formula)

☒ Yes           ☐ No
· Disclosures of actual amounts that were transferred between the central government and each relevant subnational entity

☒ Yes           ☐ No
· Disclosures of discrepancies between expected and actual amounts 

☒ Yes           ☐ No

Where to find the disclosures of mandatory subnational transfers: 
Systematic disclosures: website or routine publication typically by the holders of information. (Nigeria - Federation Account Allocation Committee (FAAC) Disbursement), (FAAC Report – The OAGF Website)
AND / OR
Other sources: FASD Report (2022-2023,Page 108-110) 

	Assessment of comprehensiveness, reliability and timeliness of information
	Do you or any stakeholders (including, but not limited to MSG members) consider that the information on the material mandatory subnational transfers is incomplete, unreliable or outdated?
☐ Yes   ☒ No
If yes, please elaborate why: 

If‘yes’, have those gaps been clearly identified, for example through EITI reporting?
☐ Yes   ☐ No 
Explain:

Are the gaps due to legal or practical barriers?
☐ Yes   ☐ No

If yes, explain plans to overcome barriers to the disclosure information on subnational payments:
Explain: can include a reference to work plan activities, MSG meeting minutes etc.

Where to find the assessment of comprehensiveness, reliability and timeliness of subnational transfers:
Systematic disclosures: website or routine publication by the holders of information. 
AND / OR
Other sources: FASD Report (2022-2023, Page 69-70) 


	Encouraged
	5.2.a – explanation of discrepancies of mandatory subnational transfers

	Availability 
	Are explanations for any discrepancies between the expected transfer and the actual amount transferred to the subnational entity available? 
☐ Yes           ☐ No
Elaborate: 
There were discrepancies in the actual and expected subnational transfers during the reference period. The audit showed that these discrepancies were due to the creation of additional revenue lines for specific purposes. This revenue lines include Palliatives, Treasury Crude Oil, the Stabilization Fund, the Infrastructure Fund, 13% Derivation Arrears, the Budget Facility Refund, Grants, the FGN Bridging Facility, FAAC Withheld Escrow, and Augmentation Funds


Where to find explanations for discrepancies?
Systematic disclosures: website or routine publication by the holders of information. 
AND / OR
Other sources: EITI Report (year and page number), EITI website, EITI thematic study,  FASD Report (2022-2023, Page 194-196,) 

	Encouraged
	5.2.a – Procedure for data quality assurance

	Quality of data: availability of procedure of assurances
	Has the multi-stakeholder group agreed a procedure to address data quality and assurance of information on subnational transfers?
☒ Yes           ☐ No     
Is the procedure one of the following?
 ☒ Reconciliation
☐ Risk-based approach
☐ Other
Explain:  
Where can the agreed procedure be accessed?
Systematic disclosures: website www. or routine publication by the holders of information
AND / OR
Other sources: FASD Report (2022-2023, Page 69-70) 

	Encouraged
	5.2.b – discretionary and ad-hoc transfers

	Availability 
	Are there any discretionary and material subnational transfers in the Choose an item. sector ?
Discretionary transfers refer to voluntary subnational transfers that are not mandated by a national constitution, statute or other revenue-sharing mechanism.
☐ Yes           ☒ No

Are those discretionary transfers publicly disclosed? 
☐ Yes           ☒ No

Are there any material ad-hoc transfers?
Ad-hoc transfers refer to subnational transfers that are used for a special purpose, without previous planning.
☐ Yes           ☒ No

Are those ad-hoc transfers publicly disclosed? 
☐ Yes           ☒ No

Where to find disclosure of discretionary and ad-hoc subnational transfers:
Systematic disclosures: website or routine publication by the holders of information. 
AND / OR
Other sources: EITI Report (year and page number), EITI website, EITI thematic study, etc


	Quality of data: availability of procedure of assurances
	Has the multi-stakeholder group agreed a procedure to address data quality and assurance of discretionary and ad-hoc subnational transfers?
☐ Yes           ☒ No     
Is the procedure one of the following?
 ☐ Reconciliation
☐ Risk-based approach
☐ Other
Explain:  
Where can the agreed procedure be accessed?
Systematic disclosures: website www. or routine publication by the holders of information
AND / OR
Other sources: EITI report (incl year, page nr), EITI Scoping study, MSG meeting minutes, etc

	Assessment of comprehensiveness, reliability and timeliness of information
	Do you or any stakeholders (including, but not limited to MSG members) consider that the information on the material discretionary and/or ad-hoc subnational transfers is incomplete, unreliable or outdated? 
☐ Yes   ☒ No
If yes, please elaborate:  
Where to find the assessment of comprehensiveness, reliability and timeliness of discretionary and ad-hoc subnational transfers: 
Systematic disclosures: website or routine publication by the holders of information. Can also be an audit if the state audit institution, inspector general etc. 
AND / OR
Other sources: EITI Report (year and page number), scoping study, EITI website, EITI thematic study, etc

If the above question was responded with yes, have those gaps been clearly identified, for example through EITI reporting?
☐ Yes   ☐ No 
Describe

Are the gaps due to legal or practical barriers?
☐ Yes   ☐ No

If yes, explain plans to overcome barriers to disclosure:
Explain: can include a reference to work plan activities, MSG meeting minutes etc.


	Encouraged
	5.2.c – further information on subnational transfers

	Availability 
	Is further information available on any of the following: 
☒ on actual disbursements 
☐ how extractive revenues are earmarked for specific programmes or investments at the subnational level are managed, 
☐ actual disbursements
☒ how those programmes address women and other marginalised groups
☒ Yes           ☐ No

Elaborate:

Where to find further information on actual disbursements as described above: 
Systematic disclosures: https://independent.ng/ncdmb-launches-40m-intervention-fund-partners-neiti-on-women-empowerment/
AND / OR
Other sources: 2022-2023 FASD Report(Section 3.2.2.2, page 140 ) 




Additional comments and observations on this requirement, including any possible gaps, barriers to disclosures and how stakeholders (MSG, government, companies) are addressing those:
	Add any further comments: 



[bookmark: _heading=h.8knt4obsty8m]Underlying objective 
The objective of this requirement is to enable stakeholders to gain an understanding of benefits that accrue to local governments through transparency in companies’ direct payments to subnational entities and to strengthen public oversight of subnational governments’ management of their internally generated extractive revenues.

1. Are subnational transfers an issue of public debate? Have there been any recent changes to the revenue sharing formula or are there plans for reform? 
	☒ Yes           ☐ No           
Describe what the public debate issues are or what planned reforms are: Subnational transfers have always been a source of debate and national discuss. Subnational authority have always argued that the National government earn  a large share ( 52.68%) of the total revenue leaving the subnational with a balance of 47.32% which barely cater for health, education and other social amenities at the grass root. There is also the argument of resource control where resource rich communities advocate for 50% derivation  of natural resource as against the statutory, current 13% 



2. Are there any efforts underway to publish actual disbursements in a timely manner through systematic disclosures?
	☒ Yes           ☐ No           
Describe any efforts under way : -        NEITI is currently working on creating an exclusive data centre in a bid to receive and disclose information and data real time.
-        NEITI Publishes  Quarterly Federation Account Allocation Committee reports which analysis allocation and disbursement of revenue to the 3 tiers of government.
-        The OAGF publishes regular and timely  FAAC data for public consumption while the NBS publishes infographic highlights of the FAAC data for public use





3. Is any of the information set out above available in an open format, for example an Excel worksheet, to facilitate its use?
	☐ Yes           ☒ No           
Describe the data set(s) available, including in what format:



4. Has the MSG conducted any analysis using any of the information of this requirement?
	☒ Yes           ☐ No           
If yes, sources of where this analysis can be found:  FAAC disbursement up by 23.5% to N10.14trn in 2023 — NEITI - Businessday NG 



5. Is the MSG aware of stakeholders using this information?
	☒ Yes           ☐ No           
If yes, sources of where this analysis can be found: IJIFER-J-20-2026-1.pdf 



[bookmark: _heading=h.mpjbdk25cec]Conclusion
Based on the review of the technical aspects and underlying objective, what is the MSG’s overall assessment towards meeting the requirement?
Score is:
	☐
	☐
	☐
	☐
	☒
	☐

	very poor (0)
	poor (25)
	limited (50)
	good (70)
	very good (90)
	leading (100)

	
	
	
	
	
	


Or 
☐ not applicable

	Please explain


VI. [bookmark: _heading=h.h6968rn4c9nx]International Secretariat feedback
	To be filled in by the International Secretariat.
Observations of comprehensiveness of addressing the aspects, any gaps identified and further clarification needed.
	Applicability and materiality
	

	5.2.a – mandatory subnational transfers
Required
	

	5.2.a – mandatory subnational transfers – assessment of comprehensiveness, reliability and timeliness
Required
	

	5.2.a – explanation of discrepancies of mandatory subnational transfers
Encouraged
	

	5.2.a – mandatory subnational transfers: procedure for data quality assurance
Encouraged
	

	5.2.b – discretionary and ad-hoc transfers 
Encouraged
	

	5.2.b – discretionary and ad-hoc subnational transfers: procedure for data quality assurance
Encouraged
	

	5.2.b – discretionary and ad-hoc subnational transfers: assessment of comprehensiveness, reliability and timeliness
Encouraged
	

	5.2.c – further information on subnational transfers
Encouraged
	

	Underlying objective
	

	Relevance of data when linked to ongoing issues/reforms in the country 
	

	Any other observations
	

	On availability of systematic disclosures
	

	On the timeliness of disclosures
	

	On open format of disclosures
	

	On the use of data
	




	


[bookmark: _heading=h.x8e3pogvqcat]

[bookmark: _heading=h.6zydeshr9zjg]Requirement 5.3: Additional information on revenue management and expenditures
I. [bookmark: _heading=h.4b0sn48qame2]Resources
	· Requirement in full, Validation guide
· Guidance note on Sustainability of revenues from the extractive sector


II. [bookmark: _heading=h.6eg0vg7gg7jf]Corrective actions/recommendations from previous Validation 
ⓘ To inform the work on this module, stakeholders should be aware of corrective actions from previous Validation. In line with Requirement 7.3, the MSG should consider recommendations from EITI implementation such as those arising from EITI reporting related to this requirement or from other studies undertaken.

	Insert recommendation and/or corrective action from previous Validation or targeted assessment, if applicable. Indicate the status of addressing the corrective actions, if applicable. If this is a first Validation, this section can be left blank. 

NOT ASSESSED.


III. [bookmark: _heading=h.e53bthcmb62n]Self-assessment
ⓘ The self-assessment allows the MSG to understand the aspects of the requirement and estimate its progress towards meeting it. Diverging views within the constituency or between constituencies can be documented in the form.

[bookmark: _heading=h.wndftuabnpsw]Holders of information 
ⓘ The purpose of identifying the holders of information is to identify the entity or entities that are responsible for collecting, storing, processing and ultimately publishing information related to this requirement. It allows to clearly identify who is the information steward that needs to provide the information for EITI reporting: either through reporting or systematic disclosures.

	
	Question
	Response

	Earmarked revenues 5.3.a.i
	Which government entity(ies) is/are responsible for holding information on any extractive revenues earmarked for specific programmes, including those related to gender, or for geographic regions for Oil & Gas sector?
	Holder(s) of information: please specify
NDDC,
NCDMB,
NNPCL,

	Budget and audit process 5.3.a.ii
	Which government entity(ies) is/are responsible for holding information on the country’s budget and audit processes for Oil & Gas Sector?
	Holder(s) of information: please specify
BoF,
OAGF,
OAuGF,

	Revenue sustainability and resource dependence, forecasts related to future revenues 5.3.a.iii
	Which government entity(ies) is/are responsible for holding information on revenue sustainability and resource dependence for the Oil & Gas sector? This may include the assumptions underpinning forthcoming years in the budget cycle and the proportion of future fiscal revenues expected to come from the Oil & Gas sector.
	Holder(s) of information: please specify
BoF,
NUPRC,
NNPCL,
RMAFC

	Forecasts related to future revenues 5.3.b
	Which government entity(ies) is/are responsible for holding information on forecasts related to future revenues from the Oil & Gas sector, including the underlying assumptions related to projected production levels, projected project costs and projected commodity prices, where they exist?
	Holder(s) of information: please specify
NUPRC,
NNPCL,
BoF

	Cost recovery 5.3.c
	Which companies have disclosed projected project production levels, and estimated timelines related to cost recovery for Oil & Gas sector?
	Holder(s) of information: please specify
NNPCL,



[bookmark: _heading=h.ejqvouwc6jtw]Technical requirements
	Expected
	#5.3.b – forecasts related to future revenues 

	Availability 
	Are any forecasts related to future revenues from the extractive sector, including the underlying assumptions related to projected production levels, projected project costs and projected commodity prices, where they exist, publicly disclosed for the Oil & Gas. sector?
☒ Yes         ☐  No          
 
If yes: 
Where to find the revenue forecasts:
Systematic disclosures: website or routine publication by the holders of information. 
https://budgetoffice.gov.ng/index.php/resources/internal-resources/citizens-guide-to-the-budget/citizen-s-guide-to-2023-2025-mtef-fsp/viewdocument/206
(https://budgetoffice.gov.ng/index.php/resources/internal-resources/policy-documents/mtef/2023-2025-mtef-fsp-final-draft/download 
AND / OR
Other sources: EITI Report (year and page number), scoping study, EITI website, EITI thematic study, etc

If ‘No’ – is the lack of comprehensive publication due to legal or practical barriers?
☐ Yes   ☐ No
If yes, explain the MSG’s plans to overcome barriers to disclosure of forecasts of future revenues? This can include a reference to work plan activities, MSG meeting minutes etc. if this is documented elsewhere through EITI implementation
(Encouraged)?
☐ Yes           ☐ No          
Explain:

	Encouraged
	#5.3.b – considerations of energy transition and climate risk in forecasting 

	Availability
	Is information on how energy transition and climate risk considerations have been considered in revenue forecasting, publicly disclosed the oil & Gas sector?

☒  Yes           ☐ No          
 
If yes: 
Where to find this information:
Systematic disclosures: website or routine publication by the holders of information. 
2024-2026 MTEF & FSP (Page 31-50)  (https://budgetoffice.gov.ng/index.php/resources/internal-resources/policy-documents/mtef/2024-2026-mtef-fsp/download 
AND / OR
Other sources: EITI Report (year and page number), scoping study, EITI website, EITI thematic study, etc

If ‘No’ – is the lack of comprehensive publication due to legal or practical barriers?
☐ Yes   ☒  No
If yes, explain the MSG’s plans to overcome barriers to disclosure of forecasts of future revenues? This can include a reference to work plan activities, MSG meeting minutes etc. if this is documented elsewhere through EITI implementation. Or a mention that this is not a priority. 


	Encouraged
	#5.3.a.i – earmarked revenues 

	Availability 
	Is a description of any extractive revenues earmarked for specific programmes, including those related to gender, or for geographic regions publicly disclosed the Oil & Gas sector?
This should include a description of the methods for ensuring accountability and efficiency in their use. 
☒  Yes           ☐ No     
If yes: 
Where to find this information:
Systematic disclosures: website or routine publication by the holders of information. 
https://independent.ng/ncdmb-launches-40m-intervention-fund-partners-neiti-on-women-empowerment/
AND / OR
Other sources: EITI Report (year and page number), scoping study, EITI website, EITI thematic study, etc Oil & Gas Report(2023, Page 93-95) 

If ‘No’ – is the lack of publication due to legal or practical barriers?
☐ Yes   ☒ No
If yes, explain the MSG’s plans to overcome barriers to disclosure of forecasts of future revenues? This can include a reference to work plan activities, MSG meeting minutes etc. if this is documented elsewhere. Or a mention that this is not a priority for the MSG. 

	Encouraged
	#5.3.a.ii – budget and audit process 

	Availability 
	Is a description of the country’s budget and audit processes and links to the publicly available information on budgeting, expenditures and audit reports disclosed for the Oil & Gas sector?
☒  Yes           ☐ No      

If yes: 
Where to find this information:
Systematic disclosures: website or routine publication by the holders of information. 
https://budgetoffice.gov.ng/index.php/2026-2028-mtef-fsp/2026-2028-mtef-fsp/download
2026 - 2028 MTEF & FSP


AND / OR
Other sources: EITI Report (year and page number), scoping study, EITI website, EITI thematic study, etc

If ‘No’ – is the lack of publication due to legal or practical barriers?
☐ Yes   ☐ No
If yes, explain the MSG’s plans to overcome barriers to disclosure of forecasts of future revenues? This can include a reference to work plan activities, MSG meeting minutes etc. if this is documented elsewhere. Or a mention that this is not a priority for the MSG.

	Encouraged
	#5.3.a.iii – revenue sustainability and resource dependence

	Availability 
	Is information that will strengthen public understanding and debate around issues of revenue sustainability and resource dependence disclosed the Oil & Gaas. sector? 
This may include the assumptions underpinning forthcoming years in the budget cycle and the proportion of future fiscal revenues expected to come from the extractive sector.
☒  Yes           ☐ No          

If yes: 
Where to find this information:
Systematic disclosures: website or routine publication by the holders of information. 
 -https://budgetoffice.gov.ng/index.php/2026-2028-mtef-fsp/2026-2028-mtef-fsp/download
-2026 - 2028 MTEF & FSP

AND / OR
Other sources: EITI Report (year and page number), scoping study, EITI website, EITI thematic study, etc

If ‘No’ – is the lack of publication due to legal or practical barriers?
☐ Yes   ☐ No
If yes, explain the MSG’s plans to overcome barriers to disclosure of forecasts of future revenues? This can include a reference to work plan activities, MSG meeting minutes etc. if this is documented elsewhere. Or a mention that this is not a priority for the MSG.

	Encouraged
	#5.3.c – cost recovery 

	Availability and disaggregation 
	Did the MSG request Oil & Gas. companies to disclose information on cost recovery?
☒  Yes           ☐ No          

Have companies followed suit on that request?

☐ Yes           ☒  No           ☐ Partially          
Explain: The Oil & Gas Audit template specifically requested information about Project Development cost and by extension, cost recovery.However, there were no responses to this request in the most recent report.  In addition, the Oil & Gas Contextual Information (2022-2023, Page 125-128)  made reference to this requirement. 

If yes, 
Where to find this information:
Systematic disclosures: company website by the holders of information. 
AND / OR
Other sources: EITI Report (year and page number), scoping study, EITI website, EITI thematic study, etc

If ‘No’ – is the lack of publication due to legal or practical barriers?
☐ Yes   ☒ No
If yes, explain the MSG’s plans to overcome barriers to disclosure of forecasts of future revenues? This can include a reference to work plan activities, MSG meeting minutes etc. if this is documented elsewhere. Or a mention that this is not a priority for the MSG.



Additional comments and observations on this requirement, including any possible gaps, barriers to disclosures and how stakeholders (MSG, government, companies) are addressing those:
	Add any further comments: 



[bookmark: _heading=h.mdeo03fmlcoy]Underlying objective 
The objective of this requirement is to enable stakeholders to gain an understanding of benefits that accrue to local governments through transparency in companies’ direct payments to subnational entities and to strengthen public oversight of subnational governments’ management of their internally generated extractive revenues.

1. Are any of the issues from this requirement topic of public debate, such as revenue sustainability, cost recovery? 
	☐ Yes          ☒No           
Describe what the public debate issues are or what planned reforms are:



2. Are there any efforts underway to systematically disclose any of the information covered in this requirement?
	☐ Yes           ☒ No           
Describe any efforts under way :



3. Is any of the information set out above available in an open format, for example an Excel worksheet, to facilitate its use?
	☐ Yes          ☒ No           
Describe the data set(s) available, including in what format:



4. Has the MSG conducted any analysis using any of the information of this requirement?
	☐ Yes           ☒ No           
If yes, sources of where this analysis can be found: 



5. Is the MSG aware of stakeholders using this information?
	☐ Yes           ☒ No           
If yes, sources of where this analysis can be found: 



[bookmark: _heading=h.ktjl1o6oekd]Conclusion
Based on the review of the technical aspects and underlying objective, what is the MSG’s overall assessment towards meeting the requirement?

Score is:
	☐
	☐
	☐
	☐
	☒
	☐

	very poor (0)
	poor (25)
	limited (50)
	good (70)
	very good (90)
	leading (100)

	
	
	
	
	
	


Or 
☐ not applicable

	Please explain:


IV. [bookmark: _heading=h.lvejy3vb4o1b]International Secretariat feedback
	To be filled in by the International Secretariat.
Observations of comprehensiveness of addressing the aspects, any gaps identified and further clarification needed.
	5.3.b forecasts related to future revenues 
expected
	

	5.3.b considerations of energy transition and climate risk in forecasting
encouraged
	

	5.3.a.i earmarked revenues
Encouraged
	

	5.3.a.ii budget and audit process
Encouraged 
	

	5.3.a.iii revenue sustainability and resource dependence 
Encouraged
	

	5.3.c cost recovery 
encouraged
	

	Underlying objective
	

	Relevance of data when linked to ongoing issues/reforms in the country 
	

	Any other observations
	

	On plans and availability of systematic disclosures
	

	On the timeliness of disclosures
	

	On open format of disclosures
	

	On the use of data
	




	



[bookmark: _heading=h.1azm6gz2tthu]
For Validation: MSG sign-off

Date of MSG sign-off
Click or tap to enter a date.

Sign off through: Click or tap here to enter text.
Examples are MSG meeting, through circular to MSG members and non-objection

Link to documentation or provide evidence as attachment to submission: 
6th NATIONAL STAKEHOLDER WORKING GROUP (NSWG) NIGERIA'S EITI 2026 VALIDATION TEMPLATES SIGNOFF


*** Form ends

EITI International Secretariat
Phone: +47 222 00 800      E-mail: secretariat@eiti.org      Twitter: @EITIorg
Address: Rådhusgata 26, 0151 Oslo, Norway      www.eiti.org       

	  PAGE 1 



EITI International Secretariat
Phone: +47 222 00 800      E-mail: secretariat@eiti.org      Twitter: @EITIorg
Address: Rådhusgata 26, 0151 Oslo, Norway      www.eiti.org       


	  PAGE 11 



image2.png
Are there any
subnational
transfers.

Required by
law or other
regulations?

Disclosure is
encouraged

Is it material?

Ad-hoc or
discretionary?

Yes

S

Is it material?

Requirement is
not applicable

Disclosure is
encouraged

Yes

Disclosure is
required

Disclosure is
encouraged





image10.png




image1.png
Extractive Industries
Transparency Initiative




